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ANDREW S. ALLEN, C. E. J. A. GARCIA, E. M. C. M. GARLAND, B. E. W. C. ADAMS, E. E. 
Structural Mining Mechanical Electrical 


The Engineering of Power 


and 


Industrial Installations 


DESIGN and CONSTRUCTION 


Complete Power and Industrial Installations Engineered from 
inception to completion. Designed from the standpoint of maxi- 
mum economy in operation and maintenance. 

All construction work handled under our system of Scientific 
Management, insures maximum economy in the selection of labor 
and materials. 


MANAGEMENT and OPERATION 


Full responsibility assumed for the economical operation of 
power properties. Operating engineers provided working under 
our management. 


REDUCTION OF FUEL AND LABOR COSTS 


Cost keeping systems installed, Investigation of fuel, labor and 
maintenance costs, Instruction of operators in the economy of boiler 
and engine room operation. 


REPORTS 


Reports on existing power and industrial properties. Reports on 
proposed installations. Confidential reports to presidents and man- 
agers on the operation of their properties. 


INVESTIGATIONS, TESTS and INSPECTIONS 


Investigations on the technical and financial merits of manufac- 
turing processes. Tests of special apparatus, power and industrial 
equipment. Inspection of new and used equipment. Monthly in- 
spection of power and industrial plant operation. 


DEPARTMENTS 
Power and Industrial, Established 1917 under the direction of 


C. M. GARLAND 


Mechanical, Structural and Architectural, Established 1911 
Coal Mining Established 1911 


TERMS 
ALL WORK HANDLED AT COST PLUS PERCENTAGE OR FEE 


ALLEN & GARCIA COMPANY 


CONSULTING AND CONSTRUCTING ENGINEERS 


McCormick CHIC AGO Building 
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Our “Liberty Loan” 


There now awaits the action of the people of 
the United States the first $2,000,000,000 install- 
ment of the $7,000,000,000 we have generously set 
aside as the material sinews for our share in the 
World .War—a just war waged in behalf of 
oppressed humanity and against no people, but 
against the brutal force of military despotism. 


It is up to each one of us, as far as it lies 
within our individual means, to take our share 
of the “Liberty Loan”; not only should we sub- 
scribe our portion, but wherever we can we 
should urge others to do their bit. 


Spurred on and inspired by this common mo- 
tive, we should insure such an overwhelming, 
rousing success for the “Liberty Loan” as to 
strike deep in the hearts of our enemies such 
discouragement that the misled people of the 
Central Powers will finally come to realize how 
fruitless must be the continuation of the struggle 
with a people possessed of such material re- 
sources as to be almost beyond human concep- 
tion. They will finally see we are prepared to 
stand by our guns until victory for Democracy 
and liberty for the whole world shall no longer 
be a by-word but an enduring rule and a pre- 
lude to the return of humanizing force of the 
Brotherhood of Man. 


So let us all, shoulder to shoulder, strive to 


make the “Liberty Loan” the greatest success 
in the history of the world’s finance. 


Louis Guenther 
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New Haven Outlook 

Future Railroad Empire 
Standard Oil Earnings 
National Hysteria a Force 
Will Aeroplane Stocks Soar? 
Copper Production 1916-1917 
American Stores Co. 
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Departments 
Market Compass Farm Mortgages 
Public Utilities Open Market ~ 
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Unlisted Securities Industrials 














A FUTURE RAILROAD EMPIRE. 
Our Neighbor Canada Attracting the Attention of Our 
Railroad Specialists. 

Much significance is being attached to the recent 
elaborate report that has been submitted by American 
railroad experts who are at the head of their profes- 
sion, covering the physical features of the great Cana- 
dian Northern Railway Company. They were also 
solicited to submit their views as to the possibilities and 
future of the property. They have only done so after 
a thorough examination covering a full year. Macken- 
zie and Mann, Canada’s big railroad builders, were for 
years engaged in the work of building this northern- 
most of transcontinental railroad systems. 

Our experts have concluded that the capital invested 
in the enterprise has been properly raised and expended 
in an economical manner and that the property will have 
a bright future after it shall have been provided with 
the proper facilities and finally completed. However, 
the conditions which war has brought upon Canada puts 
her in no position to raise the $84,000,000 needed for 
the property within the next five years. Upon our 
country largely will fall that task, and it was to make 
the raising of this large amount of new capital possible 
that the opinions of our railway experts were sought. 

A more opportune time to interest our capital could 
not be sought than the present when the actual 
new railroad construction in our country is at the low- 
est ebb it has ever touched. Over regulation and the 
denial to new capital of a compensatory return for the 
risk it must assume in new construction has discour- 
aged men of large means in undertaking such develop- 
ment. Regulation might control railroads already in 
operation, but it has no. mandatory power over capital 
to compel it to come forth from its retreat—it must be 
wooed by opportunity. 

Across our northern border is an Empire in every 
respect rich in all the natural resources—it is in that 
direction that Opportunity is beckoning our intrepid 
railroad buildérs—pointing out to them that liberal 
inducements are at their command in order to build 
up that Empire to the state of affluence and grandeur 
reached by our own America, solely through her net- 
work of railroads, her arteries of commerce. 

Canada has less than one-tenth the population of the 
United States, but with more railroads will come more 
ambitious men, and the gradual increase in population 
will awaken the soil to all of its capabilities, enrich the 
world with minerals and timber, add to our fisheries, 
raise thousands of additional smokestacks and in hun- 
dreds of other ways create new avenues of wealth. 
In Canada is where the next railroad empire will arise. 
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THE FIVE BILLION DOLLAR “LIBERTY LOAN” 
Ambitious Efforts to Make It an Impressive Success— 
The Effect on Property and Business. 

The submission to popular subscription of the 
$5,000,000,000 Government bond issue for the conduct 
of the war will be something new to our present gen- 
eration, for since the days of the Civil War, when the 
big Philadelphia banking house of Jay Cook & Co. suc- 
ceeded in placing a national bond issue among the peo- 
ple by an advertising campaign, no Government loan 
has been financed through publicity and direct appeal 
to the people. The response of the country promises 
to make the biggest loan ever contracted by a Govern- 
ment the greatest success in the history of national 
financing. It is well described by Secretary McAdoo as 
the “Liberty Loan.” 

It does not require a prophetic gift to foretell a great 
success for the great war loan. Its popularity is as- 
sured in advance by the patriotism of the country, 
the safety of the bonds and the proviso that, should 
it later on become necessary to place additional loans at 
a rate of interest higher than 314 per cent., the holders 
of the first issue will be also entitled to the higher inter- 
est rate. 

We do not believe that we will be amiss if we fore- 
cast that the public, moderately well to do and humble 
classes, will absorb at least two billions of these bonds, 
provided a large number of them are offered in small 
denominations of from $20 up to $500. It is this class of 
the public which keeps its money in savings banks, 
where they get only 3 per cent. or 3% per cent. This 
class knows that by withdrawing money from savings 
banks before the first day of January and July they for- 
feit their claim to interest, whereas when they desire 
to sell the bonds, should it become necessary to do so, 
they can get the accrued interest up to the day of 
sale. The participation of the patrons of savings 
banks in the loan will not cripple our savings banks, 
as they are overflowing with funds. On the other hand, 
it will have a beneficial effect on property, as it will for 
a while restrict building loans, which have been one of 
the best sources of profit for savings banks. 

Apartment house building in all large cities has made 
progress on a large scale, with the result that there 
is now a real overproduction, with the usual bad 
effects, such as inability of the owners to rent all of 
them or to obtain fair rental. Restriction of building of 
apartment houses for a short period will enhance the 
value of those already in existence, a goodly percentage 
of which on account of their heavy incumbrances, high 
taxes and high cost of coal, are more of a liability than 
an asset. 

For the remaining three billion there will be an excel- 
lent demand from the rich insurance companies, estates 
of wealthy men, religious organizations, which always 
have large surplus funds on hand, and, last, but not 
least, the trust estates of multi-millionaires, million- 
aires and the substantially or moderately rich. All 
these are always on the outlook for just safe securities 
that are exempt from federal, state and municipal 
taxes. 

The effect of the loan on business in general should 
be marvelous. The popular absorption will relieve the 
banks from the necessity for tying up funds. which 
they need for trade and industry. The billions in the 
U. S, Treasury will soon flow back to the people in 
shape of orders for five billion dollars’ worth of goods, 





[ 
and manufacturers, merchants, farmers, miners an 
the entire labor movement will benefit. All the money 
will remain here, so will also the advances made to the 
Allies, as they will use up their credits in our markets 
And a seven billion order certainly means big busines; 
everywhere, good profits and general prosperity. 





PERILS OF THE ADJUSTMENT BOND. 

The serious decline this week in Third Avenue adjust. 
ment 5 per cent. bonds—they have fallen to about 49 
from 73% in January and 84% last year, when the stock 
was paying 4 per cent.—calls attention to the dangeroys 
financial expedient of placing in a financial structure 
sort of false support, which, while not in the keystone 
position of a mortgage bond, in that passing of interes 
does not produce receiverships, still has a pronounced 
effect on all other securities attached to it. 

It seems quite possible that the Third Avenue may 
have to abandon payments on the adjustments, for it js 
far from earning the interest on prior issues even now 
when its gross revenues have recovered from the effects 
of the strike. The New York Railways adjustment 55 
and the Hudson and Manhattan adjustment or incomes 
have already suspended payments and both are selling 
at prices equal to rather poor common stocks of rail- 
roads. 

Adjustment bonds have been traditional mischief 
makers. Too many persons attach the element of a 
bond to them and will buy an “income” when they would 
not buy a stock. These usually return liberally. This is 
one of the attractions for which eventually a reckoning 
may have to be made. In the St. Louis and San Fran- 
cisco reorganizaton there are two issues of income or ad- 
justment bonds. The ranking one bears 6 per cent. 
interest. This interest is cumulative. Just now there 
is a very large margin of safety for the bonds, which 
return over 8% per cent. The second issue is the 6 per 
cent. noncumulative income, which is selling on about 
a 12 per cent. basis, also earning a wide margin over 
dividend requirements. The Seaboard Air Line adjust- 
ment 5s have stood the“test of as poor a year as the 
road can ever have, 1914-1915, and the equity behind 
them is constantly increasing, but they reflect the invest- 
ment attitude toward securities of this class by selling 
to yield over 8% per cent., and about 9% per cent., if 
carried to maturity in 1949, 





CANADIAN PACIFIC PROSPERS. 

Canadian Pacific earnings continue to be the marvel 
and wonder of railroad men. With 30 per cent. of the 
male population of Canada diverted from industrial pur- 
suits to war activities and a serious shortage of labor 
everywhere, Canadian Pacific, in the face also of rather 
poor crops last year, reports for March gross earnings 
of $11,846,543, an increase of $1,465,561, and net earnings 
of $3,937,318, a gain of $515,987. If it were not for the 
war conditions Canadian Pacific would probably be con- 
fronted by wage demands similar to those which the 
Brotherhoods enforced in the States. 





Municipal Bonds 


We own and offer a comprehensive list 
of carefully selected municipal bonds 
exempt by law from the Federal In- 
come Tax which we recommend for 
investment. We shall be pleased to 
send descriptive circulars to investors 
on request. 


Full information on request. 


Harris, Forbes & Co 


Pine Street, corner William, New York 





When writing advertisers, tell them you are @ subscriber to The Financial World. fe 
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‘LISTED- 
‘BONDS: 











ULER RFP UZ 
PENNSYLVANIA RAILROAD CONSOLIDATED 4s. 
The Pennsylvania Railroad consolidated mortgage 
honds are very generally regarded as probably the pre- 
mier railroad security in the country. In the first place, 
they are the direct obligation of a railroad which, for 
more than fifty years, has been regarded as one of the 
strongest railroad properties in the world. In addition, 
the bonds are secured by an underlying lien on the main 
ine of the Pennsylvania Railroad between Philadelphia 
and Pittsburgh and are also secured on extensive and 
valuable terminal property in these and other cities. 

The bonds are a legal investment for savings banks 
nd trust funds in nearly every state, are tax frée in 
Pennsylvania and are free of the normal income tax. 
The bonds are in every respect entitled to their rank as 
, gilt-edged security. The bonds are closely held by in- 
vestors and are practically exempt from all speculative 
influences. Their fluctuation in price is accordingly an 
excellent index of the high grade investment market. 
During the last fifteen years the consolidated 4s have 
sold as high as 105% and as low as 96%. The present 
price of 98% is accordingly within two points of the low 
price of the last fifteen years. 





PERE MARQUETTE FIRST Ss. 

Selling this week at 90 the Pere Marquette first 
mortgage 5s show a decline of about five points from 
the level at which they were selling two months ago. 
As the bonds are due in thirty-nine years the yield at 
this week’s low price was over 5% per cent. For a 
direct first mortgage bond of a company which is earn- 
ing at the rate of nearly three times its interest charges 
the Pere Marquette appear attractive. 

The Pere Marquette Railroad reorganization was one 
of the most drastic railroad reorganizations in the last 
twenty years. The property has been appraised as hav- 
ing a reproduction cost of over $96,000,000, whereas the 
total bonded debt of the reorganized company is only 
$36,325,000. The bonded debt is at the rate of less than 
$18,000 per mile of road. The mortgage contains the un- 
usual provision that except for refunding new bonds can 
be issued at par for only 80% of the cash cost of additions 
and improvements. The effect of this provision in the 
mortgage is to still further increase the already large 
equity in the property over and above the amount of 
bonds outstanding. 








PACIFIC TELEPHONE & TELEGRAPH FIRST 5s. 

The Pacific Telephone & Telegraph first mortgage 53 
sold this week at 98%, at which price the bonds yield 
about 5.10 per cent. The present price shows a decline 
of about three points from the high price of the year. 
This is one of the best public utility issues listed on the 
New York Stock Exchange. 

The Pacific Telephone & Telegraph Company owns 
and controls the entire Bell telephone business on the 
Pacific Coast, the majority of its common and preferred 
stock being owned by the American Telephone & Tele- 
graph Company. There are $35,000,000 first mortgage 5s 
outstanding, the mortgage being closed. The value of 
the physical property of the company, without consid- 
ering good will, franchises or other intangible values, is 
estimated by the company as $74,000,000, or considerably 
more than twice the entire amount of outstanding bonds. 
It is clearly simply a question of time before the Pacific 
Telephone & Telegraph Company authorizes a new gen- 
eral and refunding mortgage, as the company must have 
some means of financing its rapidly growing require- 
ments. The net earnings of the company are consid- 
erably more than twice its interest charges, after making 
liberal allowances for maintenance and depreciation. 





BANKERS TRUST COMPANY 


16 Wall Street, New York 


Acts as Executor, Trustee, Agent, 
Custodian. Pays interest on deposits. 
Resources over $350,000,000. 














Advice to Investors 


Purchase your securities through re- 
sponsible dealers, who have proper 
facilities for investigations and a repu- 
tation to maintain for reliable advice. 

K. N. & K. are always posted on gen- 
eral market conditions, and their views 
are at the disposal of investors through 
their monthly review of 


“The Investment Situation" 
Write for Pamphlet B-G 1. 


Knauth- Nachod & Kubne 


Members of New York Stock Exchange 
Equitable Building, New York 














We Offer 


6% Serial Gold Notes 


of 


American Graphophone Company | 


Maturing May 1, 1919 to May 1, 1926 
at the market 


BERTRON, GRISCOM & CO. 


40 Wall Street Land Title Building 
New York Philadelphia 
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H. D. Robbins & Co. 


Incorporated 


INVESTMENT SECURITIES 
Inquiry Invited. 
61 Broadway, New York 

















History of 
United States Loans 


We have prepared, for complimentary dis- 
tribution, a booklet with concise and inter- 
esting information about the financing of 
our Government from the days of the Revo- 
lution to the present time, including the 
Liberty Loan of 1917. 


The booklet also compares the resources 
and debt of the United States with those 
of England, France and Germany. All pre- 
vious loans of our Government are listed 
in detail, and interesting computations upon 
the effect of the proposed new Income Tax 
are included. 


Send for a copy of Booklet No. FW-18-B 


William P. Bonbright & Co, 


Incorporated 
Nassau & Cedar Streets, 
New York 
London Paris 
William P. Bonbright & Co. Bonbright & Co. 
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STABILITY IN UTILITY INVESTMENTS. 
Some Timely Hints Respecting This Class of American 
Securities. 

By Selwyn Brown. 

There has recently been a marked tendency among in- 
vestors to dispose of their long maturity railroad bonds 
and re-invest in foreign short-term issues. This tendency 
was induced not alone by the attractive yields of the 
foreign securities, but also on account of the greater 
ease in liquidating the short maturity issues. In 
war time liquidability is a desirable feature in securites. 
But this phase of the bond market has not to any ap- 
preciable extent affected public utility bonds. The high 
returns yielded by leading issues are, doubtless, respon- 
sible for this to a large extent. But there are other fac- 
tors tending to make utility bonds popular. One impor- 
tant factor is the supervision of public utility corpora- 
tion operations by state public service commissions. The 
effective regulation and supervision of their activities 
prevent abuses and create confidence on the part of the 
public. 

The .recent action of the State of Maine in amending 
its savings banks law so as to permit Maine Savings Banks 
Trustees to invest in the bonds of electric light, power 
and street railroad companies operating in the eastern 
states, is not sufficiently well known to affect the bond 
markets. But it will have a favorable effect when it be- 
comes generally known. This law legalizes first mort- 
gage bonds when issued in accordance with prescribed 
conditions which preclude all chances of losses of either 
interest or capital through defaults. In othr words, public 
utility bonds issued so as to meet the legalizing require- 
ments of the Maine Savings Banks Law are absolutely 
gilt-edged issues. 

And that is as it should be. In Europe the bonds of 
public utility companies have always been considered 
among the safest and best investments. The position of 
similar securities was influenced in America by the com- 
petition for credits and high interest rates. These com- 
bined made the financing of public utility companies dif- 
ficult and financing practices were developed that made 
utility bonds in many instances more speculative than 
safe. But recent reforms have cured many of the worst 
practices, and from now on utility bonds will earn a 
better reputation. 

There is no reason existing now for making utility 
bond issues speculative. The great mass of public service 
commission reports and law reports have laid down a 
body of principles covering every phase of public utility 
finance and operation. This makes it possible to judge 
every contingency that may arise after business has been 
Started. And the rules by which bankers judge the value 
of utility securities are generally known and afford val- 
uable criteria for arriving at the value of any utility bond. 
If these principles are properly applied to any contem- 
plated issue, any investor should be able to arrive at cor- 
rect estimates with respect to the outlook for, and safety 
of, any utility security that may be broug'it to his atten- 
tion. 

He should, above all, see, when he wants a conservative 
and safe investment, that the bonds represent a first mort- 
gage over the whole of the operating properties of the 
company issuing them, and there should be a limitation 
placed upon future issues. The first mortgage should also 
cover the franchise, although this has not capitalization 
value. It, however, adds to the security of a bond issue 
when it is included in a mortgage. ' 

Safe investments should be limited to states in which 
public service laws have been enacted and public service 
commissions exercise jurisdiction. 
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Investment List 











Our current general circular of carefully 
selected bonds offers 
1—Variety of issues 
2—Diversity of maturities 
3—Breadth of Markets 
National and Savings Banks, Trustees 
and individuals will find issues adapted 


to their specific requirements. 
Send for this circular W-116. 


The National City Company 


National City Bank Building 
New York 
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Public Utilities in 
growing communities 
bought and financed 


@ Their securities 
offered to investors. 


Middle West 
Utilities Co. 


Suite No. 1500 
72 West Adams St. 
CHICAGO, ILLINOIS 
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CLEAR THINKING 


MEANS SAFE INVESTMENT 


Send for Bond Talk ‘‘F"’ 


PW. BRVVUKsS & Cv. 


(incor poruted) 


Boston 115 Broadway, New York Philadelphia 














Iowa Municipal Bonds 


Secured by the taxing power of the 
richest agricultural state in the Union. 


GEO. M. BECHTEL & CO. 


CHICAGO, ILL. DAVENPORT, IA. 











Public Utility 
Securities 
of Operating Companies 
Industrial 
Securities 
of Proven Earning Capacity 
The correspondence of investment bankers and 
distributors desiring to participate in ORIGINAL 


issues is invited. 


JOHN H. WATKINS 
7 Wall Street, 














New York 
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Care should be taken to see that during the three years 
previous to the making of the bond issue a good ratio 
between gross and net returns of twice the amount of 
interest charges, or gross earnings equivalent to four 
times the interest charges would be suitable ratios. The 
amount loaned must be safely within the amount of 4 or 5 
times the established gross earnings of the company’s 
properties, and the fixed charges should not exceed from 
32 to 40 per cent. of the gross earnings. These ratios 
between property value, bonded debt and gross and net 
earnings have been established as safe, and they should 
be closely followed by investors in utility bonds. When 
we find these relationships existing in any given case, and 
there is a public service commission supervising the com- 
pany’s operations, we can be positive that the company’s 
bonds offer a sound investment. When these facts are 
properly and generally appreciated public utility bonds 
will be sought after as enthusiastically as the best rail- 
road issues. 

AMERICAN WATER WORKS DIVIDEND PLAN. 

The Board of Directors of the American Water Works 
& |-lectric Co. have submitted a plan to the shareholders 
for the payment of the back dividend of 21 per cent. on 
the first preferred stock, which follows substantially the 
outline given in The Financial World some weeks ago. 

In outlining the plan proposed the directors have sent 
out a letter in which the terms of the proposed financing 
are clearly set forth. If the shareholders approve a 
special meeting will be called and the plan adopted. This 
plan is to pay off the accumulated dividend by the fol- 
lowing method: 

Three per cent., or $150,000, to be paid in cash. 

Four hundred and fifty thousand dollars, or 9 per cent., 
in preferred stock at par. 

Four hundred and fifty thousand dollars, or 9 per cent., 
in common stock at 22%, or $2,000,000 par value of com- 
mon stock. The total of all three payments makes the 
21 per cent. back dividend due. This dividend in arrears 
totals $1,050,000. In their statement the directors are 
carcful to point out that the dividend has been earned in 
each year since the organization of the company, but it 
had been withheld until provision had been made for 
bank loans to the several subsidiary companies, and the 
means provided for meeting $8,000,000 serial notes of the 
United Water & Light Co., and the West Penn Traction 
properties had been brought up to such a state that the 
West Penn Traction dividend could be resumed, thus 
giving the holding company an increase in its cash income 
of $185,688 anually. 

in order to carry out the plan it is proposed to increase 
the preferred stock from $5,000,000 to $10,000,000 and issue 
$450,000 of this stock at once to pay the 9 per cent. in 
part satisfaction of the back dividend. Dividends in cash, 
it is stated, can be started safely upon the approval of the 
plan and this will be done if the shareholders acquiesce. 
Coming as this plan does in the midst of war, it reflects 
a confidence of the directors and the management in the 
future and the stability of the corporation and its affairs. 











12-Page Pamphlet Describing 
the more important Foreign 
Government and Municipal 
Bonds issued since August 1, 
1914 —- 58 issues in all. 


Write for Pamphlet No. 1534 
“Foreign Government and Municipal Bonds” 


Spencer Trask & Co. 


25 Broad Street, New York 
Albany — Boston — Chicage 
Members New York and Chicago Stock Exchanges 

















Strengthen Your Credit 
by including among your assets 


UNITED STATES 
GOVERNMENT BONDS 


They provide the strongest possible 
reserve, have an unusual loan value, 
and are exempt from all taxes with 
the exception of the Inheritance Tax. 
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“Liberty Loan of 1917” 
$2,000,000,000 
U. S. Government 34% War Loan 


at Par 


These bonds are free of Federal, State or Local Taxes (except 
Inheritance Taxes) and will be convertible into bonds bearing a 
higher rate of interest than 314% if any subsequent series are 
issued at a higher interest rate before the termination of the war. 
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THE RAILROADS AND THE PROFITS. 

The Atchison railroad has increased its wage schedule 
by $1,500,000, which is to go to all employes of the system 
who do not come under the operations of the Adamson 
law. Those getting less than $5,000 will not benefit. The 
Atchison dividend is practically certain to remain un- 
changed in view of this added cost and shareholders may 
as well abandon hope of any more return for this yeart 
at least. The shares sold down to par this week. 

Atchison will probably make this announcement to the 
Commission in response to its pointed question about 
what rates of dividends they will be willing to limit them- 
selves to during the period of the war. This is tanta- 
mount to saying: “If we grant a rate increase we do not 
purpose that you shall use the increased profits in de- 
claring larger dividends, but you must utilize the gain 
in paying what you say is the additional burden of wages, 
higher costs of operation and the enormous increase in 
the cost of all raw materials.” 

Wall Street was loath to accept this view but it was 
the one generally placed upon the statement and it did 
not add anything in the way of confidence in the future 
market for railroad stocks. Wall Street’s view is that 
the increased earnings that would come from a grant of 
higher rates would so help the net earnings that dividends 
could be increased or those paid at present be made more 
secure. Things have come to a pretty pass, however, 
Wall Street reasons, if all the additional allowances are 
to be paid out for wage increases or to meet additional 
costs. Where does the speculator and the investor come 
in, the Wall Street man asks, and the flabby inertia of 
the ticker answers that they are the goats this year. 





ROCKEFELLERS GET W. & L. E. ROAD. 

Rockefeller interests, it was announced this week, had 
acquired $11,450,000 7 per cent. preferred stock of the 
Wheeling & Lake Erie road, taking it on behalf of the 
Western Maryland and paying, therefor, about $10,200,000. 
They now control the Western Maryland, so that by ac- 
quiring the stock of the Wheeling & Lake Erie their con- 
trol gives them a line from Baltimore westward through 
Washington, Pittsburg to Chicago. The prior lien 7 pet 
cent. stock bought by the Rockefellers was sold by- the 
bankers, Kuhn, Loeb & Co., and Blair & Co., which ac- 
quired it through the reorganization of the Wheeling 
& Lake Erie. It is not improbable that the Wheeling & 
Lake Erie will make arrangements with the Pittsburg & 
West Virginia for trackage rights in Pittsburg, so that 


it will not have to improve its holdings in that city. The 
acquisition of the Wheeling & Lake Erie will undoubtedly 
give the Western Maryland a splendid outlet for a great 
deal of the coal output handled by the Western Maryland. 





THE FALL IN POWDER EARNINGS. 

A big slump in the earnings of the Hercules Powder 
Co. for the first quarter of 1917 confirms the statement 
made by The Financial World that the powder companies 
are not now experiencing the great prosperity they en- 
joyed in the first two years of the war. Gross receipts 
of the Hercules Co. were $13,548,610, compared with $12,- 
306,298 in the first quarter of 1916, while by reason of a 
big increase in wages and the abrupt rise in the cost of 
raw materials net earnings were only $1,858,937, against 
$4,941,235. The surplus of $1,765,312, after deducting the 
reserves for preferred dividends, was equivalent to $24.68 
a share for the common stock, compared with nearly $68 
per share earned for the common in the first quarter of 
1916. A statement by the company says that the profits 
are higher than can be expected in the remaining quar- 
ters of the year. It is added that provision has been made 
for corporation income and excess profits taxes under 
existing laws, but if they are doubled, as seems likely, 
the subsequent reports will not look very cheerful. It is 
believed that the company is furnishing the Government 
with powder at concessions from former high prices, but 
of this no information is obtainable. The report added 
further to the softening character of munition shares. 





WHAT HAPPENS NEXT WEEK. 


May 7—American Bankers’ Council Meeting. 
7—Coal Trust Trial in N. Y. Fed. Court. 
7—Railroad rate hearings at Washington. 
7—U. S. Supreme recess from May 7 to May 21. 
8—American Sugar dividend meeting scheduled to be held. 
&—Delaware & Hudson annual meeting. 
8—Government monthly crop report on grain. 
&—General Electric annual meeting scheduled. 
—— meeting of the International Harvester Corp. of 


&8—Maxwell Motor dividend meeting. 

8—Willys-Overland annual meeting. 

10—Special meeting of the General Motors Co. 

10—Southern Pacific dividend meeting. 

10—Union Pacific dividend meeting. 

11—General Electric dividend meeting. 

11—Savings Banks Ass’n Conv. of N. Y. State at N. Y. City. 





W. C. Langley & Co. 


Investments 
115 Broadway, New York City 
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THE “LIBERTY LOAN” AND THE TASK. 
The attention of the investment world of America 
from now on for six weeks will be directed toward 
making a success of the first installment of what Sec- 
retary McAdoo so fittingly designates as the “Liberty 
Loan.” As never before since the Civil War, bankers, 
brokers, investment institutions, trustees of estates and 
private individuals, men and women, must all turn to 
and help make this loan such a success that our Allies 
will be heartened and our enemies convinced we are 
prepared for any sacrifices. Secretary McAdoo well 


says in closing his announcement of the offering: 
The greatest immediate service the American people can render in 


this war for universal liberty throughout the world is to furnish 
the means for its vigorous prosecution. This bond issue is the first 
step. I earnestly bespeak the co-operation of every citizen through- 


out the length and breadth of the land in this great service of 
patriotism. 


The initial offering will be $2,000,000,000, bearing 3% 
per cent. interest, payable semi-annually. No due date 
for the bonds has been announced, but that will be 
stated later. The price will be at par subscriptions to’ 
be received until June 15, with bonds delivered July 1 and 
drawing interest from that date. The subscriptions may 
be made through any local bank, trust company, private 
bankers, investment house, and all without charge of 
commission of any kind. The bonds will be exempt 
fromeall taxes, save death or inheritance taxes, and they 
are made convertible into bonds bearing a higher rate 
should any subsequent issue of bonds be determined 
upon at such higher rate. Denominations will be as low 
as $20 and run from that sum up to $100,000. The de- 
tails as to this will be announced later. There will be 
no reason, therefore, why the humblest citizen in the 
land may not do his share toward helping the Govern- 
ment. The Postal Savings fund now pays only 2 per 
cent. per annum in interest. 

Not a penny of the billions the Government is to ask 
its citizens to contribute is to be spent abroad. It will 
all be expended here for war supplies or war needs, and 
these vast sums should and will maintain the country’s 
industrial activities and its prosperity. 

There should be no disturbance in the money market 
while this loan is being distributed. A wise provision 
has been made that the money for the subscriptions 
may be turned into the bank, trust company or post- 
office in the place where the subscriber resides, and it 
will be left there and drawn on only gradually and as 
the Government’s needs call for it. As the money will 
be spent in the United States it will automatically work 
back again into the banks. The whole bond flotation, 
indeed, it will be seen, is nothing more nor less than 
a colossal scheme of financial co-operation on the part 
of all the people of the United States to pay the ex- 
penses of the war. It has been worked out only after 
consultation with the leading financial authorities of the 
country and the Governors of the Federal Reserve Banks. 

The general bond market has been marking time, pend- 
ing the announcement of the Liberty Loan, but prices 
have reacted, especially the bonds of our Allies, which 
were very strong, following the announcement of the 
extension of $3,000,000,000 of credit to them. The more 
serious situation respecting the submarine menace, now 
freely admitted, was the factor that put these bonds 
down, and it was the disinclination on the part of in- 
vestors and bankers to bid for offerings pending the war 
loan announcement that caused the easing of quotations 
all through the list. Some dullness is anticipated until 
the investment world fully grasps and analyzes the new 
loan and its effects. In the end we believe it will be 
beneficial in its effects on values, as bond values are de- 
pendent, in the last analysis, on industrial stability and 
prosperity, and these seem assured while the war is on. 
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Bond Prices 
and Values— 


have not yet readjusted themselves 
equitably. 

The fact that some issues are selling 
relatively too high, and others too low, 
offers attractive opportunities to ex- 
change securities. 

We would be pleased to make sugges- 


tions to those investors who are inter- 
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Government Securities 


The rapidly growing interest in Government issues 
of all kinds as the result of war financing has made 
a reference volume on this subject an absolute 
necessity. 


For two years we have had in preparation such a 
publication which will soon be ready for delivery. 
The scope of the book will be broad, and cover 
not only United States and Foreign Government 
loans but Municipal securities as well. 
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PUBLIC SERVICE CORPORATION OF N. J. 
One of the Largest Operating Utilities in the Country, 
Serving Over 2,000,000 People. 

By a Staff Contributor. 

The Public Service Corporation of New Jersey is one 
of the very largest public utility organizations in the 
United States. The properties within this system serve 
not less than 188 municipalities with electricity, 162 mu- 
nicipalities are served with gas and in 146 cities and towns 
street railway operations are being performed. In toto 
the system serves 218 municipalities, having a popula- 
tion according to the 1915 census of close to 2,230,000. 
The territory served embraces the most thickly settled 
portion of the state of New Jersey. An indication 
that the system serves the “cream” of interurban terri- 
tory will be seen from the fact that while the area in 
which the system conducts its operations covers only 
1-10 of 1 per cent. of the total area of the country, the 
population served therein amounts in numbers to more 
than 2 per cent. of the aggregate population of the 
country. 

It is also to be noted that from the point of capitaliza- 
tion the Public Service system ranks as one of the fore- 
most organizations of its kind in the country. From the 
annual report, just received, it can be computed that the 
entire capitalization in the hands of the public is close 
to $290,400,000. An able pen has described in a previous 
issue of The Financial World the ramifications of the 
operating activities of the system, and the tremendous 
growth and consolidation thereof that has taken place in 
recent years. We will confine ourselves just now to 
bringing under figures the extent of this progress up to 
a recent date. The following table is illustrative of the 
expansion of gross operating results: 

1916. % 1909 % Increase. % 

Railway .......$18,255,614 42 $12,114.412 49 $6,141,202 or 51 
intbncdit 11,911,626 28 7,870,879 31 4,040,747 or 51 

. 12,898,065 30 5,117,728 20 7,780,337 or 152 





Totals ...... $13,065,305 100 $25,103,019 100 $17,962,286 or 72 

The expansion of the electric end of the Public Service 
system’s operations fully demonstrates the tremendous 
opportunities available in this field. The company sold 
its power to consumers other than its own railway prop- 
erties at the extremely low average rate of 4.45c per 
k. w. hh. If this power would have been sold at the average 
rate in force during 1912 the public should have had to 
pay about $1,500,000 more than they actually did pay dur- 
ing 1916. This is indeed a most impressive testimony 
of the economies effected all around by the consolidation. 

It is very likely that the street railway department did 
not come up to expectations, in so far as financial results 
are concerned, but in this respect the experiences of the 
operating staff are surely not different from those of oth- 
ers. 

It is interesting to note that during 1916 the number 
of passengers carried was 37,270,000, or almost 10 per cent. 
more than in 1915, comparing with an increase of less 
than 1 per cent. in the year preceding. The number of 
passengers carried per car mile increased by 4 per cent. 
and points to good operating management. 

The gas department is quickly recovering from the 
falling off in earnings occasioned by a radical reduction 
in the unit price of the product, which to a very large 
extent was voluntarily instituted by the company. The 
outlook for further growth is bright, except perhaps in 
regard to the cost of raw materials. Unfavorable devel- 
opments in this respect may, perhaps, be offset by the 
contemplated purchase of by-product coke-oven gas from 
coke-oven plants now being constructed in the Jersey 
meadow sections. 

Few people realize how much money is needed in keep- 
ing a large public utility plant abreast -with the ever- 
increasing demands for its service. The items of recent 
capital expenditures tell the story. They are as follows: 


Railway. Gas. Electric. Total. 
1910. ....cceeeeee $2,470.000 $2.075,000 112.900 $6.657.000 
BEER cccccce ree § 1.416.000 2.626.000 5.559,000 
Rarer . 2,655,000 1,912.000 2.744.900 6.411.000 
eee 2,743,000 1,376.900 8.802.000 8.911.000 
1914... eeseee  1,642.000 947.000 3,274,000 5.263.000 
MEER ccccccceeces « 5.301.000 1.259.000 4,120.900 10.490.000 
1916........s0025 %2,826,000 1,558,000 4,339,000 8,722,000 





Totals........ $19,144,000 $9,643,000 $23,127,000 $51,924,000 


—_— 
*Including Newark terminal expenditures. 
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means necessarily a tremendous strain on all 
banking institutfons. To continue to grow, 
in spite of trying conditions created by the 
war is a.real proof of strength in a trust 
company. , 

This organization offers the same complete 
and high-grade banking service that it ren- 
dered in times of peace. It is daily adding 
to its list of satisfied clients. Let us explain 
our service in detail. 


Capital and Surplus $7,000,000 
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of the City of New York 
60 Wall Street 
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Our special statistical letter regarding this property 
may interest you. 


U. S. GOVERNMENT BONDS 


Subscriptions to the new loan received; no commission 
charged. 
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A Bond House 
of Service 


Send for letter T-2 describing our < #8 
cial service department, which watches 
the equity behind our clients’ bonds. 


J.R. Bridgeford & Co. 


111 Broadway New York 














A FIRST MORTGAGE GAS BOND 


TAX REFUND IN PENNA. TAX FREE IN NEW JERSEY 
COMPANY PAYS NORMAL FEDERAL INCOME TAX 


We are offering and recommend for investment the First Mort- 
gage 5% Bonds of a Gas Company owning plant and 100 miles 
of mains distributing Gas to a rapidly growing territory 25 
miles from the business center of New York City. Franchises 
are perpetual or for 14 years beyond maturity of the bonds. 
Net earnings are double interest charges. Bonds are issued 
under authorization of the Public Utility Commission of New 
Jersey. 

First Mortgage Bonds of Gas Companies located where nat- 
ural gas is not available have enjoyed a most enviable record 
for security of principal and prompt payment of interest. 


Write for Circular F. 2 
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me. That these tremendous capital expenditures, large as 
. . - 
they may be, when taken as a whole, are earning their R ] d BR d 
way, seems to be oe out by the ae compilation: al roa on Ss 
916. 1915. 1914. 1909. s 
i ti 200,30 ,000* $277,975,000 77,932,000 235,207 000 ms 
Cape ae 0, 000 * 178,000 at 6,388,000 ae, 00 bi We ~ Pian sty selected list com 
Can i *e “2070 : 
& CoP oreisation.: reer 2831:000 2,219,000 1,304,000 wwe. ining the following features: 
D. Ne earation:.. 17,088,000 15,710,000 15,079,000 11,772,000 Outstanding 10 to 25 years closed 
% ( ‘apitalization 5.87% 5.65% 5.438% 5.—% mortgage 
eExc jusive of Newark terminal bonds. Yield 5 to 5.75% 


The above table, aside from testifying to the increased er 
productivity of the Public Service capital, in the face of Marketability. 
lower rates charged to the public, also indicates that in- Obligations of large systems. 
creasing amounts are set aside for amortization. . . 

It is a foregone conclusion that each year additional Full information upon request. 


property will be required. It was a wise move on the F. _ LISMAN & co. 


part of the management to finance a large percentage of Members New York Stock Excheage 

last year’s capital expenditures through the issuance of SPECIALISTS IN RAILROAD SECURITIES 

stock, thereby adding to the flexibility of the capitaliza- 61 Broadway, New York 
tion. The holding company now has treasury securities Phone—6130-1-2 Rector 


which, when released and successfully marketed, can 





































































amply take care of short term obligations maturing. 
Aithough the company’s annual report still offers room 
2 for improvement, the balance sheets indicate that the 
working capital position of the system has been much en- n rm y oO 
hanced, if the bills payable of the holding company, is- 
— sued for capital expenditures, are excluded from current 1 1 000 
liabilities. +] 
= In conclusion, we give the following statement showing ey er pe ee 
that the dividends on the stock of the holding company of Cities Service Company. All classes of people 
are well secured from the standpoint of available income: are enlisted, and the number is growing steadily. 
Amorti- Available for Dividends Balance The Company ranks among the leaders in the 
zation dividends holding after field of gas and electric service. 
system. holding co, company. dividends. - 
WN). ccceetaceas $672.654 $1,794,782 — $1,500.000 $294,782 A VALUABLE NEW FOLDER 
2. svenesasake 722,078 2.051.283 1,500,000 551,283 : 
1? <5 cee ease 1.007.591 1,758,505 1,500,000 258,505 setting forth the reasons for the growing popu- 
2014. . ees be 1.303.609 1,582,359 1,500,000 82 359 larity of Cities Service stock for conservative 
1015... ccdenael 2.219.199 1,927,822 1.562.500 BG5.222 inv ri 
106. <acdaaeieoe 2,830,844 3,020,522 1,937,500 _—1,080,032 Sep Serne War Se: ReneS Eee SeRpee 
THE CHANGE IN BOND PRICES. Henry L. Doherty & Co. 
Market Has Steadied After Liquidation of Two Months. BOND DEPARTMENT 
High prices for high grade railroad, public utility and 60 Wall Street, New York 
industrial bonds listed on the New York Stock Exchange 
were reached in January of this year, but since breaking 
— off of diplomatic relations and subsequent declaration of 
war against Germany and the announcement of the pro- Every investor should 
posed issue of the $7,000,000,000 war bonds there has ee em Pe | 
been steady liquidation going on in the standard issues. Goverament ‘Bende-s 
This has brought these bonds down to prices below those a 
made in the summer, 1916, when the upward trend com- ee 
| menced. In the following tabulation we show the high Ask for Booklet F. 
. prices reached in January this year, the present prices C. F. CHILDS & CO. 
i and the yield: Specialists, In {Government 
R. R. INVESTMENT ISSUES. New York Chicago 
High Present Yield, P 
po P we 4917. — —S 
tchison @eml 48....ccccccccctvccee 2 ’ 
Bait & Oblo gold 4s....c.c.0005 ves ny 95% 419 | ELT ALATA 
C, B @ Bel Bicciccis ccuwdecsses 96 90 4.44 = E 
Louis &@ Nash unif 48.........eeeee. 07 86 4.65 
N YY Cami Ge Bie cecwccvicicscvcsss 87 80 4.38 
Nor & West Ist 48.....ccscccseeee 97 91 4.40 
Nor Pad Ge GW. sassesdcccrsccscocs 1% 91 4.40 
2 Per NA CONS 44S .cccccccccccccees mi 1 ro 
So Pac Ist ref 48. ...cccecccccccees 7 Ra) 
— Union PRB, 3G. GBicccscoceccnsscecs § 05 4.19 
Atchison @G@) 4B. sicccccccccccccece to ay He The wi igre (ae 
C & 0 genl QUGG, Siccccccccccecsces ; ” ine t e deman or 
CR To P gent 45. veo e eee .. gt 4.82 bas increase . 
Col & South ref 4168 .....seeceeees 7 a 
D& RG 18t cons 48. ......0ceeeee 6 78 5.09 H d -F] 
Erie prior Wem 46 ...ccccccccccccce ons 4 Her y ro A ectric 
St L, Irn Mt genl Sg.....cccccceees ‘ ‘ 
Southern Ry Ist cons 5s.......+... 102% 99 5.05 S cu ities 
Virginian Ry Ist 5s. .......+..s00. 100 96 5.21 e : r f 
PUBLIC UTILITY | BONDS. me mes Companies generating cur- 
Columbia Gas & El re oe ee - " 
Montaan Sear ta te... peeencesinets 10% 7 5.13 rent by water power have in- 
N Y Telephone Ist 4%8 .......0006- 100% 96% 4.43 creased earnings regardless 
Ae. Tel & Tel Ist %8.....ccccccccce hy a ca 
> §$ of N J gent Fis... ...ccccccsees 5 Rib 
So Bell Tel & Tel 1st Bo vii, ‘nN ie 99 5.05 HIGH COAL COSTS 
Armour Ist 4168...ccccccccsee cece 4% 2 4.25 Send for circular describing several 
FPeth Steel ist ref 58......seeeceees 102% 190 5.00 HYDRO-ELECTRIC 
Cent Leather S8......ccceeeecsceecs 1% 1” 5.00 SECURITY ISSUES 
Genl Blee deb Sa.....ceeescesceeees 105 1M%G 4.87 
indiana +> pat Be Katpgediesséded i. 10% Hr | Str h & c 
egett & Mvers 5s ....scescecsees 5 . 
Rep Tron & Steel Ist 58..........+. 101 190 5.99 en “7 ~ va | 
U S Steed He. ...ccccececcccsccces 5) Ja 307 Turks ea : 
Virginia Car Chem Ist 5s.......... 100% 100 5.00 Providence dg. 
The average yield on ten standard railroad bonds is New York Worcester Augusta 
oston 






4.42%: on less secure issues 5.10%; and the public utility 
issues 6.00%. On the nine industrial bonds the yield 
averages 4.55%. 
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AMERICAN STORES COMPANY. 


A Natural Development of a Chain Store Enterprise 
Which Admits of Marked Economies and Profits. 
By T. B, Lyon. 

The chief ingredient of a successful business is effi- 
ciency. Economy, which is the principal element of 
efficiency, can be nurtured until it grows to a size to 
rival efficiency as the most essential factor in success. 
This has been demonstrated by the chain store operators, 
for when one or more prosperous stores in the same line 
of business are combined the result is greater prosperity 
for each store, due to that ever growing qualification 
of economy. When to efficient judgment in selecting the 
stores is added to economical conduct of the business 
there can be only one answer. American Stores Com- 
pany has gone one step further. Instead of establishing 
chain stores under one head, this company has combined 
a number of companies, each of which operates a chain of 
stores. 

American Stores Company has a controlling interest 
in the common stock of the Acme Tea Company and 
a few weeks ago acquired the business, property and 
assets of Robinson & Crawford, The Belle Co., Childs 
Grocery Co., and George M. Dunlap & Co. These com- 
panies operate 1,223 retail stores in Philadelphia, Eastern 
Pennsylvania, New Jersey, Delaware and Maryland. The 
companies deal in teas, coffees, spices, meats and all lines 
of groceries. 

Marvelous Growth. 

A very important point is the remarkable growth of 
these five companies. Each one has a history which 
shows excellent management and a well established busi- 
ness over a long period of years. Robinson & Crawford 
was founded in 1891 with one store. It had on January 1, 
1917, 186 stores in operation. The Belle Company was 
begun with one store in 1890. In 1905 there were 39 
stores. In 1915 this company acquired by purchase 71 
stores operated by William Butler and on January 1, 
1917, this company was operating 214 stores. It also owns 
and operates a large modern bakery which has a capacity 
of 400,000 loaves of bread a week. The Childs Grocery 
Company’s first store was opened in Camden in 1883 by 
S. C. Childs. In 1891 eleven other additional stores were 
added. On January 1, 1917, this company had 286 stores 
in operation and a big plant is under construction which 
will have a capacity of 400,000 loaves of bread a week. 
George M. Dunlap & Co. was started in 1888 with one 
store and in November, 1904, there were 43 stores, and 
in January, 1917, 122 stores. The Acme Tea Company’s 
first store was opened in 1885, which now operates 433 
stores located in 80 cities and towns. This company has 
recently erected a bakery with a capacity of 1,000,000 
loaves of bread and twenty tons of cake per week. 

The combined grocery business of all these stores for 
1916 was $46,197,128, as compared with $35,836,511 for 1915. 

The American Stores Company has no bonded in- 
debtedness, and its net tangible assets directly owned are 
estimated at over $4,500,000. The investment assets and 
the company’s holdings of the Acme Tea common stock 
at the present market value are now over $900,000, which 
makes a total tangible asset value of $5,400,000, or $180 
a share on the first preferred stock. There is outstand- 
ing $3,000,000 7 per cent. Convertible First Preferred, 
$1,500,000 7 per cent. Convertible Second Preferred and 
126,494 Common shares of no par value. 

The net surplus profits of the four properties owned 
for 1916 were $897,079 and the American Stores Com- 
pany’s share of the Acme Tea’s surplus earnings were 
$218,013, which makes a total of $1,115,092, and this is 
equivalent to over five times the annual first preferred 
dividend requirements. The gross earnings for the first 
three months of 1917 were $15,398,815, as compared with 
$11,699,860 for the same period of 1916, showing an in- 
crease of $3,698,955, or about 31.61 per cent. , 

The first preferred stock was offered for subscription 
last month at 97%, with the privilege of subscribing to 
20 per cent. of common at 35. It was reported that this 
stock was over-subscribed three times. The first pre- 
ferred stock has all the conservative features of the 
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INTERSTATE ELECTRIC CORPORATION 


Consolidated income year ended Dec. 31, 
1916, as reported by Arthur Young & Co., 
Chicago, Certified Public Accountants. 


I CORE, cia scxthhlsidaunipaeadnanaebhakeaeads 496.73 
Operating Exp. (including Taxes)............... app 





a ee 1,821, 
Interest paid on Underlying Securities in - - 
hands of Public 








pbb66neséheseseseseceeoéansesvesbe 52,297.24 
REET Oe ty aie ee eee y 

Interest paid on Int. Elec. Corp. 6% Bonds.... bg 
ER RESO E Pa re 147,072.63 

Dividends paid on Int. Elec. Corp. Pfd. Stock.. : 54,894.01 
WN dis anecRachetunadccukedsnddisaicedeniad $ 92,178.62 


Net earnings equal to FIVE TIMES fixed charges 
on all underlying securities. 

Net earnings after payment of fixed charges on 
underlying securities over THREE AND ONE- 
— times interest charges on Int. Elec. Corp. 

onds. 

Net earnings after ALL fixed charges almost TWO 
AND THREE-QUARTERS times dividend require- 
ments on Int. Elec. Corp. Pfd. Stk. 

Balance equal to 9.2% on Common Stock of which 
2% was distributed. 

Fixed charges include interest on Interstate bonds 
sold to provide funds for erection of 52 miles of 
high tension transmission line extending from San 
Angelo to Winters, Texas, now completed. This 
extension will be reflected in 1917 earnings. 


We Offer 


Interstate Electric Corporation 


Ist Lien and Collateral 6% Bonds due March, 1933 
at 100 and interest—to yield 6% 


7% Cumulative Preferred Stock 
at 95 and dividend—to yield 7%% 


A. E. FITKEN & CO. 


19 Congress St. * 141 Broadwa 105 So 
BOSTON NEW YOR CHICAGO. - 
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exacting investor, which are considered essential and nec- 
essary. The net tangible assets secure this stock 2 to 1. 
Five times the annual dividend requirements is a very 
ynusual, as well as gratifying condition. The business 
of supplying the country with food is stable at all times. 
The youngest company is 27 years old. 

By organizing these companies under one head four 
important economies have resulted. Ist. Re-location of 
stores sO as to permit more extensive and economical 
operation. 2d. Greater economy through combined buy- 
ing power. 3d, Elimination of duplicating truck deliv- 
eries and shortened routes by the recharting of delivery 
services from different warehouses. 4th. Generally more 
economical conduct of business from simplicity of man- 


agement and reduction of overhead charges. 


(Central Aguirre Sugar will be the subject of Mr. Lyon’s next ar- 
ticle. Editor.) 


DOUBLING THE EXCESS PROFITS TAX. 
The Ways and Means Committee’s Proposal and How 
It Will Apply—The Steel Corporation’s Case. 

The enormous jump in the cost of war that will be 
entailed by the increase in the Army and Navy and the 
thousand and one expenses that go with other prepara- 
tions, have forced the presentation of a bill by the Ways 
and Means Committee of the House of Representatives 
providing for taxation of a vast number of things to raise 
$1,500,000,000 this year, but we purpose to take up one 
feature of this tax measure—the excess profits tax. Un- 
der the present law the excess profits tax provision pro- 


vides as follows: 

1. Domestic corporations and partnerships are subject to a tax 
of 8 per centum on the amount by which the net income exceeds the 
sum of (a) $5,000 and (b) 8 per centum of the actual capital in- 
vested. 

Ezceptions—Income derived from business of life, health and acci- 
dent insurance combined in one policy on weekly payment plan is 
exempt. 

“Actual capital invested” is defined thus: 


Actual capital invested means (1) actual cash paid in; (2) the 
actual cash value, at the time of payment, of assets other than cash 
paid in, and, (3) paid in or earned surplus and undivided profits 
used or employed in the business; but does not include money or 
other property borrowed by the corporation or partnership. 


There is believed by economists and other authorities 
on taxation room for very wide latitude in construing 
this definition. Disregarding disputes, however, we can 
only work with the material at hand, and that is the re- 
port recommending that the present excess profits tax of 
8 per cent. be doubled and made 16 per cent. Let us see 
how the 16 per cent. tax would work on a corporation 
whose actual capital invested was $10,000,000 and whose 
net annual income was $3,000,000. It would work out as 
follows: 


Cet RR I into tan dccndiesscinedsanhene066's0s.600ce00 $3,000,000 
Exempt $5,000 and 8% on $10,000,000 capital ............ 805,000 
Amounts Geet OG Bite SOE avn cccicccdesccceessecsiccecues 2,195,000 
Tax of 16% on excess profits of $2,195,000. ..........0000> 351,200 


The United States Steel Corporation reported for the 
first quarter of 1917 net earnings of $133,121,018, or at 
the rate of $452,484,072 annually, and with March earn- 
ings reported at the record-breaking total of $43,630,422, 
this would indicate annual net earnings of $523,566,064. 
What the actual capital employed by the Steel Corpora- 
tion is cannot be stated, but Judge Gary, chairman of the 
Board of the Steel Corporation, estimated at the annual 
meeting, that the 8 per cent. excess profits tax of the present 
law and other taxes, government, state and local, would 
take $65,000,000 of the Steel Corporation’s earnings, In 
that case the 16 per cent. and a proportionate increase 
in other taxes would take $130,000,000. Figuring the Cor- 
poration’s income on the basis of the March earnings, a 
rather hazardous and uncertain way of computing it it 
must be admitted, and deducting the $130,000,000 taxes, 
including the excess profits tax, would leave still $393,- 
566,064 to pay interest and dividends. On the basis of 
the first quarter’s deductions for interest, sinking fund 
and preferred stock dividend the total deduction for the 
year would be $86,724,824, leaving a balance of $306,- 
841,240 for dividends, or about $60 per share for the com- 
mon stock. Unquestionably it is such a prospect as this 
which has qualified the outlook for enormous cuts in the 
earnings through taxation and influenced the professional 
element to resist stoutly the severe bear pressure on 
Steel Common shares in recent markets. 
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WHAT WILL BE YOUR INCOME TAX? <a 


Until Discordant Elements in Congress Are Harmonized 
No One Can Say, but It Will Be Heavy. 
By W: M. Evans. 

When pruning the schedules to raise funds to carry 
on the war, the tax experts of the Treasury Department 
prepared for Secretary McAdoo an amendment to the 
present income tax law that, in its two essential changes, 
provided for lowering the exemptions from $4,000 for 
married persons and $3,000 for single persons respec- 
tively, to $2,000 and $1,000, and the raising the supertaxes 
from a maximum of 13 per cent. to 40 per cent. Under 
Mr. McAdoo’s proposal the following table indicates how 
those married persons with incomes up to $100,000 will 
fare: 


2% Normal Tax 
on Excess Subject to Total Present 
Income. of $2,000. Surtax. Surtax. Payment. Law. 
$3,000 $20 wae iene 20 aes 
4,000 40 $2,000 $10 50 oeee 
5,000 60 3,000 30 90 $0 
10,000 160 8,000 280 440 20 
15,000 260 13,000 630 s90 220 
25,000 460 23,000 1,380 1,840 470 
45.000 860 43,000 3,080 3.940 1,120 
65,000 1,260 63,000 5,180 6,440 1, ‘920 
85,000 1, ‘660 83,000 7,730 9,390 3: 020 
100,000 1/960 98,000 9,980 11/940 3,920 


For a person with an income up to $20,000 a year this 
law would work out as follows: 





Normal tax (2% om $18,000)... .ccccccccccceccccecs $360 
First surtax (1% on $1,000) .....ccccccccccccccccccce 10 
Second surtax 2% On $1,000)......cccccccscccescccces 20 
Third surtax (3% On $5.000) ...ccccccccccscccccccece 250 
Fourth surtax (7% on $10,000) .....cccccccccccceeees 700 

tee skiidcccdcdécaseancceccceencnsséannédeonasuage $1,340 


On each additional $20,000 to a $100,000 income this 
computation may be continued by taking, in order, 8%, 
10%, 12% and 15% as a surtax. Additional surtaxes are: 
From $100,000 to $150,000, 20%; to $200,000, 25%; to 
$1,000,000, 33 1/3%, and 40% on anything in excess of the 
latter amount. 

This proposal is now before the Ways and Means Com- 
mittee of the House, which as a whole has disregarded 
the report of its subcommittee of five that decided ex- 
emptions should remain as in the present law, with sur- 
taxes no higher than 30% on incomes in excess of $1,000,- 
000, and to substitute a full committee measure limiting 
exemptions to $2,000 for married persons and $1,000 for 
single persons, with a normal tax of 4%, the surtaxes 
corresponding with Mr. McAdoo’s proposal up to those 
on amounts between $40,000 and $60,000 and gradually 
rising to 33 1/3% on all incomes over $500,000. Through 
its schedules the Ways and Means Committee hopes to 
raise from an income tax alone $700,000,000. 

Nothwithstanding the demands of radicals both in and 


out of the Congress that no change be made in the present | 


law, in so far as it at least affects persons with incomes up 
to $5,000 a year or that all incomes above $100,000 be 
confiscated, there is a strong feeling that the proposed 
measure prepared by the Treasury’s tax experts, with 
possibly some minor changes, will be enacted into law. 
One of such changes gaining favor is that to reduce to 
$1,000 the exemption for single persons, or $500 below 
the figure set by the Secretary of the Treasury. 
Compared with the British income tax, Americans get 
off lightly under the proposed Treasury measure. In the 
following illustration can be seen the disparity of the 


payments: 
Income. American. British. 
$3, - $20 $441 
50 648 
5 100 vo 920 
10.000 440 2,380 
20,000 1,340 5,380 


Income taxes on individuals in Great Britain are of 
long standing, and you might say her residents are inured 
to them. With us they are almost an innovation, the first 
law of the kind having been enacted in 1913, and just 
what proportion of our Governmental expenses under or- 
dinary conditions can be raised thereby is as yet unde- 
termined. If the war continues for any length of time, 
the United States will need to raise untold millions, and 
the expressed intention of the Administration at Wash- 
ington to raise as large a part of them as possible by 
direct taxation undoubtedly means that the present pro- 
posal is only a beginning. 
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There is a public utility common stock paying 
regular quarterly dividends and selling on an 
income basis to yield 11 per cent. on the invest- 
ment. 


The issuing corporation operates in one of 
the most prosperous and rapidly growing sec- 
tions of the country and its revenues are show- 
ing large monthly increases. 

We know of no better low priced utility com- 


mon stock than this and we would like to tell 
you more about it. 


Claude Meeker 


Established 195 
8 East Broad St. 71 Broadway, New York 
Columbus, Ohio. Telephone, Rector 7657 
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THE NEW HAVEN OUTLOOK. 
Factors Working That May Obviate Appeal to Courts. 
By a Staff Contributor. 

An irreverent paragrapher wrote this week that the 
role of a New Haven president was that of a martyr and 
that E. J. Pearson, the new head of the road, expected 
to be crucified as his predecessors had been. Arthur T. 
Hadley, president of Yale and probably the most active 
member of the New Haven’s finance committee, told 
the Connecticut Legislature last week that if it did not 
permit the road to issue preferred stock it would head for 
the inevitable receivership. Coincident is the statement 
for 1916 showing about 3% per cent. earned for the stock, 
of which a fair portion was arrived at by making subsid- 
jaries pay in dividends what they were not entitled to pay. 

So the situation from the standpoint of the New Haven 
stockholders does not at first blush look promising. There 
are helpful influences at work, however. A sale of the 
Rhode Island Company seems about to be completed. 
This is one of the best properties the New Haven has. 

In the trimming of train service down to a paying basis 
the New Haven will benefit quite as much as any road in 
the country, for it operates a large amount of unprofitable 
passenger train service, and in the higher freight rates 
that are bound to come it will be able to offset a sub- 
stantial part of its excessive labor and fuel cost. We do 
not go so far as others go in maintaining that a receiver- 
ship for the New Haven is certain, believing that the 
property has reached its turn and can be held intact. What 
we do suggest again is that the New Haven shareholder 
realize that under the best of conditions there can be no 
dividends on his stock for years and that he is making 
poor use of his talents in keeping securities that yield 
nothing, on which the risk is 25 to 100 that he pay an 
assessment and which will not appreciate in any forward 
movement in stock over a score of other stocks now pay- 
ing dividends and earning from three to five times more 
than New Haven shows on its stock. We know of many 
small holders who are selling New Haven, a share or two 
at a time, in order to live from the principal of an invest- 
ment that was supposed by the last generation to be the 
last word for security. 

There are all sorts of possibilities of exchange to a 
secure and income basis, as, for instance, two shares of 
New Haven for one of Union Pacific preferred paying 4 
per cent; one and a half shares of New Haven for one 
of Chesapeake and Ohio, paying 4 per cent; two and a 
half shares, or 25 shares for 10 shares, of Atchison pre- 
ferred, paying 5 per cent.; three shares of New Haven for 
one of Steel common, paying regular dividends of 5 per 
cent. and 3 per cent, extra this quarter, or even into 
Erie first preferred on a par for par basis and no income, 
or into Kansas City Southern preferred at 14 New Haven 
shares for one of Kansas City Southern. 

The main thing is for the New Haven shareholder to 
look about him and see where he can realize income. As 
much money is lost among investors by their stubborn 
faith in securities their grandfathers owned as in any 
Other way. 

Howard Elliott has left the throttle of the New Haven. 
Some say ill health made this capable railroad executive 
seck retirement, but that hardly seems to be the real 
reason, in view of the other story current that he soon 
may resume his old position with the Northern Pacific. 
E. J. Pearson succeeds Mr. Elliott. He has a big task 
cut out for him in untangling the intcicate financial prob- 
lems the New Haven faces. What he is forced to bring 
about, if it is at all possible this side of a drastic and 
compulsorary reorganization, is to restore the credit of 
the property where it will again be welcomed in the 
parlors of the bankers—they cannot undertake the finan- 
cing of a big enterprise unless it in turn has a financial 
following from which to draw new capital for additional 
securities. Elliott did succeed in accomplishing one good 
thing for the New Haven, for which he must be given 
credit, and that is he changed a hostile sentiment against 
the road into one more friendly. Had he had on his side 
the support of the lawmakers of New England his hed 
would not have been so filled with thorns and his diffi- 
culties so great as to wear out his constitution and spirit. 
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Details of the new “War Loan” having 
been announced we shall be glad to take 
definite orders for these bonds at once 
without any charge to investors. 


Write for War Loan Letter ““F. W.” 
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Free of Commission — 


OSEPH & JENER 


MEMBERS NEW UAQHANGE 
Tererrone:2715-9BROAD 25 BROAD ST.N.Y. 











INVESTIGATE OUR 








Partial Payment Plan 


of Investment in Standard Stocks and Bonds. 
N. Y. Stock Exchange list- 
ings only. From 1 share of a 
stock or one $100 Bound up. 
Particulars upon request. 





J h 
MEMBERS OP NY STOCK/EXCHANGE 


34-36 Wall Street, New York 
































McBee, Jones & Co. 


Investment Securities 
120 Broadway, N. Y. 








Tel. Rector 
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electric and steam heating plants, intelligently 


managed and located in prosperous, substantial 


communities, argues favorably for the Preferred and 
Common stock of the 


American Public Utilities Company 


Managed by 


KELSEY, BREWER & CO. 
Write for Circular 
H. F. McCONNELL & CO. 


25 Pine St. 








THE FINANCIAL WORLD May 5, 1917 





——— 

















Why is the New York Evening Post 


so much discussed these days? 





ECAUSE it 1s the most conspicuous of the few 
American Newspapers that are trying in the 
midst of the clamor of War to keep their 

heads, their tempers, their sense of proportion and 
fair play. 


Because it is trying to do what it can to preserve 
from destruction, under the pretext of “Military 
Necessity,” those precious traditions of Democracy, 
Free Speech and Tolerance of minority opinion, 
which our fathers established and which with so 
much difficulty have been preserved. 


Because it is fervently opposed to Prussianism in all 
its forms, and is trying to stand guard against the 
adoption of Prussianism under any guise by Amer- 
ica. Its owners and editors are all Americans who 
deeply desire their country to render the highest 
service to the world, not only now in War, but in 
the time of reconstruction that is near at hand. 


Che New Work Cvening Post 


More than a Newspaper—a National Institution 


The New York Evening Post is delivered daily by carrier in Philadelphia and 
Suburbs. Special attention given all orders. Address: The Evening Post, 
New York. 
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WILL AEROPLANE STOCKS SOAR? 
Two Leading Companies Whose Securities Have Been a 
Market Disappointment. 


By Seymour Wemyss Smith. 


Within the last few months the two leading aeroplane 
stocks, Wright-Martin and Curtiss, have attracted much 
attention and although these stocks have failed to soar 
the many hundreds of investors who purchased them at 
much higher levels are both sore of heart and lighter of 
purse. 

History will doubtless place the invention of the aero- 
plane in first rank of 20th century achievements and the 
Wright brothers and their equally daring associates de- 
serve the greatest credit. It is regretable that the 
aeroplane has not proved a greater success from a financial 
standpoint. 

The “war budget” before Congress contains an esti- 
mate of $120,000,000 to be spent by the Army and Navy 
in aerial equipment. It is planned to train 2400 avia- 
tors during the first year of the war, or before April, 
1918, and probably several thousand machines will be 
ordered for this purpose. ; 

The Wright-Martin Corporation, in addition to the 
Wright plants and those of the Martin Co. owns the 
Simplex Auto Co. The concern was organized but a 
short time since. The capitalization consists of 500,000 
common stock, 350,000 approximate outstanding capi- 
tal, also 50,000 preferred stock of $100 par. 

Since the stock of the Wright-Martin Co. was intro- 


duced on the Curb it has proved a very erratic performer. 
The common when first dealt in sold for above $25 per 
share. The preferred commanded a price of $80. Since 


then the common issue has sold as low as $5 and the 7 
per cent preferred at $30. Both stocks are now selling 
somewhat above these prices. 

There is little doubt that the concern would be suc- 
cessful if adequately financed, as the principal trouble 
to date has been the lack of funds. In case the gov- 
ernment decides to assist the company, which is not con- 


sidered improbable in some quarters, it will without * 


doubt materially improve the situation. However the 
price of upwards of $25 for the common stock and $80 
for the preferred, at which these issues once sold, would 
appear to have been unwarranted at any time. 

In addition to its aeroplane business, it is thought that 
in time the manufacture of Hispano-Suiza motors will 
prove profitable. This motor is very popular abroad and 
an order for 450 from the French Government has been 
received, although only a few have been produced to 
date. 

The Curtiss Co. is the largest producer of aircraft in. 
America. Over 4000 men are now employed in the 
plants and it is said that orders to a total of $12,000,000 
are on the books. These will probably be filled during 
the present year. The capitalization consists of 150,000 
shares of common stock of no par value; 60,000 shares of 
7 per cent cumulative preferred ($100 par) and about 
$3,000,000 in bonded indebtedness. 

The government is using a large number of Curtiss 
machines for training purposes, as these aeroplanes are 
noted for their stability and safety. 

When first brought out on the Curb Curtiss common 
sold at $60, and it has since declined to less than a third 
of that figure. The preferred stock has also fallen badly 
in market price. It would appear the company is in 
good financial shape and should share largely in any 
government orders. After the war there will be quite 
severe competition, as the European aeroplane makers will 
no doubt compete with the American manufacturers. 

Incidentally the Advisory Board on Aeronautics has 
recently submitted a plan to manufacturers whereby each 
maker will pay a royalty of $200 on every machine sold. 
One hundred and thirty-five dollars of this will go to 
the Wright-Martin Co. and $40 to the Curtiss Co., as these 
concerns control the principal patents, the remaining $25 
going to the Aircraft Manufacturers’ Association. In 
other words, the Wright-Martin Co. will receive $135,000 
for every thousand machines manufactured. This royalty, 
in time, may prove an important source of income. 
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OVER 30% 
on the Capital Stock 


This Company, which has been successfully 
operating for twenty-five years, was recently 
incorporated, 

The stock of this Company was greatly 
oversubscribed and is now selling above its 
subscription price. 

The commodities handled are staple in every 
sense and no war supplies have been dealt in. 
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Financial Institutions 


in New York 


when they advertise in national magazines usually 
use SCRIBNER’S. For instance: 


New York City financial advertisers appear in the 
May issue of the three leading monthly magazines 
(SCRIBNER’S included). 


20 Of these used SCRIBNER’S MAGAZINE; 
17 used the second magazine; 


8 used the third magazine. 


The Explanation: 


SCRIBNER’S MAGAZINE publishes an impor- 
tant financial article each month. 


SCRIBNER’S MAGAZINE is read by men of con- 
sequence in the financial world. 


SCRIBNER’S MAGAZINE renders real service 
to its advertising clients. 
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The Subscription Price of 


THE FINANCIAL WORLD 


Will Be $5.00 a Year After June Ist 











This price is made necessary not so much on account of the increased cost of paper, 
labor and material, which is confronting all publications alike, but because of additional] 
departments, new features and extra important supplements The Financial World expects 
to install as the need arises for the benefit of its subscribers. 


Since 1902, when The Financial World was established, it has aimed to give its 
readers a journal at a price at which no other publication of its class was offered them 
the new price we intend to furnish a greater measure of value than ever before. 


52 
Weekly 
Issues 


Subscribers’ 
Inquiry and 
. Advice 
Service. 


An Annual Subscription Entitles You to the Following: 


> at 





Every Week, Fifty-two times a year, The Financial World brings to you 
through its 36 to 48 pages the most valuable information on what’s what in 
the world of finance. We are not financially interested in any enterprise nor 
affiliated with any interests. We have no stocks or bonds to sell, conse- 
quently our analyses and opinions are independent and unbiased. The 
Financial World strives to give you the facts. It furnishes you with a finan- 
cial journal that scrupulously adheres to the truth. 











One of the most important features in connection with The Financial 
World is the Subscribers’ Inquiry and Advice Service, As a subscriber you 
are entitled to secure an expression of opinion on Stocks, Bonds, Corporations 
and other financial subjects in which you are interested. There are no limi- 
tations to the number of inquiries one may make, for this is a personal service 
a department maintained for your benefit. You make your inquiries by 
letter. We reply by letter. Where an urgent reply is necessary your inquiry 
will be answered by wire—charges collect. Institutions, Banks and men and 
women in all walks of life consult this department daily. It aims to save 
them money. This service is worth many times the annual subscription 
price. More than 150,000 investors have availed themselves of this service. 














During the coming year we propose to add different departments and to enlist the 
services of other financial specialists whose views on their subjects may be considered 


authoritative. 


It is our purpose to expend that additional dollar where it will aid you in a greater 
protection for your investments, in helping you select sound securities and qualify you in 
the fullest sense as a proper trustee of your capital and its uses. 


To My Subscribers and Investors Generally—A Personal Note. 


Even at $5 a year considering new features proposed for The Financial World I feel I can say without 
reservation that it will still furnish the investing public with the largest measure of conservative, forward 
speaking and absolutely independent financial knowledge than is obtainable at a higher price elsewhere. 

If any investor is not fully in accord with this view, following my invariable rule, I will cheerfully 
refund his money within three months of his subscription, for unless I can render full service, I prefer, far 


more, his good will. 


Louis Guenther, Editor. 
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Your Best Financial Protection is a Subscription to 


THE FINANCIAL WORLD 


$4.00 Now—$5.00 After June Ist 

















In order to give you the benefit of the present rate, we have purposely advanced the 
date to June Ist. Until then you may subscribe at $4.00. Thereafter the price will be 
$5.00 yearly. 


You Save Money Through These Special Offers ! 


For $4.00 we will extend your subscription for one year from the time of your ex- 
piration date. You save $1.00. 

For $7.00 we will extend your subscription for two years from the time of your ex- 
piration date. You save $3.00. 

For $10.00 we will extend your subscription for three years from the time of your 
present expiration date. You save $5.00. 


New Subscriptions received upon the same terms. 





This Review, recognized by investors as the standard authority on estab- 


Annual Public lished and legitimate public service bonds and stocks, is issued annually 
Service as a supplement, without additional cost to subscribers. As heretofore, this 

. Review will provide our readers with statistical facts and information cov- 
Corporation ering the financial condition, earnings, growth and future possibilities of the 
Review. leading and successful public service corporations. Many of our subscribers 
152 Pages. have informed us that this supplement is alone worth the price of an annual 





subscription. It is issued on April 28. 








This Supplement, which we propose to publish frequently, is a most 


unusual feature in relation to investments which properly can be marked 
A Most Unusual with the sterling sign of security. It will be devoted to the discussion and 
Feature listing of all Bonds Legal for Postal Savings deposits, and will provide you 
with an index to such bonds as the Government requires the Banks to pur- 
THE POSTAL chase for the protection of Postal Savings deposits and therefore can be 
SAVINGS considered desirable investments for your own funds. Consider the valuable 
‘ information this gives you. This Supplement alone should be worth the 
SUPPLEMENT nominal increase in the subscription price irrespective of all other features 
and departments. Annual subscribers will receive these Supplements without 
extra cost. 











Fill In, Tear Off and Mail This Coupon Today ! 


The Financial World, 
29 Broadway, New York City. 


Gentlemen :— 
I enclose $ in payment of Special subscription offer as checked below. 
$4.00 for my renewal subscription for one year 
$7.00 for my renewal subscription for two years 
$10.00 for my renewal subscription for three years 
Note:—New subscribers please cross out the words “my renewal.” 
(Please write your name | Rs wero be ee eed ree eee ey Pes 646s dee eks 
legibly.) 
Serer Ty Pere rr rr rrrrrrrTriti rr ee oo 
5—5 
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Published Saturdays by The Guenther Publishing Co., 
29 Broadway, New York. 
Phone Rector 7387-7388. 


LOUIS GUENTHER, Pres.-Treas. M. W. DURNAGL, Secy. 


LOUIS GUENTHER, Managing Editor.” 
EDWIN J. JONES, Associate Editor, 
IRVING V. KOCH, Western Rep. 

122 So. Mich. Ave., Chicago, Il. 











SUBSCRIPTION—Four Dollars a year, 
Single copies, 10 cents. Subscrip- 
tions for Canada, $4.50 a year; and 






or for foreign countries, Five Dollars. 
All subscriptions payable in advance. 
If you should change your address be 
[~) sure to notify us at once, giving old 
address, together with new address, 
In this way all] annoyances caused by 

failure to receive THE FINANCIAL 

Is WORLD will be avoided. 

No advertisement of fraudulent or doubtful character ac- 
cepted at any price. 
Back numbers only available to annual subscribers. 
Advertising Rates upon application. 








Investors may obtain The Financial World at all promi- 
Nent doWntown newsstands and the Subway stands. 





The Financial World was established to diffuse the truth about in- 
vestments, consistently maintained this attitude, and will continue 
to do 80, confident in its belief that as long as it clings to this ideal 
4t can count upon the support of the investing public. 





NATIONAL HYSTERIA AN ENERGIZING FORCE. 
By Louis Guenther 

It is well for us not to take too lightly the sudden 
outburst of hysteria in our people. It has taken hold 
of the individual as much as it has on our law-making 
and governing bodies. And why not? 

Hysteria in the individual is a safety valve. All the 
pent-up nervous forces find in it an exhaust and a restora- 
tion to a normal condition. 

In the present crisis the general attack of national hys- 
teria has provided the stimulation that became necessary 
for the dissipation of our state of lassitude and for ener- 
gizing us into activity. 

A case of nerves it could very properly be called—an 
acute attack resulting from knowledge of our inadequately 
prepared condition for offense or defense in war. Learn- 
ing of this, what is more natural than a hurried scramble 
to get ready—and get ready quickly? 

Some might sit back and smile sneeringly at this dis- 
play of effervescence—others might regard it as a headless 
proceeding, leading to a waste of energy and reaching 
no intelligent results. With all such criticism, the fact 
must not be overlooked that if danger to the state did not 
threaten, hysteria, its principal symptom, would also be 
non-existent. 

Our duty is now to put our house in order—our object 
is to get into such prime condition that we can contend 
with every emergency the future may compel us to face. 

After having meandered along in a careless way, and 
beset with the thought that the war never could touch 
us, so remote were we from the actual scenes of con- 
flict, the grim visitor suddenly struck and awoke us. 


Without time to proceed leisurely with our prepara- 
tions, it required hysteria to bring all of our energies 
into play at once. Should our house begin to burn we 
get into action quickly. Our national structure is in 
danger of conflagration from war, and we do the same 
thing. 


aD 

Our methods may not run along the same lines a, 

do those of peoples who have had plenty of time to meet 

a situation, but they start the springs of activity Moy. 

ing fast in the right direction. The real job is to just 

get them moving, after which it is easier to bring order 
out of too much energy of a conflicting kind. 


Suppose, for example, as a result of urgent appeal now 
made to induce our people to cultivate every acre of 
arable ground not now under the plow or the harrow, 
there should come an overproduction. Would it not be 
worth all the resultant waste in the effect it would bring 
about on prices of foodstuffs? 


We inay not face a food famine, but overproduction 
by overstimulation in agriculture would knock the props 
from urder the high cost of living. It would accomplish 
still more by bringing many back to the. beauties, com- 
forts, health and the exhilaration of outdoor country life. 


= 


To cut down the proportion of food each individyal 
consumes is another remedy suggested as a means to pre- 
vent a shortage and enable us to feed our Allies as well 
as ourselves. 


This is a most excellent idea, if it is possible to carry 
it out. Most persons of means nowadays eat far too 
much, and of what they order they waste from 25 to 30 
per cent. Watch a diner in a high priced restaurant and 
you will notice the quantities of bread and meat the 
waiter carries away. 


Eating less and eating well what little remains may 
not benefit the specialists in stomach diseases, but it will 
bring relief to the poorer classes, for there would be more 
food to go around and down would come prices. 


Saving daylight is brought home involuntarily in New 
York City through the Mayor’s edict, closing the restau- 
rants and cabaret shows of the town at 1 A. M. Every 
hour people retire earlier means one hour more they will 
be able to work in the daylight, and work creates wealth. 


It is in such good direction our hysteria is running. 
A year or more later on we will find on the credit side 
of our productive activities a fat balance as our reward 
In the end it will far more than compensate us for all the 
temporary waste it incurs. 


Our young men, even though they never get into 
actual fighting as the result of hard drilling through which 
they must pass, will emerge physically stronger and more 
obedient to discipline. All this makes for greater effi- 
ciency in the rising generation—that degree of efficiency 
which increases the sum total of results. 


Our hysteria will awaken in our people latent abilities— 
they will be attracted to fields of activity, where they 
can make more money than out of what they have been 
giving their attention to—and it will unshackle many 
others from their lethargy. 


We have already witnessed some of the excellent results 
in our shipping industry; we had a lost trade, so to speak, 
until the war taught us the lesson that it devolves on 
us to replenish the more than 4,000,000 tons of shipping 
sent to the bottom of the ocean by the ruthless U-boat 
campaign. 

a 

It would be difficult to enumerate the many other bene- 
fits which eventually will arise from our hysteria and 
frenzied desire to make amends quickly for our state of 
unpreparedness. 


We can put up with alJl of its hasty errors, as the bene- 
fits are inestimable. 
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WILL THE WAR BRING INFLATION? 
By a Staff Contributor 


In regard to the effect of our entrance into the war 
on bank credits, prices and general business conditions, 
two schools of thought are becoming clearly defined in 
current discussions. 

One assumes that the tremendous demand for capital 
to take up the big Government loans—a total of $7,836,- 
900,000 having been authorized by Congress—and the 
heavy taxes which are to be levied, especially upon per- 
sons of wealth whose expenditures are normally large, 
will compel widespread economies, will bring ordinary ex- 
tensions of industry nearly to a standstill, and will in- 
duce heavy sales of securities through the transfer of 
capital into the new Government bonds. The total of 
loans authorized undoubtedly represents nearly the entire 
annual increase in the country’s wealth—that is, the gain 
in the appraised value of all property, excluding the rise 
in land values—and if all this wealth is to be absorbed 
into Government loans, it is argued, the result must cer- 
tainly be a check to industry. 

The other school asserts that Government expendi- 
tures of over $7,000,000,000 will apply a powerful stim- 
ulant to the country’s business; that the growth of bank 
credits involved will cause inflation and still higher prices 
than at present; that the demand for labor and materials 


must be even greater than now; that our principal cor- 
porations will continue to record phenomenal earnings, 
and that these developments will necessarily be accom- 
panied by a more active speculation in both stocks and 


commodities. 

It will be seen that these two views are arrived at 
by looking at the Government loans from opposite sides. 
One party says, “We must economize and cut down in 
order to raise all this money.” The other says, “The ex- 
penditure of all this money will boom business.” 


A number of important things in regard to the Govern- 
ment loan are being overlooked: 

(1) The $2,000,000,000 certificates of indebtedness are 
for temporary purposes only, until proceeds of regular 
bond sales become available, and that sum is the maximum 
that may be issued—actual issues needed may be much 
smaller. 

(2) The $3,000,000,000 of authorized loans to our Allies, 
as well as the remaining $2,000,000,000 and up of bonds 
to be sold for the war purposes of our own Govern- 
ment, will be offered gradually as needed for expenditure 
—not in a lump sum, 

(3) This $5,000,000,000 is not to be subtracted from 
the country’s accumulations. The gist of the matter is 
that about two-thirds, or possibly three-quarters, of the 
annual increase in our wealth will be expended in Gov- 
ernment activities instead of being used in other directions. 

The process will be this: The first money needed has 
been borrowed from the banks on temporary certifi- 
cates of indebtedness—the banks having an abundant sup- 
ply on hand for the purpose. As this money flows into 
the channels of trade through the war expenditures of our 
Government and its Allies more will be raised, either in 
the same way or by sales of the long-term bonds, and 
likewise expended. The process will be practically con- 
tinuous, receipts from loans and expenditures through in- 
dustrial channels substantially balancing each other. 

It will inevitably mean a further expansion of bank 
credits. Every effort will be made to sell the bonds to 
investors, but our people have not yet waked up to the 
serious import of the war to the same extent as the people 
of the European belligerent nations, and there can be 
no doubt that the banks will have to be called upon to 
furnish, directly and indirectly, a large part of the funds 
immediately needed. 

This will mean at least the maintenance of the present 
Price level for commodities in general and perhaps a 
further increase, since inflation of credit always brings 
high prices. It will mean good earnings for most cor- 
porations, in spite of heavy active speculation when once 
= necessary readjustment of industry has been accom- 
plished. 
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Investment Suggestions Department 

Subscribers wishing further details regarding the following 
securities may obtain them by inquiring of our Investment 
Editor. 











Public Utility Bonds 


Michigan Light Co. Ist & Ref. 5s. 

588—The first and refunding 5 per cent. bonds of the Michigan 
Light Co. are secured by an absolute first lien on the properties 
of the company situated in Saginaw and Manistee, Mich., and by a 
lien on the properties situated in Jackson, Kalamazoo, Bay City, 
Flint and Pontiac, subject only to $1,059,000 bonds outstanding. 
The company was incorporated in 1:4, and ope:ates in weaithy 
and progressive communities, having a population estimated at 
260,000, and the franchises under which the company operates are 
without burdensome restrictions. The total stock capitalization of 
the company amounts to $5,503,100, consisting of $2,350,000 pre- 
ferred and $38,153,100 common. There is authorized $3,084,000 of 
these bonds, with $1,125,000 outstanding, dated March 1, 1016, 
maturing March 1, li46, and are redeemable at 105 and interest on 
any interest date. The latest earning statement of the concern, 
which is for the year 1915, showed net earnings after expenses 
of $612,249, against $504,683 the previous year. Annual interest 
charges amouuts to $154,200. The bonds yield 5.10 per cent. 





U. S. Public Service First Lien 6s, 
600—The United States Public Service Co. operates through sub- 
sidiaries the public utilities of 36 cities and towns, having a com- 
bined population of 150,000, in the States of Illinois, Kentucky, 
Missouri, Ohio, South Dakota and Texas, and its first lien gold 
bonds are secured by deposit of all their outstanding bonds and 
stocks, with the exception of two small issues which are to be 
acquired. ‘ihe present issue is $2,750,000 and the pledged securities 
total $2,871,000 in bonds and $3,218,200 in preferred and common 
stocks. Additional bonds can be issued only under proper safe- 
uards. Net earnings applicable to bond interest in 1916 were 
$04.22, against interest requirements of $165,000. The company 
obligates itself to pay a normal Federal income tax not in excess 
of 2 per cent. per annum, and also to refund the Pennsylvania State 
tax. They are dated Feb. 1, 1917, mature Feb. 1, 1927, are re- 

deemable at 105, and yield a fraction over 6 per cent. 





Binghamton Light, Heat & Power Co. Ist ref. 5s. 

601.—These bonds are outstanding to the amount of $860,000, and 
are secured by mortgage on the entire property now owned or hbere- 
after acquired by the company, subject to $192,000 first mortgage 
5 per cent. bonds, due 1942, outstanding with public, for the re- 
tirement of which bonds of this issue are reserved. The Bingham- 
ton Light, Heat & Power Co. furnishes electric light and power to 
the cities and towns of Binghamton, Johnson City, Port Dickinson, 
Union and Broome City, N. Y., operating under franchises which 
are perpetual and free from burdensome restrictions. The popula- 
tion of the territory served is estimated at 65.000. Net earnings 
for twelve months ended February 2s, 1{17, were nearly 2% times 
the total annual interest charges on all outstanding bonds. These 
bonds mature Feb. 1, 1!46, are tax-exempt in New York State, and 
interest payable April and October 1. They yield 5.07 per cent. 

Municipal Bonds 
City of Lethbridge, Alberta, 5s. 

589—Lethbridge is one of the growing towns and business centers 
of Canada’s Province of Alberta, with a present pupulation of 
10,170, and for the purpose of making an addition to its electric 
light plant on the first of the year, authorized the sale of 5 
per cent. debentures, making the total electric light cebentures out- 
standing $680,065. They are the direct obligation of the town, pay- 
able out of taxes levied on the property of the municipality, which 
is assessed for taxation purposes at $17,733,345, against a_ total 
debenture debt of $3,424,514, of which $1,{42.736 are either in the 
sinking fund or are self-supporting water works, electric light and 
street railway debentures. This issue matures Jan. 1, 1937, with 
interest half yearly, Jan. and July 1, and yields 6 per cent. 





City of Wildwood, N. J., Sewer 4s. 

590—Wildwood, N. J., is one of the prosperous communities in 
Cape May County, and for the purpose of improving and ex- 
tending its sewage system has sold $115,000 4 per cent. bonds, 
with interest payable semi-annually, Feb. an Aug. 1. They 
mature $3,000 each Feb. 1, 127 to 1983, Inclusive; then $4,000 
each Feb. 1, 1934 to 1956, with the final payment, $3,000, in 1157. 
They are tax free in the State of New Jersey, exempt from Federal 
income tax, legal investments for savings banks and trustees in 
New Jersey, eligible as security for postal savings deposits and for 
the investments of insurance companies. They yield 4% per cent. 


City of Bridgeport, Conn., Serial 4%s. 

599—Bridgeport is one of the cities that has received a wonderful 
stimulus from the industrial activity in this country during the 
past two years, its population increasing approximately 50 per 
cent. during that time. For the purpose of taking care of the needs 
of the municipal government and to extend the town’s present 
facilities, this issue of $2,575,000 has been sold. They are the di- 
rect obligation of Bridgeport, with principal and interest payable 
out of taxes levied upon all its taxable property, assessed for this 
purpose at over $187,000,000. Its total bonded debt, including this 
issue, is $8,944,799, less $665,964 in the gy fund, and the city's 
own holdings are valued at over $12,000,000. hese bonds are legal 
for savings banks and trustees in New York and New England, tax 
exempt in Connecticut, eligible for securing postal savings nk 
deposits, and exempt from Federal income tax. Maturities from 
1918 to 1922 yield from 3.80 to 4 per cent.; from 1923 1946, 
4.10 per cent. 





Real Estate Bonds 


New York City District Realty Serial 6s. 

597—The $1,100,000 serial 6 per cent. bonds of the New York City 
Realty Corporation are a direct closed first mortgage upon its new 
plant, the actual cost of which is in excess of $2,000,000, which has 
been taken over by the New York Steam Co. under a contract to 
purchase steam for fifteen years at a net annual rental of not less 
than $128,000, or more than twice the greatest interest charze on 
the bonds. The New York Steam Co. supplies steam to many of 
the largest buildings in downtown New York. The bonds are dated 
March 1, 1917, and mature $55,000 each year until 1928, when the 
remainder, $495,000, falls due. Interest is payable semi-annually, 
March and Sept. 1; they are callable at 102%, and the borrower 
covenants to pay the normal Fed income At the market 
they yield 6 per cent. 


HEARD IN WALL STREET. 
By the Onlooker. 


Wall street’s patriotism in the war has been manifesteq 
in many and varied ways. When the Mexican trouble 
developed it was found that the proportion of Wall sitreey 
men who went to the border was in excess of that drawp 
from any other profession and not a few Wall street men 
in the National Guard are now invalids or have sufiered 
some physical disability as the result of their experience 
along the Rio Grande. Since we declared war on Ger. 
many, however, Wall street men have been even more 
whole-hearted in their devotion to their country. Scores 
have enlisted as privates in the army or navy, some o/ the 
monied men like Henry P. Davison and George F. Laker 
having sent their sons into the service and have them. 
selves spent thousands of dollars helping this of that 
branch of the army or navy. 


Last week, when the call became urgent for young men 
of ability to help fill the shortage of Army Reserve of- 
ficers, two young Wall street men who sprang into alniost 
instant success as investment bankers and have mace a 
reputation for probity and the “square deal” in Wall street, 
not only decided to enlist in the Officers’ Reserve Corps, 
but they went about getting endorsements with respect to 
their moral and physical fitness, throwing themselves into 
the war wholeheartedly and unreservedly. One is a mar- 
ried man and the other a bachelor, but the bachelor in- 
sured his life for $175,000 in favor of his mother before his 
application for enlistment had been on file long enoug): to 
receive attention. His mind is now set upon “doing his 
bit” for his country and business is secondary. The bank- 
ing business will be left to subordinates and if they suc- 
ceed in making both ends meet during the period of the 
war, the young partners will be satisfied. They will, of 
course, handle all Government bonds without a cent of 
compensation. 


A broke- in public utility and unlisted securities, whose 
hair is gray and is beyond the enlistment age and who 
hasn’t done a stroke of manual labor in 20 years, is doing 
his bit in another way. When the President’s call came 
to the men and women of the nation who cannot fight, to 
do their best to see that foodstuffs are raised in quantity 
this year, this broker secured .a two-acre plot of vacant 
land near his home and swore in the men in his office to 
agree to work on the land every Saturday all sumer, 
planting, hoeing and caring for the crop. He himself 
agreed to do his share with the rest. They will raise «ab- 
bages, onions and potatoes and after the needs of cach 
man in the vegetable line are satisfied the onions, potatoes 
and cabbages left will be sold and the proceeds devoted to 
the Red Cross. The financial district is full of just such 
incidents. 


The Colorado Midland bondholders who declined to de- 
posit their bonds under the reorganization plan, which 
provided for an assessment of $200 on each $1,000 bond 
and gave in exchange new preferred and common stock, 
have seen that they were wise in staying out. The plan 
has been abandoned and the road sold to a Denver man 
for $1,425,000, which is equivalent to about $150 per $1.00 
bond. While the bondholders who deposited their bonds 
will have to pay $7 per bond to the reorganization com- 
mittee to get their bonds back, those who withheld their 
bonds will pay nothing and they get as much in the dis- 
tribution of the proceeds of the sale as those who did de- 
posit. The Colorado Midland situation is simply illus- 
trative of a growing feeling among bondholders that dif- 
ferent methods of reorganization should be adopted. Espe- 
cially do many think that reform should begin with the 
adoption of legislation giving some public body or Gov- 
ernment agency supervision over reorganizations and per- 
mitting bondholders to select their own representatives on 
the reorganization boards. Those who have no monetary 
interest in a property to be reorganized are not always the 
best reorganizers. 
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PATHE PFD. STOCK PRESSED FOR SALE, 


Broker For Wyckoff’s Emerson Phonograph Shares 
Seemingly Eager to Liquidate. 


The outside market has been somewhat interested this 
week in an advertised offering of 7 per cent. preferred 
stock of the Pathe Freres Phonograph Co., at prices suc- 
cessively downward, one point daily, from $88 a share. 
The offering came from one of the brokerage firms 
who originally floated the much advertised Emerson 
Phonograph Co. stock, the chief sponsor for which is 
Richard D. Wyckoff, publisher of the Magazine of Wall 
Street. He is also treasurer of the Emerson Company. 

The preferred stock of the Pathe Freres Co. is closely 
held, not over half a dozen individuals controlling the 
bulk of it, but through a contract made by the Emerson 
Company the latter concern secured something like $6l,- 
500 of the Pathe Freres preferred stock and it is this 
stock which the street is satisfied is being offered. The 
brokers having the Pathe stock may have a theory that 
if they continue to offer the stock at a constantly lowered 
price, they may induce a bid for their holdings, but we 
are well satished, from what has been made known to us, 
that the interests that control the Pathe Freres Co. do 
not intend to take the stock these brokers have been 
pressing for sale. In the absence of any other market 
the stock has gone begging. In other words, the interests 
controlling Pathe Freres preferred stock are not inter- 
esteded in maintaining a market for the stock, and espe- 
cially that now offered. 

In this connection it is interesting to know that the 
producers of cheap phonograph records that are sold in 
the Sc. and 10c. stores, are having a rather rough time 
of it in the cost of these records, which good authorities 
say are being produced at a loss of about 3c. per record. 
The cause is found in the tremendous jump in the price 
of shellac, which is the basis of the material that enters 
into the manufacture of phonographic records. The 
large companies like the Columbia have long since found 
that these cheap records cannot be produced and made 
to sell at a profit at “popular” prices. Shellac has gone 
up 100 per cent. in price, owing to war conditions, and 
companies like the Emerson have been severely hit. 





INTERSTATE ELECTRIC IN 1916. 


The Interstate Electric Corporation and subsidiary com- 
panies reporting for the year 1916 show a total income of 
$649,496 and net earnings of $261,821. The balance, after 
Paying interest of $52,297 on underlying securities in the 
hands of the public, was $209,524. The interest on the 
corporation’s 6 per cent. bonds was $62,451, leaving a bal- 
ance of $147,072. Dividends on the preferred stock 
amounted to $54,894, leaving a balance of $92,178. Net 
earnings were over three and one-third times the interest 
on the 6 per cent. bonds. During the year properties were 
acquired at Ballinger, Tex., and Winters, Tex., and it is 
expected that from economies and the better use of 52 
miles of new transmission line the earnings for 1917 will 
be materially increased. 
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; which we as a nation will shoulder with confidence 
4a : and cheerfulness, and there is every indication that jt 

Na THE: will be oversubscribed. If it shall be the proceeds will 
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WAR REALITIES HIT SECURITIES. 


The gravity of the situation in the world war has been 
brought home to the American people this week in a 
manner so emphatic and direct that the investment and 
speculative elements have taken alarm and proceeded to 
unload with some freedom. The sharp differences between 
prices at the present writing and those of one 
week ago mark the extent of the decline, which on the 
average is about 3% points. Many individual issues 
show greater losses. As on several previous occasions 
the railroads bore the brunt of the attack, though the 
industrial issues were not far behind in the downward 
swing. 

The market disturbance began at the very opening 
of the week, when the Administration, nervous and 
alarmed at the first hand information brought to Wash- 
ington by the French and English missions, blurted out, 
in words that were none too well measured, the real 
truth about the war in Europe. The submarine menace 
was acknowledged to be a dire peril, and the fact was 
brought home to our people that the point of exhaustion 
is being so nearly reached by some of the belligerents 
it will take colossal efforts and all our national energies 
to not only victualize them but furnish them with .un- 
limited supplies of both raw material and manufactured 
goods in order to keep them in the war on such a scale 
as will give reasonable assurances of victory. Russia, 
one of our Allies, is exhibiting signs of internal dis- 
turbance not at all encouraging. The continued weakness 
in Russian Exchange is a symptom. 

There were other matters bearing on values which 
also helped depress the market, but this one topic was 
uppermost in Wall street discussion and it was the chief 
cause of the liquidation, though the bear element also 
added their usual share to the damage. Another mat- 
ter of importance bearing on the market for the rails 
was a rather peremptory announcement by the Inter- 
state Commerce Commission pointedly disclosing the 
fact that the Commission did not wish to be under- 
stood ag favoring rate increases if increased earnings 
were to be used to pay additional dividends. The facts 
and figures would have to be furnished showing that 
additional costs of operation and increased wages would 
utilize the proceeds. While we were at war, it was inti- 
mated, increases in dividends would not be viewed with 
anything save displeasure. 

Coming on top of a long period of anti-railroad agita- 
tion, this was something of a bomb and down went 
prices, the selling meeting little resistance. Then came 
the rather unexpected announcement that the railroads 
had been called upon to surrender ‘something like 4,000 
locomotives to be sent to Europe. A cheerful prospect 
truly, considering the existing shortage in equipment. 
Then again, the shortage of foodstuffs with wild fluctua- 
tions in prices, with plans at Washington for putting the 
nation on a strict regimen after the fashion of the war- 
worn nations of Europe, made some of the most pessi- 
mistic observers imagine the nation is rapidly drifting 
toward the condition of devastated Belgium. As if this 
were not enough in the way of misery, crop reports from 
the leading agricultural districts were trotted out to 
show a uniformity of cold, raw weather, with all crops 
backward. A few railroad reports, almost all of which 
showed monthly net losses, completed the picture. No 
wonder the bears had it all their own way. 

But depression for any prolonged season is not a 
habit with the American people and Wall street cannot 
be in a blue funk if the rest of the nation keeps up a 
stout heart. Of that there is abundant evidence. The 
“Liberty Loan,” announced this week, has been acclaimed 
from one end of the land to the other as a patriotic job 








immediately be added to the elements that make the 
wheels go ’round and our activities must inevitably be 
quickened in every direction. National legislation js 
now shaping itself toward an almost complete pro- 
gram of socialized control and directing of industry. 
but its significance may be easily exaggerated. These 
are war measures purely and should not be accepted 
as a declaration of a permanent national policy. [n- 
dustry will return to its private control everywhere 
after the war; of that there is very little doubt. 

We are not going to attempt the dangerous role of 
prophet and forecast the date when the general pessi- 
mism of the hour will pass away, but we do say it js 
not a national characteristic and it should be of brief 
duration. Hence, it is a reasonable inference that se- 
curity prices should also be near the point of recovery, 
provided there be no inherent weakness in individual 
accounts. 
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CHESAPEAKE & OHIO. 

Chesapeake & Ohio is already enjoying the advantage 
of a rate increase of 5c. and 10c. per ton on its coal ship- 
ments, which are its biggest freight assets, and for that 
reason the stock was not affected nearly so much in this 
week’s liquidation as were the shares of other roads which 
have not yet received any rate increase. Then, too, the 
March report was a very satisfying one, gross showing 
only a moderate gain, but the surplus after charges was 
$749,055, against $542,000 in March, 1916. The wisdom of 
our recent suggestions for considering shifting other and 
less secure stocks into Chesapeake & Ohio, which is earn- 
ing 13 per cent. for the stock and paying 4 per cent., stil! 
holds good. 


CHICAGO & NORTHWESTERN. 

Chicago & Northwestern reported for March gross 
earnings of $7,961,084, a gain of $235,542, and net after 
taxes of $1,183,517, a decrease of $1,030,821. 

Since January 1, net has fallen $1,784,035 and at the 
present rate is not earning the present dividend. The 
shareholders recognize that the situation is only tempo- 
rary and are confident the Interstate Commerce Commis- 
sion will afford the needed relief. Hence the small liqui- 
dation. 


COLORADO & SOUTHERN. 

A remarkable prosperity has pervaded Colorado this 
year and the territory through which the Colorado South- 
ern runs. This is proven by the unexampled earnings of 
the large industrial corporations and the mining com- 
panies as well as cattle and sheep producers. All these 
industries are humming at top speed and record-break- 
ing planting in the sugar beet sections promises to make 
this branch of industrial activity one of the most brilliant 
on record. Colorado & Southern is sharing in this pros- 
perity. For March gross earnings were $1,381,793, against 
$1,261,789 a year ago, and net was $459,000, against $309,- 
000 a year ago and only $228,000 in March, 1915. This is 
a fine showing considering the advance in wages, etc. 


CHICAGO GREAT WESTERN. 

The net income of Chicago Great Western for March 
was $119,114, a decrease of $94,967, and for nine months 
the net has increased $269,416. Crop reports from the 
company’s territory were contradictory, there being 2 
general complaint of a shortage of farm labor. The pre- 
ferred stock is dull, but each successive sale seems to be 
made on a reluctant market, and in consequence the stock 
is close to its lowest price of 1917. 
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DELAWARE & HUDSON. 

Gloomy pictures continue to be drawn of Delaware & 
Hudson’s financial condition. It is asserted that the com- 
pany is short of equipment of engine and cars to a con- 
siderable degree and that it will earn not over 4% per cent. 
on its stock this year. - This will necessitate an invasion 
of its cash reserve in order to pay the quarterly dividend. 
The traction properties are also a great burden and in 
some quarters Delaware & Hudson is declared to be a 
second New Haven. All these reports, widely circulated, 
resulted in heavy selling of the stock and it made a new 
low level. Yet the system earned in March its pro rata 
share of the dividend. 


LEHIGH VALLEY. 

In addition to the other well-known factors making for 
lower prices for railroad stocks, Lehigh Valley shares had 
to contend with a March report which showed a gain in 
expenses of $551,000, and turning a gross of $4,322,000 into 
a net of $854,000, which was $146,000 less than for March, 
1916. Incidentally the stock sold at its lowest price since 
the war panic of July, 1914, and naturally this, if nothing 
else, will give rise to renewed discussion about a divi- 
dend reduction. This matter will not have to be acted 
upon until after the Commission gives its decision on the 
rate increase application. If the increase is granted the 
dividend will probably be continued. 


LOUISVILLE & NASHVILLE. 

Louisville & Nashvile had to apportion $627,000 addi- 
tional to its expense account in March for higher wages, 
added fuel costs, etc., and from a gross revenue of $5,- 
958,000, which was a gain of $553,000, there was saved for 
net operating income $1,550,000, or $160,000 behind last 
year. At Thursday’s session of the Stock Exchange 400 
shares of the stock were offered and this broke the mar- 
ket 5 points. As the company is earning fully 20 per cent. 
on the stock, if not in excess of it, there is no question 
about the dividend, although there was renewed weak- 
ness on Friday on small offerings. 


MISSOURI, KANSAS & TEXAS. 

The Missouri, Kansas & Texas had a deficit of $130,105 
in March after all charges, but that was an improvement 
over March, 1916, when the deficit was in excess of $500,- 
000. The deficit for the first quarter of 1917 was $706,000. 
All this of course attests the truth of what has all along 
been claimed that the reorganization is, with very little 
question, likely to prove a drastic one and as high as $50 
per share assessment on the stock has been suggested. 
The common at 6 and the preferred at 12, new low prices 
for the year, suggest such a measure but the shares are 
still above their low prices of last year. 


NEW YORK CENTRAL. 

New York Central will be able to report in good faith 
to the Interstate Commerce Commission that it will de- 
vote none of the extra revenue it might get from a rate 
increase to increasing its dividend. It has need elsewhere 
for all the revenue it is taking in, as is shown. by the 
March report. That showed a gross revenue of $17,158,- 
064 over the big month of March, 1916, but the expense 
item—swelled especially by increased wage schedules— 
was $12,723,100, an increase of $1,666,222, and the net 
revenue of $4,434,964 was $1,260,710 under that for March, 
1916. There were still some further write-offs, which 
made the loss for the month compared with a year ago 
mount up to $1,819,225. The stock is close to its lowest 
price of the year, but the March report was no shock 
to the market, having been anticipated. 


NORTHERN PACIFIC. 

Northern Pacific suffered a decrease in net earnings of 
$462,695 in March, though the gross was $6,605,403, a 
gain of $135,000. Reports from the company’s teritory 
are that the anticipated increase in spring wheat area has 
not been as great as anticipated owing to scarcity of 
labor and the weather. Nevertheless a much bigger spring 
wheat crop is expected. The stock sold off on very light 
dealings when the Interstate Commerce Commission’s 
Stipulations with regard to the rate application came out. 


PENNSYLVANIA. 

Transportation conditions were greatly improved in 
March as compared with February, the net loss in March 
of $1,000,000 for the lines east and west contrasting with 
a loss of $5,000,000 in the net for February. In the heavy 
liquidation in railroad stocks this week it went almost un- 
noticed that Pennsylvania sold at its lowest price in two 
years and, with the exception of 1914-15, at its lowest 
price since 1899. The low price of 1914-15 was touched in 
the period just preceding the closing of the Exchange in 
August, 1914, and in the January following when the Ex- 
change was reopened. 


ST. LOUIS & SAN FRANCISCO. 


The Frisco system continues to save for net some of 
its gross gains, in spite of increases in operating expenses. 
In March gross increased $406,000 and the net earnings 
were $1,166,000, a gain of $143,880. The crop situation 
has been improved in the company’s territory by timely 
rains. For nine month the net earnings have increased 
$2,521,160 to $12,528,472. For 12 months to June 23 next 
the net increase can reasonably be forecasted at $3,000,- 
000 over the 12 preceding months. 


ST. PAUL. 

The selling of the Northwestern rails was largely con- 
centrated on St. Paul common, which fell to the lowest 
price established for this stock since the Spanish-Ameri- 
can war, nineteen years ago. Bear raiders, whose reck- 
less operations may be the subject of some official in- 
quiry if they do not cease their false news outgivings, 
were responsible for the major portion of the weakness 
in this stock. They were especially insistent in directing 
attention to the weakness in all St. Paul bond issues, 
Crop reports from St. Paul territory were of a more re- 
assuring character and it is said a vast army of husky 
high school boys is being released from their school duties 
for work on the farms and that this will tell mightily in 
the final results. 


SEABOARD AIR LINE. 

Seaboard Air Line had the same handicap to overcome 
in March that overtook all other lines—that is, increased 
outgo for wages, raw material and repairs, and reported 
on top of a gain in gross of $236,000, a loss in net com- 
pared with March, 1916, of $59,000. In the first quarter, 
however, net gained about $50,000. That net of $2,240,451 
was also, by the way, the best showing the road has made 
in many years. 


SOUTHERN RAILWAY. 

Southern Railway for March made the best gross, gross 
and net showing of any previous Spring month, but the 
net gain was inconsequential in view of higher wages, 
operating costs and rise in the cost of equipment. The 
gross was $7,106,864, a gain of $736,000 over March, 1916, 
and nearly $2,000,000 greater than in March two years 
ago, but net after taxes was only $2,045,534, a gain of 
but $95,000. In nine months Southern Railway gained 
$2,390,000 in net earnings, which is a tribute to the pros- 
perity of the south, 20c. cotton and a good management. 
Yet the spirit of speculation is so much under repression 
the shares have almost passed out of the consideration 
of the professional element. 


SOUTHERN PACIFIC. 

Southern Pacific statisticians are now trying to meet 
the Interstate Commerce Commission’s requirements and 
tell why they are entitled to a rate advance. The joh 
is a hard one, as Southern Pacific has been turning out 
record earnings this last 12 months and the boom is still 
on. It is admitted that the Western roads are not as 
much in need of help as the Eastern lines, but there are 
some Southwestern roads which imperatively require 
better returns, and it has been suggested that the Com- 
mission might give one group the help it needs and 
deny it to others. Southern Pacific does not act in the 
market as though it expected any help from the Com- 
mission, 
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WABASH. 

On no very heavy volume of selling Wabash preferred A 
slipped down a couple of points this week and then re- 
covered, but only half heartedly. For three months the 
net income has decreased $354,000, a showing almost al- 
together due to the wage increase and high cost of rail- 
way equipment of all sorts. It will be interesting to 
learn what the Government intends to pay the carriers 
for the 4,000 engines which it is proposed shall be sent 
to our allies to help win the war. In view of the high 
costs of locomotives at this time, the original cost should 
not be taken as a basis of payment, but the present cost 
of replacing those taken. Wabash will probably haye to 
supply its quota. 

















AMERICAN BEET SUGAR. 

A consumption tax on sugar, which means a tax on the 
refined article, is proposed in the Ways and Means Com- 
mittee of the House, and this was construed as an ad- 
verse market factor on American Beet Sugar common 
stock this week. The reasoning is not easy of acceptance, 
since the company’s trade is now running at such a boom 
pace that the industry could stand more than the Ic. per 
pound tax that is talked of and still make 20 per cent. to 
25 per cent. on the stock. . The one thing shareholders 
should watch is the progress of the excess profits tax 
proposal in Congress. A big excess tax will hit this com- 
pany rather hard, since the excess profits last year and 
this are so patent a blind revenue collector could not miss 
them. 


AMERICAN SMELTING. 

The influential element in the Board of Directors which 
was in favor of an increase in the common stock divi- 
dend, having been won over by the conservatives, the 
dividend was left unchanged at this week’s meeting. The 
war situation has considerably altered views as to the 
future, and with a revision of metal prices possible all 
along the line there was some selling of stock by those 
who had heard the dividend increase proposed had had a 
good chance of adoption. 


ANACONDA COPPER. 

A complete silence with regard to the policy which 
the Government will pursue in purchases of copper for 
itself and our Allies has seemingly been adopted by the 
Council of National Defense, and inside interests in the 
copper market are equally reticent. J. P. Morgan & 
Co., are to retire as buyers of munitions and other sup- 
plies for the Allies, and the job will be taken over by 
our Government and the buying will be done through 
the Council of National Defense. This week the assur- 
ances that the Allies would not get the same special 
prices as those enjoyed by the Government were not 
so confident, but Anaconda fluctuated up and down as the 
varying stories were circulated. There is an overpro- 
duction of copper now and if the copper producers are 
not to get market prices for their products it will make 
a considerable difference in market prices for copper 
shares. 


BROOKLYN RAPID TRANSIT. 

After a prolonged spell of dullness Brooklyn Rapid 
Transit has renewed its downward swing, and judging 
by the weakness in the shares this week consideration 
must have been given by the directors to cutting the divi- 
dend to 3 per cent. or passing it altogether. Heretofore 
the most pessimistic prediction has been that the stock 
would have to go on a 4 per cent. per annum basis. A 
considerable number of shareholders have sold out, taken 
quite large losses and invested the proceeds in 4 to 6 per 
cent. stocks that net a return of from 6% to 7% per cent. 


rT 
CUBA CANE. 

The Cuba Cane Sugar common stock was quite active 
and for a sloppy market acted extremely well. Cuba’y 
entry into the war has reconciled the warring elements in 
the island as nothing else could and a period of great pros. 
perity is anticipated. Amnesty on a broad scale is likely 
to be the policy of President Menocal, if press reports 
are to be believed. 


CORN PRODUCTS REFINING. 

Corn Products Refining Company’s first quarter in 19}7 
showed a surplus of $2,405,000, which is equivalent to $4.85 
a share on the common after all allowances, including the 
preferred stock dividend. A common stock making such 
a showing ought reasonably be expected to sell at a price 
better than 24. In this week’s market there was always 
good buying of the common, so that at no time was it 
weak. Dissolution plans are not being discussed by the 
directors. 


GREAT NORTHERN ORE. 

‘It is predicted that this summer will see a record move. 
ment in iron ore from the Great Northern Ore Cor- 
poration’s ore lands and at prices that ought to give the 
certificate holders assurance of a better return on their 
investment. The leases made by the corporation to two 
big steel producers are said to be turning out very satis- 
fctorily and to assure the company a substantial return 
even in periods of depression. In the last several weeks 
there has been observed what some speculators thought 
was excellent inside buying of the stock, but lately this 
buying movement has not been so prominent. 


INSPIRATION COPPER. 

Inspiration Copper has been slipping down in price in 
the last few weeks, but there has been good buying on the 
reactions. The company’s copper production this year 
may fall below last year’s total of 120,000,000, and if the 
Allies pay only 20c. a pound for their copper the 1917 
earnings will scarcely duplicate those of last year. Never- 
theless the present dividend is altogether safe with 2c. 
copper. 


INTERNATIONAL MERCANTILE MARINE. 

The Chancelor of the British Exchequer announced 
this week that the excess profits tax would be increased 
from 60 to 80 per cent. and that the tax would date back 
to January. There was an immediate break in Mercan- 
tile Marine shares, as that company’s largest boats are 
under the British flag. It is now quite clear that nothing 
more than the 6 per cent. on the preferred stock need 
be expected and all consideraton of adjustment of the 
back dividend will have to be dropped until after the 
war. The preferred and common stocks had little sup- 
port. 


KENNECOTT COPPER. 

Kennecott Copper was more active in the fore part 
of the week than in some time, and advanced briskly 
for a stock that is usually so sluggish. In speculative quar- 
ters the control of Utah Copper Co., through heavy 
purchases of the stock, was regarded as a bullish factor, 
but the outside speculative public did not relish the idea 
of loading Kennecott wth stock bought at or near the 
top of the market. The fact that Kennecott earned its 
dividend more than twice last year and is making 4 
similar showing now seems to us the most encouraging 
feature of the situation. 


LACKAWANNA STEEL. 

In April, with a few days earnings estimated, Lacka- 
wanna Steel Co., earned $2,550,000 net. This is the hig- 
est recorded earnings in the company’s history. The 
earnings in March were $2,460,000, the best previous 
month, In the first quarter of the year Lackawanna’s ear"- 
ings were equivalent to an annual rate of 60 per cent. 0 
the stock. The publication of these figures might natur- 
ally be expected to stimuate the market for the shares but 
it did nothing of the kind. Lackawanna, like all stocks 
of companies making abnormal earnings, simply will not 
respond to the most optimistic news and the inference 's 
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that the trade is not anticipating a continuance of the 
abnormal profits or if it does the Government will take 
a big slice in taxes. 


MIDVALE STEEL. 

Midvale Steel earned $15,859,738 in the first quarter of 
1917, and after allowing for interest, depreciation, Fed- 
eral taxes, etc., there was left net profits of $12,026,587, 
or something like $6 per share for the stock. It would 
seem that this ought to satisfy any speculator or in- 
yestor, but the market did not take kindly to the report 
and the shares are in poor demand. A company that is 
earning $24 per share per annum and paying $6 ought rea- 
sonably be considered to be in a position to increase the 
rate. 

STUDEBAKER. 

The Studebaker directors this week paid no attention 
to forecasts of a less active period ahead of the auto 
trade and declared the regular dividend. The stock had 
a smart rally prior to the announcement and then resumed 
its downward trend. The automobile is going to be the 
shining mark for the tax eaters this year and it is esti- 
mated that fully $75,000,000 in taxes are to be assessed 
against automobiles under the War Act before the cars 
leave the factory. Then, of course, the various states 
are under heavy expense for war charges of one sort or 
another and the auto is thought of the first fit subject 
for taxation. They do not stop to think that if this sort 
of thing keeps up all along the line there will be many 
automobile factory employes out of jobs before the year 
is out. The auto is indeed a luxury but it is also a 
necessity. 

THIRD AVENUE. 

Third Avenue shares this week had not only to contend 
with bad earnings, but the weakness in all other local 
traction issues and the fall in the Third Adjustment 5 per 
cent. adjustment bonds to below 50. It looks sometimes 
as though the entire New York traction situation would 
have to be recast. 

UNITED CIGAR STORES. 

The United Cigar Stores shares have been neither ac- 
tive nor strong since the dividend was increased and this 
week sold below par. The ostensible reason was that the 
excess profits tax will take a considerable slice of the 
profits. This tax, however, it is estimated, will be no 
more than a fraction of one per cent. on the outstanding 
common stock, or $50,000. The company, being a re- 
tailer, will have none of the additional internal revenue 
taxes to pay, but will be able to sell its goods at the pres- 
ent prices, though packages of tobacco may be lighter in 
weight and fewer cigarettes in each package or if not 
there will be less tobacco in the cigarettes. 


U. S. INDUSTRIAL ALCOHOL, 

Rumors widely circulated this week that the company 
was about to distribute a portion of last year’s profits 
(said to be equivalent to $36 per share) caused a bear 
panic and incidentally disclosed the reckless raiding tac- 
tics that are followed by the market clique that believes in 
lower prices. The stock had closed strong last week, 


and at the opening of the market this week there was a 


renewal of the covering movement, which carried the 
stock 18 points above its low price seen early in April. 
The dividend report was found to be premature when 
the shorts had all been run in and the downward swing 
was again resumed. There is a feeling of distrust in 
speculative circles relative to the outgivings respecting 
this company’s operations. 


U. S. STEEL. 

The bear party and big traders on the Stock Exchange 
who had turned against the market when the submarine 
menace became alarming directed a good deal of their fire 
at Steel common stock and that issue sold off quite sharp- 
ly. The pool in Steel gained additional resources when 
the dividend extra was increased as they got rid of big 
blocks of Steel at a fine profit, and they were in a better 
position to defend the stock. They were good buyers on 
the reaction, but it is noted that there has been con- 
siderable disappointment that the dividend surprise did 
not prove more effective in a market sense than it did. 
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The shares are down about where they were before the 
directors acted on the dividend. The next payment may 
not be as large as that lately declared, as war conditions 
are affecting the general steel business adversely and in- 
coming domestic orders are not as large as a month ago. 





VIRGINIA CAROLINA CHEMICAL, 

The fiscal year for this company will end May 30 and a 
showing of something like $3,500,000 for the common 
stock, or nearly $13 per share, is anticipated. At present 
the company is being operated at capacity and the Gov- 
ernment is said to be helping the corporation in its ef- 
forts to increase its output and give the South all the vast 
amount of fertilizer it is calling for this year in order to 
raise record crops. The market is apparently bullish on 
Chemical for a long pull and a better dividend. 





DIVIDENDS DECLARED APRIL 28-MAY 6. 
Rate, Stock of 


P.C. Period. Record. Payable. 
Acme Tea Ist pfd........ceeeeeee 1% Q May 21 Jun. 1 
Amer Cotton Oil pfd.........eee- 3 s May 15 Jun. 1 
Amer Cotton Oil com, ........e0% 1 Q May 15 Jun. 1 
Amer Railways pfd. ......ess.e0. 1% Q May 5 May 15 
Amer Smelt & Ref pfd.........+.. if Q May 11 Jun. 1 
Amer Smelt @ ref com........... 1 Q May 25 Jun. 15 
Amer Tobacco Com. .......s+e0+. Q May 15 Jun. 
Amer Utilities pfd. ..........006- 1 Q Apr. 30 May 10 
Atlantic Coast Line pfd.......... 2 8s Apr. 30 May 10 
Bethlehem Steel Corp “A’’....... ry Q Jun. 15 July 2 
Bethlehem Steel Corp “B”........ 2.50 Q Jun. 15 July 2 
Buckeye Pipe Line .......+sseee. $2 Q May 31 Jun. 15 
Canada Cement pfd. .......-..+. 1% Q Apr. 30 May 15 
Canadian Pacific com. ,......+.. 2% Q Jun. 1 Jun. 30 
Cleve & Pitts reg gtd........... 87 Ke Q May 10 Jun. 1 
Cleve @ Pitts spec gtd.......... 50c Q May 10 Jun. 1 
Colorado Fuel & Iron pfd......... 2 Q May 7 May 20 
Consolidated Gas .......seeeeeeee 1 % 8 May 10 Jun. 15 
Greene Cananea Copper ......... $2 May It May 28 
Deere & Co Di. occcccscccccsoce 1% Q May 15 Jun. 3 
Diamond Match. .........eseeee. 2 Q May 31 May 1 
Homestake Mining ........ssee00. 650 M May 19 May 25 
Tilinois Traction com............ % Q May May 15 
Inti Har Corp PIG. .... cc ccccccccs 1 Q May 11 Jun. 1 
Int] Har Co of NJ DER. vctenecce 1 Q May 11 Jun. 1 
Lanston Monotype ........eseeeee 1 Q May 21 May 
Lehigh Coal & Nav. ......cseeees $1 Q Apr. 30 May 
Liggett & Myers Tob com........ 3 Q May 15 Jun. 1 
Mass Gas Co pfd. .....cceccceees 2 s May Jun. 1 
Mitchell Motors. .....s-ssseeeeees 1 Q May 10 May 24 
Pittsburgh Steel pfd. .........6. 1 Q May 1 Jun. 1 
Southern Pipe Line .........++5- $6 Q May 15 Jun. 1 
Studebaker Corp pfd...........0+. 1% Q May 19 Jun. 1 
Studebaker Corp com. .......«+.. 2% Q May 19 Jun. 1 
Quaker Oats pid. ......ssseseees 1 Q May 1 May 31 
Initial Dividends. Ee ea ‘ 
Hartman Corp. ...esesececseeress ay un 
Inland Steel. Tobe beeco ase eeseces $2 Q May 10 Jun. 1 
Extra Dividends, ot ae NS 
Copper Range Co.......eeeeeeeees ay un 
Indian Refining pfd, .......+++++ *51%4 May 10 May 26 
Yale & Towne .....eeeceeeces ose SO May 14 May 21 
Quaker Oats pid. ....-seecseerees $3 Q May 19 Jun. 15 


*On account accumulated dividends. 
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STANDARD OIL EARNINGS. 
Enormous Profits Revealed by Federal Trade Commission 
Reports. 
By J. W. Smallwood. 

Among the statistics contained in the Federal Trade 
Commission’s report on gasoline are the earnings of some 
of the Standard Oil companies which have never issued 
any financial statements to their stockholders. Included 
in this groups are the Standard Oil Co. of New Jersey, 
Continental Oil Co. and Standard Oil Co. of Nebraska. 

The New Jersey company’s net earnings for 1915, as 
disclosed by the report, were $51,591,569, equivalent to 
about 51.60 per cent. on the outstanding capital stock. 
These earnings were also equivalent to 20.6 per cent. on 
the capital invested in the business as it stood at the be- 
ginning of 1915. Earnings in 1915 showed a substantial 
increase over the previous year, as net earnings for 1914 
were equal to only 7.8 per cent. on the capital invested, 
while those for 1913 were equal to 9.7 per cent. The 
Commission does not state the actual earnings for 1913 
and 1914, giving only the percentage earned on capital 
and surplus, and it is not stated what the surplus was in 
those years. However, it is stated that the dividends paid 
were equal to 7.9 per cent. in 1914, and as these dividends 
amounted to $20 a share the earnings must have been 
slightly less than that amount. 

The 1916 earnings are not shown, but if the New Jer- 
sey company’s profits last year increased to the same 
extent as those of most other companies its earnings 
must have been around the $100,000,000 mark, or $100 a 
share on the stock, notwithstanding the unsettled condi- 
tions prevailing in some of its fields of operation. In 
1915 the Commission states that the New Jersey com- 
pany exported about 180,000,000 gallons of gasoline, 
naphtha and benzine, this amount being over 57 per cent. 
of the total gallonage exported by all companies. It is 
well known that exports, especially of gasoline and 
naphtha, showed a substantial increase in 1916, and owing 
to the higher prices prevailing the New Jersey company’s 
revenues undoubtedly increased considerably. It is also 
worthy of note that the New Jersey company’s exports 
of gasoline amounted to 57 per cent. in 1915, compared 
with 52 per cent. in 1914, although some of its best for- 
eign markets were shut off in 1915, owing to the war. 

Continental Oil Company’s net earnings in 1915 were 
$1,543,037, equivalent to about 51 per cent. on the $3,000,- 
000 capital stock, compared with the current dividend rate 
of 12 per cent. per annum. These profits were equal to 
34 per cent. on the capital invested in the business, while 
the 1914 earnings were equal to 24.9 per cent., and 1913, 
41.3 per cent. It is known that this company’s earnings 
in 1916 showed a large expansion, due to the great de- 
mand and higher prices prevailing in its territory—the 
Rocky Mountain States. The company is a large pur- 
chaser of gasoline from the Midwest Refining Company 
and the latter company’s earnings for 1916 showed a very 
large expansion. The Continental Company’s surplus at 
the beginning of 1916 amounted to $2,716,704, so that it 
must now be largely in excess of the $3,000,000 stock, 
which would indicate the possibility of a 100 per cent. 
stock dividend at any time the directors consider it ad- 
visable. 

Standard Oil of Nebraska’s net earnings for 1915 were 
$561,914, or 56 per cent. on the stock, compared with 
regular 20 per cent. per annum dividends. These profits 
were equal to 37.5 per cent. on capital and surplus exist- 
ing at the beginning of 1915, against 29.9 per cent. in 
1914 and 30.4 per cent. in 1913. At the start of 1916 the 
company’s surplus was $1,858,707, and its capital stock 
is only $1,000,000. This company’s marketing business is 
confined to the state of Nebraska, but it is understood 
that the development of the automobile and farm tractor 
in that state has resulted in a considerable gain in the 
company’s gasoline business and profits for 1916 probably 
increased substantially over the 1915 figures. Stockhold- 
ers of this company would also seem to be quite justified 
in anticipating a stock distribution. 

It is also interesting to note that the Standard Oil 
group of companies controlled 83 per cent. of the gaso- 
line exports in 1915. Next to the Standard Oil Co. of 
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New Jersey, the Magnolia Petroleum Co. was the larcest 
exporter, with 11.4 per cent. of the total. The Atlantic 
Refining Co. did 8 per cent. of the business, while Stand- 
ard Oil Co. of New York was responsible for only 3.2 per 
cent. In view of the large earnings of the New York 
company in 1915 and 1916, this would seem to indicate 
that the company was benefitting principally from the 
heavy consumption of petroleum products in New York 
and the New England States. 





FINANCIAL CHRONOLOGY OF THE WEEK. 
ess Sob. York Associated Banks’ excess reserve to April 28, $111, 


Sales, stocks, N. Y. Stock Exchange, Apr. 28-May 4, 2,903,500 
shares. Total, 1917, to date, 64,904,915 shares, an increase of 5. 
537,335 shares over 1916. _ . 

Sales, bonds, Y. Stock 021-000. an Apr. 28-May 4, $21,286,000, 
Total, 1917, to ‘Gah, $392,021,000, an increase of $18,143,000 over 
last year, 

Call Money ranged 2%% @ 4%4%; time money, three months, 
4%% @ 444%; six months, 44% @ 4%%. 

Spot copper, 24c. @ 26c. Bar silver, New York, 75%4c., 46, 
since last week. 

Exchange on London, 4.76 7/16 sterling; on Paris, 5.70% francs; 
Russian roubles, 27.90c. 

On Friday, May cotton closed 19.81, up 132 points since April 
14, and July closed 19.67, up 52 points in the same period. 

May wheat closed in Chicago on Friday at $2.72%, up 6c. since 
April 14th close, and July closed $2.20, up 20%c. in the same 
period. May oats closed 66%, up 15., and July 63%, up ‘ce. for 
the two week period. 

Pig iron at tidewater, $42 @ $43. 

Pig iron at furnace, $40 | a 

Electrolytic copper, 27c. 

Tin plates, 100 Ibs. basis, 30.18 bid. 

Quicksilver, per flask, $115. 


AMERICAN TOBACCO AND HEAVIER TAXES. 

American Tobacco Co. officials admit it will be difl- 
cult to pass on to the consumer the increased internal 
revenue taxes to be assessed in the war bill as there would 
be a big protest against advances in prices, which com- 
petition would prevent. The size of cigarettes may be 
reduced and package and plug tobacco slightly reduced in 
weight. The excess profits tax is not considered a factor 
of any great moment, 
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LIGHT & TRACTION REASSURANCES. 


In submitting a very satisfactory statement to share- 
holders for 12 months ended March 31, the directors of 
the American Light & Traction Co. state that, in common 
with others, it experienced a period of high operating 
costs, due principally to unusual conditions prevailing in 
the labor and materials market and to increased taxes. 
“Fortunately,” says the company in its statement, “these 
abnormal operating costs are offset to a considerable ex- 
tent by the very satisfactory increases in gross business, 
these increases in. volume being, in nearly every instance, 
the largest the subsidiary companies have ver experienced.” 








Gross earnings from subsidiaries for 12 months ended 
March 31 were $5,757,291, against $5,541,625, and the in- 
crease for March was $179,939, or 14.5 per cent., and for 
the three months ended March 31 the increase was $471,- 
471, or 12.35 per cent. The company states that the ex- 
pansion of business promises well for the future and for 
the time when operating conditions return to a more nor- 
mal basis. 





SINCLAIR GULF POSITION. 


Like many new corporations that have been a success, 
the shares of the Sinclair Gulf Corporation have sagged 
off lately and are several points under the subscription 
price of $40 per share at which shareholders of the Sin- 
clair Oil & Refining Co. were given the right to subscribe 
to stock. The Sinclair Gulf is regarded as a twin of the 
Refining Co., and has 1,000,000 shares authorized, of 
which a strong syndicate of New York, Philadelphia and 
Denver bankers purchased 22,500 shares and agreed to 
give the refining company shareholders the opportunity 
to purchase 200,000 shares at the above figure. The 
shares sold down to 29 in the open market and then re- 
covered several points. 


Generally uncertain market conditions that developed 
after war was declared are probably responsible for the 
market behavior of the stock. It was only in January 
last that the concern was incorporated. The company 
sold $7,000,000 ten year 6 per cent. bonds to a syndicate. 
They are convertible into stock at $70 per share. The 
company has about 160 oil wells in the mid-continent 
field with a daily production of 16,000 to 17,000 barrels 
of oil, a refinery at New Orleans, a river fleet of oil boats, 
500 new tank cars. This latter acquisition was made in 
March and there was also acquired the immense holdings 
of E. F. Simms in Mexico with an estimated daily pro- 
ducing capacity of 15,000 barrels of oil. H. F. Sinclair, the 
president of Sinclair Gulf, recently estimated that earn- 
ings for the full year 1917 from the producing properties 
alone should total $5,000,000 and largely increased when 
the pipe lines and refineries were operated to full capacity. 





PACIFIC GAS & ELECTRIC. 

The common stock of the Pacific Gas & Electric Co., 
which was for a few days last week the subject of gossip 
about dividend changes, has been in fair demand this week 
and there has been no important selling. One feature of 
the recent selling which has impressed the market with 
the view that there will be no change in the dividend is 
the fact that the Pacific Coast, which is usually pretty well 
informed with regard to what may be coming, has been 
selling little stock. Very little stock was sold from that 
section in the recent downward movement. What led 
to some. selling elsewhere was the statement for two 
months of this year showing for January and February 
total income of $1,432,585, or $199,228 less than for the 
first two months of 1916. The loss was due to increased 
cost of operating and higher cost of raw materials, etc. 
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approximately 7%; a combination investment consisting of an 
exceptionally well secured Public Utility Bond, selling at a very low 
price, and an Industrial Convertible Preferred Stock which last year 
sold seventy-five points higher than the present market because of 
its convertibility. 
Write for circular 600 


MORTON LACHENBRUCH & CO. 


Investment Bankers 


Equitable Building New York City 














American Graphophone Co. 
Dealt In 


WILLIAMSON & SQUIRE 
25 Broad St. New York 





Tel. 6790 1-2-3-4 Broad 




















CITIES SERVICE SHARES REACT. 

The common stock of the Cities Service Co. was sub- 
jected to some pressure from bear traders this week, but 
there was very little real liquidation. The lower prices 
were due solely to the trend in all security markets. The 
committee having in hand the consideration of the sug- 
gestions for making a change in the par of the stock has 
the matter under consideration, but there is a great deal 
of data to go over before making a decision, and a re- 
port is not likely for some little time. 





AUTO SLUMP HITS STEWART-WARNER. 

The shares of the Stewart-Warner Co., makers of a 
standard make of speedometers and like attachments for 
automobiles, have had a sharp break in recent markets. 
The company is strong financially and has $10,000,000 
stock outstanding, with no bonds or notes. In the 1916 
boom the shares sold up to as high as 119, but this week 
were down around 80. The profits have not fallen off, ac- 
cording to interests close to the company, and it is said 
that for the first quarter of 1917 the net earnings were 
equivalent to 24 per cent. per annum. Some disappoint- 
ment may have been felt by shareholders lately that the 6 
per cent. dividend has not been increased to 8 per cent. 






Latest Information Relative to 
Chemical, Sugar and Ordnance Securities 


is contained in our Investment Bulletin 
Copy Free on Request 


Gilbert Eliott & Co. 


27 Pine Street 


STOCK MARKETS 


IN WAR TIMES : 
A Special Letter describes the stock markets during our Civil 
and Spanish Wars and their analogy to present conditions. 
Copy “F. W.” -mailed free. 
J. FRANK HOWELL 
Member Consolidated Stock Exchange of New York 
52 BROADWAY NEW YORK 


STANDARD 


WILL BE MAILED 


New York 
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RULES COVERING UNLISTED SECURITIES DEPARTMENT | 


Subscribers can list here such securities that they want to buy or sell, not already listed on the New York, Boston or 
Listings are available only to our advertisers, and are not interchangeable between sub- 
If interested in other subscribers’ listings, make an offer through Advertisers in The Financial World. Only secur- 
ities which in our opinion are legitimate will appear in the paper; however, all will appear in the advance bulletin to 
trokers, thus reaching those entitled to ask for names and addresses of subscribers. 
upon request by letter, telephone, telegram or personal application. 
Advertisers, and appear under their own name. 

Listings must reach us by Thursday to insure appearance in the following issue. Subscribers are requested to inform 
the manager of this department as soon as they have bought or sold the securities listed. 


Address all correspondence to Manager, Unlisted Securities Department. 


THE FiNANCIAL WORLD, 29 BROADWAY, NEW YORK CITY 


Brokers’ listings are confined to The Financial World 


Advertisers may secure these names 














- Want to Buy Bonds. 


American Oil Fields, $5,000; No. 606. 

Giens F G & E Ist 5s, 1919; $5000; No. 192, 
Greeley-Poud Ir Dist 6s, $10,000; No. 574. 
Lincoln Traction 5s, 1939, $5,000; No. 676. 
Lincoln Trac 5s, 130, $10,000; No. 626. 
Mobile & Birmingham Ist 4s, $200; No. 670, 
Russian Govt 5%s, 10,000 rubles; No. 313, 
Soutbw Pr & Lt is, 1943, $5,000; No. 588. 
Tri-City Ry & Lt 5s, 1040, $5,000; No. 588, 
West Va P & P Ist 5s, 1921, $1,000; No. 667. 


Want to Sell Bonds 


Am Cities Realty, Seattle, $100; No. 231. 
oe ant Bidg Prop, 0s Angeles, $100; No, 


Beech Grove Trac Ist 5s, $50,000; No. 693. 
Broad Ripple Trac Ist 5s, $5,000; No. 603. 
Cambria Brewing, Johnstown, Pa, ts, 1923, 
$1,000; No. 682. 
Cent Bidg Prop, Seattle, $200; No. 231. 
Ceutral Uregou Irrigativd us, $4,vuU, No. 9. 
Chi, NS & Mil Ist 5s, $3.000: No. 50. 
City Gas (Indnpls’ Ist is, $5,000; No. 693. 
City Tel, Grand Rapids, ts, luzs; $10,0UU; 
No, 630. 
Dubuque Elec 5s, 1925, $5,000; No. 202. 
Firestone, Col, Water 6s, 1916-26. $9,000; No. 
Frisb & St Kn 8 f ts, 15/4, $1,000; No. 640, 
Ft Worth, Tex, 5s, $8,000; No. 684. 
Gary & inter 3-yr conv 6s, $1,000; No. 618. 
Greeley-Poud Ir Dist 6s, $1,000: No. 666. 
Greeley-Poudre Ir Dist 6s, $2,000; No. 697. 
Greeu Mountain Marbie ts, $uu; No. 551. 
Hag & Fred Ry adj 5s, $10.00; No. 64. 
Hamilton Can, 44s, 1034, $1,000; No. 607. 
Hegeman Co 5s, 1023, $500; No. 650. 
sinedale Co, Col, ref 4s, 1920, $2,000; No. 
mega. e 
Indiana Coke & Gas 5s, $1,000; No. 693. 
Indianapolis Water 5s, $10,000; No. 693. 
Jacksou Parish, Ua, ¢ b & j 5s, 122, $1,000; 
Kok'o, Mar’n & West Ist 5s, $1,000; No. 693, 
Mobile & Birmingham p ! 5s, $200; No. 670, 
Norfolk. Va, 4s, $3,000; No. 684. 
Nor Jer St Ry Ist 4s, 148; $10.000; No, 630, 
North Sterling Ir Dist, $500; No. 666. 
No 3 Trustee Co, Spokane, $100; No. 231. 
Ontario, Prov of, 58, iv, $1,vu0; No. dUT, 
Penn Water & Power 5s. 1940, $1,000; No. 53, 
Pierce, B & P Ist 6s, $1,000; No. 538. 
Pot & R St Ry Ist Ss, 1%. $1.000- No. 658, 
P. B & P Mfg Ist 6s, $1,000; No. 538. 
Public Lt @ Power 5s, L445, $500; No. 561, 
Rogers-B Iron 5s, 1140, $10.000; No. 543, 
Rogue River E! ist 5s, $10,000; No. 557. 
Scranton & Bingh 6s, 1960, £10,000; No. 495, 
ae St a (Denver) profit shar 5s, $100; 
0. . 
6% (Montana) County Warrants; No. 636. 
Sp Cons Wat Ist 5s, 1958, $1,000; No. 651. 
Sup Cal Farm Lands ad'‘ust fs, $290: No. R2, 
Sup Cal Farm Lands adjst 6s, 1928; No. 290, 
Ticonde P @ P Ist ts, I!H0, $2,000; No. 5u5. 
Twin St G @ EI 5s, 1953, $2,000; No. 217. 
Union Oil, $10,000; No. 606. 
Virginian Pr ist 58, 1942, $5,000; No. 192. 
Waterloo, C F & N 5s, 1940, $3,000; No. 
Windsor Can, serial 5-5%s, $1,000; No. 


Want to Buy Stocks. 


Abitibi! Pr & Paper pfd, 100 shs; No. 583. 
Am Gas @ E) pfd, 100 shs; No. 645. 

Amer Inter Corp; No. 3. 

Amer O1! Fields. 200 shs; No. 606. 

Am Public Utilities com, 20 shes; No. 891. 
Avery Co, pfd @ com, 5) she each: No. 604, 
FPltee (RE W) Co fd, 29 she: No. &49 
Borden's Cond Milk com, 4 shs- No. 696. 
Buenos Aires Western, £100; No. 4. 

Childs Restaurant com, 5 she: No 445, 
Cities Service pfd, 10 shes; No. 674. 
Eastman Kodak pfd, 28 shs; No. 57%. 

FE! Paso Fl. fractional share; No. 608. 
Electric Bond @ Share pfd, 35 she; No. 509. 
General Petroleum pfad: No. 238. 

Great Lake Steamship, 25 shs; No. 424. 
Quenther Publishine Co ofd. 3 she: No. 
Hendee Mfg com, 250 shs; No. 663. 
Hoover Steel Rall. 19 sha: No. 460. 

Impertal Color Works, 5 she: No. 643. 
Lehigh Portland Cement, 8 shs; No. 620. 
Linde Air Products com, 1 sh: No. 448. 
Merritt-Chap Der & Wr, 10 she: No. 633. 
N F Power tet pfd. 0) aha: No. q 
Northern States Power pfd. 10 she: No. 489. 
Omaha FI Lt & P fd. BO che: No. @R 
Pitts Gage & Supply. 10 shs: No. 234, 
Royal Typewriter com, 5 shes; No. 614. 


Fs 


Savannah Sugar Ref com, 7 shs; No. 277. 
Singer Manufacturing, 56 shs; No. 601. 
Sommers Bros Match, 5 shs; No. 644. 
Standard Silver Lead, 10 shs; No. 605. 
Third United Cities Realty pfd; No. 520. 
Thomas Iron, 100 shs; No. 55. 

Union Ol of Cal., 100 shs; No. 304. 

Un Wax & Parch Paper pfd, 5 shs; No. 618. 
United Lt & Rys com, 2 shs; No. 49. 
Warren Fdry & Machine, 100 shs; No. 611. 


Want to Sell Stocks. 


Am Bank Bldg (Kansas City), 1 sh; No. 134. 

Am Cities pfd, 20 shs; No. 572. 

Am-La France Ftre Eng pfd, 5 shs; No. 4. 

American Utilities pfd, 4 shs; No. 40. 

Barney & Smith pfd, 50 shs; No. 79. 

Borden Cond Milk com, 4 shs; No. 679. 

Black Hills Tr & Sav Bk, Deadwood, 8 D, 
5 shs; No. 3. 

Bliss (E W) pfd, 262 shs; No. 583. 

Borden's Cond Milk pfd, 20 shs; No. 48, 

Cincinnati Gas 5%, 100 shs; No. 684. 

Cin, Mil & Loveld Ry pfd, 300 she; No. 638. 

Cit Nat Bk, Wellsville, N Y, 30 shs; No. 571. 

Cole Motor Car, 5 shs; No. 581. 

Eastern Pa Ry pfd, 1 sh; No. 662. 

Easter:n Pa Rys pfd, 1 sh; No. 662. 

Frisb & Stans Knitting pfd, 6 shs; No. 586. 





TO SUBSCRIBERS 
—IMPORTANT— 


It is absolutely necessary for subscribers 
who wish to purchase or sell any of the 
securities listed in this department to com- 
municate with the brokers advertising in 
THE FINANCIAL WORLD. This rule is 
applied fer the subscribers own safety and 
in their interest cannot be deviated from. 


LISTINGS ARE NOT INTERCHANGE- 
ABLE BETWEEN SUBSCRIBERS. 











Frisbie-Stans Knit pfd, 20 shs; No. 529. 
Frisbie & Stans Knit, 25 shs; No. 569. 

Gary & Interurban com. 5 shs; No. 619. 
Goodyear Tire & Rub pfd, 100 shs; No. 684. 
Goodyear Tire & Rub of Can pfd, 50 shs; 


No. 685. 
Greeley Sq Hot pfd, 5 shs, 1 sh com; No. 658. 
Griffin Wall Paper, 10 shs; No. 635. 
Hagers & Fred Ry pfd, 200 shs; No. 64. 
Hart-Parr, 10 shs; No. 668. 
Howe Scale pfd, 10 shs; No. 654. 
Hudson Realty, N Y, 50 shs; No. 653. 
Indianapolis Telephone pfd, 50 shs; No. 590. 
Lincoln Traction pfd, 80 shs; No. 683. 
Sqehentes Nat Bk, Millville, N J, 25 shs; 

o 6. 

Michigan Drug, 50 shs; No. 431» 
Michigan Sugar com, # sbs; No. 510, 
Montebello Oil, 600 shs; No. 644. 
Monterey Ry, Lt & Pow pfd, 30 shs; No. 615. 
Moody Manual Co pfd, 8 sha; No. 533. 
Motor Products, 10 shs; No. 536. 
Nat Securities Corp com, 3 shs; No. 420, 
North Ont Lt & Pow pfd, 10 shs; No. 33. 
Northern States Pow pfd, 16 shs; No. 504, 
Parksley (Va) Nat Bk, 5 shs; No. 491. 
People’s Nat Bk, Duncannon, Pa, 24 shs; 


No. 656. 
Pierce, Butler & P Ist pfd, 2% she: No. 634, 
Pittsburgh Life & Trust, 1 sh; No. 688. 
Poole Engineering & Mach, 10 shs; No. 565. 
Public Light & Power com. 2 shs; No. 561. 
Pugh Stores, 5 shs; No. 672. 
Reo Motor, 1 sh; No. 441. 
Republic Ry @ Lt com, 100 shs: No. 488, 
Republic Ry & Lt pfd, 6 shs; No. 677. 
Safety Car Heat & Lte. 25 shea: No. A57, 
Securities Corp Genl, 10 shs; No. 538. 
Stalev (A E) Mfg Co vfd, 109 she No. 566. 
Standard Parts, 109 she: No. 684. 
Stenotype pfd and com, 20 shs each; No. 258, 
Sup Cal Farm Lands, 10 shs; No. 290. 
Tenn Cop (old stock), 20 shs; No. #52, 
Tennessee Ry, Lt & Pr pfd, 15 she; No. 610. 
Thomas Tron, 160 shs; No. 646. 
Unton Otl, 200 she; No. 608. 
United Cigar Stores of Canada pfd, 82 ahs; 
com, 8 shs; No. 568. 
United Cities Realty Corp, 10 shes; No. 5&9. 
United Cittes Rity. Series A. 19 she - No. 680. 
United Equities pfd, 20 shs; No. 675. 
United Marble Co’s com, 2 shs; No. 551. 
U S&S Licht & Heating. 20 she: No. 622. 
Tica Knitting pfd,. 5 sha: No. BRR. 
Waterloo. C F & North ofd. 29 she: No. 427. 
Weatern Pacific com wrip. $50: No. . 
Wentern Pacific ‘new) pfd. 5 shes; com, T 
she: S50 com acrip: No. 44 
Weetern St T, tne of San F WM aha: No BRO 
York Haven Water & P, 25 shs; No. 695. 





Brokers’ Listings 











Want to Buy. 
STRANAHAN & CO. 
American Power & Light pfd. 
Am W W & Elec com, pfd & bonds, 
Cities Service com & pfd. 
Columbia Gas & Elec Ist 5s, 1927. 


- Salmon River & Power Ist 5s, 1946, 


WILLIAMS & COLEMAN 


Central States Electric com, 

Cities Service com & pfd. 

Republic Railway & Light com, 

Standard Gas & Electric com. 

Tennessee Railway, Light & Power com, 
DAWSON, LYON & CO. 

Am Graphophone com and pfd. 

Eastern Steei com. 

Hale & Kilburn com and pfd. 

National Casket. 

U 8 Finishing com and pfd. 


H. N. WHITNEY & SONS. 


Centra! Union Gas ist 5s, July, 127. 
Edison Electric Illuminating, N Y, 5s, 1996, 
N Y & Westchester Lighting 4s, 2U04. 

N Y Gas @ El L, H & Pow Ist 5s, 1048, 
Northern Union Gas Co 5s, 127. 
Westchester Lighting Co Ist 5s, 1950. 


DUQUESNE BOND CORPORATION. 


Duquesne Light pfd. 

Kaufmann Department Stores pfd. 

Penn Coal & Coke pfd. 

Safe Deposit & Trust Co, Pittsburgh, 

Standard Sanitary Mfg Deb Gs, 11. 

West Penn Ry Ist 5s, Ll. 

Wilkinsburg & East Pitts 5s, 1/29. 

Wilkinsburg & Verona St Ry Ist 5s, 1930, 
H. C. SPILLER & CO. 

Emmett Irrig 6s. 

Galveston, Tex, 5s. 

Haverstraw Water Supply 5s. 

Huntington (Va) Water ds. 

Kanawha Water & Light 5s. 

Knoxville Water Co 4s. 

Moundsville (W Va) Water 5s. 

Muncie (Ind) Water 5s. 

New York & N J Water 4s & 5s. 

Portland (Me) Water Co 4s. 


BLODGET & CO. 


Minneapolis Union 6s, 1922. 

Ontario Transmission 5s, 1945. 

Pacific Coast 5s, 1/46. 

Pleasant Valley Coal 5s, 1928. 

West Kentucky Coal Ry 5s, 1935. 
FRANK P. WARD 

Bitter Root Valley Irrig. 6s. 

Consolidated Indiana Coal 5s, 

Mexico (State of Jalisco) 6s. 

Mexico (State of Coahuila) 6s, 

North Denver Irrigation 6s. 

O’Gara Coal Co. 5s. 

Palmer Union Ol! 6s & stock. 

Pascoag Water Co. 5s. 

Superior California Farm Lands 6s, 

Twin Falls North Side L. & W. 6s, 


WM. CARNEGIE EWEN 
Broadway & Seventh Ave R R con 5s, 13. 
Brooklyn City Railroad Ist 5s, 1941. 
Brooklyn Heights Railroad ist 5s, 1941. 
Eastern Steel Ist pfd. 

New York & East River Gas Co 5s, 1944-45. 
New York, Providence & Boston gen 4s, 1°42. 


Cc. F. CHILDS & CO. 


Elk Horn Fuel 5s, 1918. 

Lancaster (Wis) Lt & Power Ist 6s. 
New Brunswick Fire. Insurance. 
State St Theatre (Chicago) ist 6s. 


MORGAN & FINLAY 
Bronze Metal pfd. 
Guantanamo & West R R 6s. 
Locomotive Superheater. 
National Silk Dyeing pfd. 
United Publishers com and pfd B. 
West Va Pulp & Paper 5s. 


HOTCHKIN & CO. 
Birmingham Water Co 5s. 
Catawba Power Co 5s. 

Peoria Water Co 4s and 5s. 
St Joseph Water Co 4s. 
Utah Light & Power 5s. . 


IVAN GOLDSMITH & CO. 


Fairbanks, Morse & Co pfd. 
“Laredo Bridge. 
Wabash Pittsburgh Term ist 4s. 
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SCHUMAN & SELIGMANN 
american Light & Traction. 
Cities Service com and pfd. 
pacific Gas & Electric. 
Republic Railway & Light. 

WISTAR & STOKES. 

Empire Gas & Fuel 6s, 1926. 
Georgia Railway & Power as, 1954. 
Home Telephone of Dayton 5s, 1924. 
Rochester Railway Ist 5s, 1930. 
Toledo Home Telephone 5s, 1922. 
West Penn Power 5s, 1946. 

MERRILL, LYNCH & CO. 

Carbon Steel com. 
Central States Electric com. 
Chalmers Motor com. 
Cities Service com. 
Eastern Steel com. 
Guantanamo Sugar. 
Kresge (S S) com. 
Santa Cecilia Sugar. 
H. D. ROBBINS & CO. 
cent Ills Pub Serv Ist & ref 5s, 1952, 
Dodge Mfg Ist 6s, 1917-1925. 
Long Island Let Ist 5s, 1936. 
No N Y Util Inc, Ist & ref 5s, 1960. 
West Un Gas & Elec Ist & ref 5s, 1950. 

LAMARCHE & COADY. 

American Gas & El pfd. 
American Lt & Trac pfd. 
Cons Indiana Coal 5s, 1935. 
Pacific Gas & El com. 
Pennsylvania Coal & Coke Co. 
P. W. BROOKS & CO. 

Brooklyn Borough Gas gen! 5s, 1945. 
Cont Gas & Elee Corp Ist coll tr 5s, 1927, 
Jackson Light & Traction Ist 58, 1922, 
Tulsa Corporation Ist 5s, 1922. 
Utah Gas & Coke Co Ist 58, 1938. 

WILLIAMSON & SQUIRE. 
Amer Graphophone com. 
Bleecker St & Fulton Ferry 4s. 
Milliken Bros, Ine, pfd. 
New Jersey Zinc. 
Union Ferry 5a. 

GEORGE R. CHRISTIAN 
Manufacturers Light & Heat. 
Pittsburgh Brewing. 

Pure Oil. 

McBEE, JONES & CO. 
Howe Seale Co com. 
Key West Gas Co &s. 
National Of! Corporation 6s, 
Single Service Package. 

GILBERT ELIOTT & CO. 
Carbon Steel com & pfd. 


Eastern Steel com. 
Indian Refining com, 
Niles- Rement-Pond. 


Thomas Iron. 
F. J. LISMAN & CO. 
Ann Arbor R R Ist 4s. 


Cincinnati, Hamilton @ Dayton gen 5s, 1942. 
Detroit & Toledo Shore Line 4s. 
Mobile & Birmingham Ist 4s. 


Rutland R R Ist 4%s. 
Toledo Terminal R R Ist 44s. 
MICHAELIS & CO. 

Appalachian Power com. 

Cities Service com & pfd. 

Republic Railway & Ltd com & pfd. 

Toledo Trac, L & P com &@ pfd. 
MARK C. STEINBERG & CO. 

American Stove. 


Consolidated Coal Co. 
East St. Louis & Suburban Coll 5s, 1932. 


General Baking Co fis, 1936. 
National Candy Co. com and pref. 
St. Louis Transit 5s, 1924. 


United Railway of St. Louis 4s. 


R. H. WOODS & CO. 
Amer Water Works @ Elec 5s, 19534, 
City of Minneapolis 4%s, 1920-35. 
Cons. Cities Lt, Power & Trac 5s, 1962, 
Continental Gas & Electric 5s, 1927. 
United Light & Rys ref 5s, 1932. 


CHAS. H. JONES & CO. 


Central Aguirre Sugar. 
Emerson-Brantingham com and pfd. 
Penn Seaboard Steel. 

Banta Cecilia Sugar pfd. 
Taylor-Wharton Tron & Steel com. 


DOUGLAS FENWICK & CO. 


Central Petroleum pfd, 
General Baking pfd. 
General Baking 6s, 
Gulf, Mobile & Northern com and pfd. 
Imperial Of! Co, Ltd. 
Maenolia Petroleum Co. 
New Mexico & Arizona Land Co, 

JOSEPH & WIENER, 
Bethlehem Steel Co 5s, 1919. 
Dallas Electric 5s, June, 1917, 
Duluth St Ry Gen! Ss, 1930. 
Eastern Power & Light 5s, 1918. 
Mississippi Vally G i El 5s, 1922, 
Puget Sonth Lt & Tract 6s, 1919, 
Stern Bros, pfd. 
U S Rubber 5s, 1947. 

OTTO BILLO. 

American Water Works & Electric. 
National Securities Corporation. 
Racine Water Ist 5s. 
Buperior Caliturnia farm Lands, 
Twin Falls N S Land & Water Co. 


RUFUS WAPLES & CO. 
West Penn Power Ist 5e, 1946. 
MORTON LACHENBRUCH & CO. 
American & British Mfg. 
Art Metal Construction. 
By Products Coke. 
Colts Patent Fire Arms, 
Dayton Power & Light. 
Electric Properties Corp, 
Great Northern Paper. 
National Surety. 
Niles Bement Pond. 
Semet Solvay. 
Spicer Mfg. 
WILLIAM C. ORTON, 
Casein Co. of America. 
Chicago & East Ill. com & pfd, 
Kirby Lumber pfd. 
New Mexico & Arizona Land Co, 


Want to Sell. 


SCHUMAN & SELIGMANN 
American Light & Traction. 
Cities Service com and pfd. 
Nashville Ry & Light 5s, 1958, 
Pacific Gas & Electric. 
Peerless Motor 6s, 1925. 
Topeka Railway & Light 5s, 1933, 
C. F. CHILDS & CO. 
Huntington Land & Imp 6s, 
Louisana & Ark Ist 5s. 
New Brunswick Fire Insurance, 
St Louis & Rocky Mt Ist 5s. 
Utah Gas & Coke pfd. 
BLODGET @ CO. 
Kansas City. Ft. Scott & Memphis 4s, 1936, 
Kansas City Railways 6s, 1944 
Ontario Power 5s, 1943, 
Seattle Electric 5s, 19936, 
Toronto Power 5s, 1924. 
DAWSON, LYON & CO, 
American Piano. 
American Sumatra Tob com &@ pfd. 
Central Aguirre Sugar com & pfd. 
National Surety. 
Warren Bros Ist pfd. 
DUQUESNE BOND CORPORATION, 
Aluminum Co of America. 
Kaufman Dept Store pfd and com, 
Pierce Fordyce Oil Co. 
Premier Motor Corp com, 
LAMARCHE & COADY. 
American Lt & Trac com. 
Pacific Gas & El pfd. 
United Light & Rys com & pfd. 
Western Power com & pfd. 
MARK C. STEINBERG & CO, 
Chicago Lumber & Coal. 
Chicago Railway Equipment. 
Great Lakes Engineering. 
St. Louis City 4s, 1928, 1929, 1931, 
St. Louis Transit Co. 5s, 1924. 


CHAS. H. JONES & CO, 
American Typefounders com. 
Cripple Creek Central com. 
Magnolia Petroleum 6s, 1937. 
Otis Elevator pfd. 
Santa Cecilia Sugar com. 
MORGAN & FINLAY 
American Arch. 
Bronze Metal com. 
Great Northern Paper. 
Indiana North Tract 45s, 1933, 
Liberty Oil conv 7s, 1921-2, 
Peerless Truck & Motor 6s. 
R. J. Reynolds Tobacco com. 


DOUGLAS FENWICK & CO. 
Central Petroleum pfd. 
General Baking pfd. 
General Paking fs. 
Gulf, Mobile & Northern com and pfd. 
Imperial Of! Co, Ltd. 
Magnolia Petroleum Co, 
New Mexico & Arizona Land Co, 


JOSEPH & WIENER. 
Columbus Ry Power & Light 5s, 1940, 
Duluth St Ry First Sa, 1930, 
Lacombe Electric 5s, 1921. 
Omaha Gas Co Ss, 1917. 
Pennsylvania Water & Power 5s, 1940, 
Salmon River Power 5s, 1952. 
Stern Bros pfd. 


WILLIAM C. ORTON. 


Casein Co. of America. 

Chicago & East Ill. com @ pfd. 
Kirby Lumber pfd. 

New Mexico & Arizona Land Co, 


RUFUS WAPLES &@ CO. 
Lake Shore Elec ist cons Se, 1923. 


IVAN GOLDSMITH & CO. 
Beau-Site pfd. 
Chinese Government 6s. 
Colo, Wyo & Eastern Ist and ref 4s, 1934, 
Commonwealth Util of Minn Ist serial 6s. 
Iowa Southern Utilities serial deb 6s. 
U 8S Light & Heat, com. 


FRANK P. WARD 


. 


Champion Lumber 6s. 

National Securities Income 6s, 
National Securities Debenture 6s, 
North Denver Irrigation ctf. 


R. H. WOODS & CO. 

Amer Water Works & Elec 5s, 11934. 
Eastern States Public Serv Ist 6s, 194%, 
Seaboard Air Line Ist cons 6s, 1945. 
Twin States Gas & Blec Ist ref 5s, 1958, 

GEORGE R. CHRISTIAN 
Manufacturers Light & Heat. 
Pittsburgh Brewing. 
Pure Oil. 


WISTAR & STOKES. 


American Public Utilities 5s, 1942, 
Atlanta & Charlotte Air Line 5s, 1944, 
Empire Gas & Fuel 6s, 11/26. 

Georgia Railway & Power 5s, 1954. 4 
Grand Rapids Hol & Lake Mich 5s, 1920. 
International Traction serial 6s, 1923. 
Peoria Railway 5s. 1926. 

West Penn Power 5s, 1946. 


MORTON LACHENBRUCH & CO, 
A B Kirschbaum. 
American Light & Traction. 
American Water Works & Electric. 
Aetna Life Insurance Co, 
Great Lake Transit. 
Kaufman Dept Stores. 
Lehigh Valley Coal Sales, 
Saxon Motor. 
Standard Screw. 


WM. CARNEGIE EWEN 
Central Union Gas Co Ist 5s, 1927. 
Cosmopolitan Bank of New York. 
Equitable Gas & Elec of Ltica Ist 5s, 1942, 
New Amsterdam Gas con 5s, 1948. 
Steinway Railway Co lst 6s, 1922, 
WILLIAMSON & SQUIRE. 
Eastern Steel. 
du Pont Powder. 
Milliken Bros, Inc, com. 
New Jersey Zinc. 
Singer Manufacturine. 
H. C. SPILLER & CO. 
Champion Lumber Co bonds. 
Montana, Wyoming & Southern bonds, 
Second United Cities Realty pfd. 
MICHAELIS & COQ, 
American Brass Company. 
Babcock & Wilcox Company. 
Eastern Steel com. 
Indian Refining Company. 
Regal Motor pfd 
STRANAHAN & CO. 
Am W W & Elec com. pfd & bonds, 
Cities Service com & pfd. 
New England Elec See col tr 5s, 1922, 
North Pac Pub Serv Corp Ist Ss. 1935 & p@@. 
Public Light & Power 1st 5a, 1945. 
WILLIAMS & COLEMAN 
American Gas & Electric com. 
American Water Works & Electric com. 
Federal Light & Traction com, 
Pacific Gas & Electric com. 
Republic Railway & Light pfd. 
SIDNEY SPITZER & CO, 


Bolivar County, Miss, Road 5s. 
Dundee, Mich, 5s. 
Florence, Ala, 5s. 
Greene County, Miss, 5s. 
Illinois Gas Co 4s. 
San Diego. Cal. 4s. 
GILBERT ELIOTT & CO. 


Am Cyanimid com @ pfd. 
Canada Foundries & Forgings com & pfé. 
Carbon Steel com & pfd. 
Indiana Refining pfd. 
Niles-Bement-Pond. 

P. W. BROOKS & CO. 
Brooklyn Borough Gas Co gen! Ss, 1948, 
Peusiasatal Gas & Elec Corp Ist 5a, 1927. 
Jackson Light & Trac Co Ist 5s, 1922, 
Kings Co Lighting Ist ref 5s, 1954. 
Tulsa Corporation Ist Ss, 1942. 
Utah Gas & Coke Co Ist 5s, 1936. 

McBEE, JONES & CO. 
Hartford Auto Parts pfd. 
Lameon @ Hubbard pfd. 
Laurel Licht & Railway 6s. 
Midland Railway 5s. 
United Gas & Electric Co 1st pfd. 

H. N. WHITNEY & SONS. 

Denver City Tramway 5s, 1919. 
French Municipal Loan 3 year 4s. 
Houston, Tex. Lighting & Pow Ss. 1930. 
Lorain & Cleveland Ry Ist 5s, 1927. 
Ohio State Telephone Co 4s, 1944, 


* Texas Power & Light Ist 5s. 


United States Telephone 5s, 1919. 


H. D. ROBBINS & CO. 
Cent Ind Gas _" + 
Long Is Ltg Ist 5s, 1936. 
Seaboard Air Line Ry Ist & cons 6s, series 

A, 1945. 
Topeka Ry & Let Ist & ref 5s, 19338, 
United Let & Rwy conv 4a, 1926, 
OTTO BILLO. 

American Water Works @ Electric. 
Penn Seaboard Steel. 


West Penn Traction. 
Western N Y & Penn Traction. 


HOTCHKIN & CO. 


Guanajuata Reduc and Mining 6s. 
Hardin-Wyandot Ltg 5s. 

Home Scale 7% pfd. 

National Security Co 6s. 
Southern Indiana Ry 4s, 1951. 
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INFLUENCE OF WAR. 


By C. M. Harger. 

With the beginning of conscription and the bending 
of the nation’s business, as well as its patriotic endeavor 
toward war, the farm loan field is likely to feel directly 
the influence of the new era in the national life. Loan 
agents report that borrowers are already hurrying their 
applications in order to have the loan settled before there 
comes any upsetting of finance—should such happen. 
With the floating of a $7,000,000,000 bond issue, with prob- 
ably more to follow, there may be a rise in interest rates 
and consequent better conditions for the lender, while the 
farmer will be compelled to take his chances on getting 
cheap money. It is possible that we shall have more 
offerings of bonds than the country can readily assimi- 
late, and at any rate the demand for money will be strong.- 
The farmer is also going to feel the effect of war in the 
prices of his products. The past year has been phenom- 
enal in its advantage for the producer. The figures at 
which he has been selling wheat, corn and hogs have 
been unprecedented. Where he raised either he has made 
high profits. He cannot hope to maintain these returns, 
for the Government will probably do some price fixing 
before the war has gone far. Hence he will make less 
profits, but there is also a probability that there will be 
established a minimum price for products that are classed 
as staples, and this will mean a substantial return that 
will assure him of a steady income. The farmer usually 
prospers in war time. 

This means that the investor who has a desire for 
substantial securities and wants those which will be un- 
affected by the fluctuations of the market can do no better 
than to buy farm loans. In the end the farmer has the 
best general outlook for the war period of any class of 
borrowers. Interviews during the past month with lead- 
ing dealers in farm loans reveal that the situation is to- 
day one of encouragement for the investor. There are 
more applications for loans than formerly and the basis 
of farm values is sound. While in sections there is a 
poor outlook for crops, the food drive that is a passion 
in every part of the country is going to bring to tillage 
every available foot of soil in the well settled states. It 
will doubtless bring a large harvest for late summer and 
autumn, and as we have to feed the world to a great 
extent there will be very good prices for some time 
to come. The tendency toward buying land as an 
investment is becoming marked. To be sure, it is ac- 
companied by much tenant farming, as the owners are 
not intending to till the soil personally, but it all tends 
to hold the price of realty steady. Indeed, it is doubtful 
if ever the land yalues were mere substantial than they 
are today. This is, after all, the basis of farm loan worth, 
and with such conditions existing it is easier for the 
appraisers to make sound returns. The appraisements 
made are now on a better basis than in the past and 
there is less likelihood of slumps in land values. The 
farm values are closely connected with the prices of 
products, and while these bring good figures the farms 
will continue to be in demand. The appraisements gen- 
erally are being made by experts and they have been 
trained by long years of experience. The establishment 
of the farm loan field during the war, then, is certain to 
be one that will appeal to investors. It has the elements 
of safety during the nation’s war period that will be un- 
excelled and investors may be promised practically cer- 
tain results. This is the time for loan brokers to get the 
facts before their customers and a good time for investors 
to place their funds where they will not only assist in the 
farm production, but have the assurance of safety during 
what may be trying times for all of us. 
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6% Buy Farm Mortages f° % 
From a Bank of Strength and Reputation 
Farm Mortgages. Any Size 


Farm Mortgage Bonds, $100, $500, $1000 


Correspondence Invited 


The Peoples Trust & 
Savings Bank of Chicago 


EARLE H. REYNOLDS, President 














ey 


Montana Farm Loans 


Preference on account of their superior intrinsic worth | 
reat care is necessary to deal only with 
companies of ample financial responsi! ity 
Is and complete equipment to safeguard your 
investment. 
Our offerings are made with our own funds 
* and we loan only to farmers who are success. 
Given ful and prompt interest payers. } 
We net you 6%. Our Service extends 
throughout the full period of the loan and 
is free. 


Write for list of our Mortgages to-day, 
Bankers Loan & Mortgage 
To Company 


Capital $500,000 Frank O'Meara, Vice-Pres, 
BILLINGS, MONTANA 


To-Day 











The Cost of Living 


Demands Higher Income 


You can obtain 7% by investing your surplus in good 
Idaho Farm Loans. 

Nothing safer—nothing more profitable. 

Make your selections now as interest rates are 
steadily decreasing. 

Behind these loans stands a security worth twice or 
three times the amount involved. 

From $500 upward. 

Write for particulars and bank references. 

Our investment facts will interest you. 


Frank Housman & Co., Fairfield, Idaho 
Safety While Your 6% 
Money Earns 


There’s no better security than good farm lands. 
Our loans are confined to rich Southern Idaho, where 
the lands have steadily increased in value each year. 














It is our business to know that each loan is amply 
protected. Our loans are based on a valuation of svt 
to exceed 40 per cent. 


You'll find our propositions desirable. 
the facts, 


POCATELLO SECURITY TRUST COMPANY 


POCATELLO, IDAHO 
L. H. LATHROP, President H. R. FREELAND, Secretary 


Write for 








To Our Readers 


For the protection of the readers of The 
Financial World in their investments in 
FARM MORTGAGES it is required of dealers 
in such securities, before their advertising 
can appear in our columns, to furnish us with 


three reliable and satisfactory references. 
1% 
2 


6” IMPERIAL VALLEY 


CALIFORNIA 


still continues to be the wonderland of the agricultural story writer. 
Unbounded irrigation from the never-failing “Colorado River waters, 
together with intensive, diversified farming, without one crop failure, 
pemenstrates ne 2 ere of farm values in this, the largest 
on project on the continent, with ceed 
$25,000,000 a. . crop values exceeding 
In seven years’ loan experience in this Valle i 
y, averaging $100,00 
annually, I have never had a foreclosure. in, “First 
Mortgages on Irrigated Farms.” oo. oe oe See, 
Just now I offer $7,000 @ 6%, $2,000, $1,500, $1,200 @ 64%. 
Bank references and appraisals. 


PHILO JONES, 











Brawley, Cal. 





When writing advertisers, tell them you are a subscriber to The Financial World. 
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DEADLOCK IN MUNICIPALS. 
Liberty Loan Restricts Operation and Lower Prices are 
Shown. 

With the definite announcement of the first installment 
Liberty Loan the municipal market, which has been 
cradually petering out with less and less activity every 
4 :me almost to a dead standstill. Prices haveeshown 
ninterrupted decline, with a few bright spots here 
and there, composed of really choice issues, which were 
ht so cheap that they were re-marketed with en- 
raging dispatch. 

The City of San Francisco issue, amounting to $11,- 
00 in serial 4% per cent. water bonds, was originally 

ed for April 16. Only one bid was received at the 
which was conditional in certain respects and no 
award was made until the first of May, when $1,640,000 


~ the 


were knocked down to the original syndicate on a 4.49 
per cent basis. The Massachusetts State Loan amounted 
to $500,000 and matured serially in one to five years. The 
issue was on a 334 per cent. basis. The North Carolina 4s, 


also amounting to $500,000, were scheduled to be sold on 
the 27th. On account of the low rate of interest no bids 
were received from the banking fraternity, although the 
bonds were all sold over the counter in small lots to local 
investors and institutions at prices ranging from 100.28 to 
101.71. The $200,000 State of Maine 4s, maturing in 20 to 
29 years, brought 101.47, a 3.90 per cent. basis. 

Among the general market issues may be mentioned 
the $300,000 Aransas County, Texas, 20 to 40-year 5s, on 
which all bids were rejected as unsatisfactory. The $3,- 
000,000 Chicago Sanitary District 1 to 20-year serial 4s 
were sold at 95.87 and were re-marketed by the syndi- 
cate with good speed on a 4.30 per cent. basis, considering 
the present conditions. The $171,000 Greenville, Pa., 
brought a 4.21 per cent. basis; the $100,000 Nashville, 
Tenn., 18%4-year 5s, a 4.74 per cent. basis; the $260,000 
Spokane County school bonds, a 4.15 per cent. basis; the 
$103,840 Delaware County, Ind., 534-year 4%s, a 4.15 per 
cent. basis, while all bids on the $200,000 Greene County, 
Tenn., 5s were rejected. 

The small sales in New York State showed distinct 
shrinkage in prices. Little Falls sold a block of $22,000 
street improvement bonds on a 4.85 per cent. basis; Mt. 
Kisco $14,000 sewer bonds on a 4.62 per cent. basis; Bing- 
hamton $150,000 serial 433s on a 4.21 per cent. basis; 
Canasteo an issue of 4%s on a 4.71 per cent. basis, and 
Cohoes an issue of $150,000 1 to 20-year school bonds on 
a 4% per cent. basis. The Peekskill loan was awarded to 
a local savings bank on a 4.40 per cent. basis. 





ALASKA GOLD OUTLOOK DISCOURAGING. 

In the discouragement expressed by President Hayden 
over results obtained from operations of the properties of 
the Alaska Gold Co., The Financial World finds justifica- 
tion for the adverse position it took against the specula- 
tion in the stock that carried it above $40 a share. It 
was not that the property was not regarded a large one 
or the management conservative and aggressive, as neither 
of these questions were involved in our criticisms. What 
The Financial World considered extremely foolhardy in 
the whole speculation was the general assumption of ex- 
treme riches long before there were any signs that the 
property was anything approaching a bonanza. It looked 
very much as though the profit that wasn’t there must be 
taken out of the stock market before it was actually taken 
out of the mine. It was the experience over again of over- 
rating a mining property and a repetition of the lesson 
that a mine is not a mine until the pick and shovel and 
machinery and brains have proved it one. 

To further add to the feeling of depression, Managing 
Director Jackling says in the annual report that it is pos- 
sible but not probable that the mine will be productive of 
Profitable tonnage in accordance with former estimates, 
but he is certain however that the average grade will be 
somewhat lower. This is a picture that is not going to 
make those who paid all the way from $20 to $40 for the 
stocks feel any less the anguish of their great disappoint- 
ment, 








arm Mortgages 


~ Thoroughly safeguarded by highly 
improved farms constantly enhancing 
in value. We close all our loans with 
our own funds. Remit interest and 
principal the day it is due. Our busi- 
ness is confined to farm loans. Long 
Experience. Highest Bank Refer- 
ences. Write us. 


The F. B. Collins Investment Co. 


HOME OFFICE CHICAGO OFFICE 
Oklahoma City 727 Monadnock Biock 
Okla. F. H. ERTEL, Manager 


Spb NEBRASKA 
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Our loans are backed by a security constantly growing in value— 





not affected by war or panic—always worth par. 


Middle Western Nebraska is recognized as a rich, dependable cattle 
raising country where grass is abundant and alfalfa, corn and other 
feed crops grow. 

Cattle today constitutes the world’s greatest necessity. 

No loan exceeds 40% of conservative valuation. Every loan person- 
ally inspected. Obtainable in sums to suit. 


Send for references and particulars 


Talmage Loomis Investment Co. 


OMAHA, NEBRASKA 


Good Financial Writers 


Increase Your Income 


The Financial World is always in the market for 
worthwhile analyses, financial reviews and other 
kindred subjects for which it is prepared to pay 
upon publication the highest compensation. Good 
financial writers by placing themselves in touch 
with us are assured of a ready market for their 
articles at prices materially increasing their in- 
comes. AIL manuscript must be legibly written on 
one side of the sheet and must reach us not later 
than Wednesday morning for publication in the 
current issue. Address all correspondence to the 
Managing Editor. 


The Financial World, 29 Broadway, New York 











THE FINANCIAL WORLD’ BINDERS 
PRESERVE YOUR FINANCIAL WORLDS IN CLOTH BINDERS 


We can furnish these binders, with name of The Financial World 
printed in Gold on cover, for 


$1.00, Carriage Prepaid 
Address THE FINANCIAL WORLD, 29 Broadway, New York 














TheMen Who Are Making America 


HENRY FORD 


Master Mechanic 


is described by B. C. FORBES 
in this week’s 


* 9 
Leslie's 
Illustrated Weekly Newspaper 
Established 1855 


225 Fifth Avenue New York City 
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CROP DRIVES AND PRODUCTION. 


All the crop drives and other agencies will not be able 
to increase the wheat production of the nation this year. 
Wheat is a short crop. Leading wheat states, like Kansas, 
with 45 per cent. condition, have a poor outlook. But there 
is advantage in the early date of the plant killing, for all 
the land will be replanted, and with a fair summer we are 
likely to see a bumper corn crop_and other crops that 
will put the farmer in good condition for next winter. 





WHEAT, HOGS AND LOANS. 


With wheat selling at $2.75 a bushel and hogs at $16 
a hundred pounds, many loans have been greatly reduced 
this spring in the interior states. But not every farmer 
had wheat or hogs, and the high cost of living has com- 
pelled much borrowing. The volume of farm loans is 
likely to increase as a total rather than decrease during 
the summer, owing to the situation in prices and pro- 
duction, 





CLOUD OVER INTERBOROUGH CONSOLIDATED. 


Preferred Stock Sells on Nearly 12 Per Cent. Basis— 
Does This Portend a Lower Dividend? 


June two years ago the Interborough-Metropolitan, as 
it was then called, urged upon the holders of its preferred 
stock, on which about 40 per cent. in accumulated divi- 
dends had collected, the acceptance of a plan of read- 
justment and by considerable advertising finally secured 
the consent of the majority of the stockholders. The 
plan was for the formation of a new company, styled the 
Interborough Consolidated. Holders of the preferred 
stock were given share for share preferred stock in the 
new company. However, it was non-cumulative, and in- 
stead of a 5 per cent. preferred they received a six per 
cent. preferred stock to make up the back dividend on the 
old stock at the rate of 1 per cent. per annum. Among 
other impressions created among the preferred stockhold- 
ers was that the company had now reached a position 
where the dividend on the preferred was secure and could 
be maintained. 

At the time the plan was accepted The Financial World, 
in discussing the proposed readjustment plan, called at- 
tention to the years the stockholders would have to wait 
before the additional one per cent. per annum would make 
up for all the back dividend. After the plan was adopted 
the stock of the new and successor company sold as high 
as $82, but this week it sold down as low as 55, a de- 
cline of quite $27 a share and on a basis to yield nearly 
12 per cent. Such a high yield hardly supports the con- 
viction that the six per cent. is to continue. Should it 
happen that the rate were reduced to 5 per cent. or less, 
then the preferred stockholders would discover that the 
exchange they made two years ago has failed to turn 
out to their advantage. Rather will they find themselves 
in a position of having obtained 2 to 3 per cent. only for 
the 40 per cent. back dividend on the stock of the old 
company which they surrendered. 

It required only two years to confirm the doubts The 
Financial World expressed of the soundness of the advice 
from insiders that the preferred stockholders should make 
the exchange. The low price of the shares and the gossip 
about the probability of a reduction in the rate despite 
the denials to the contrary suggest the approach of a crisis. 
The truth is that the Interborough is committed to such 
an extensive financial programme in the construction of 
the new subways that prudence compels the directors to 
consider seriously the dividend system. The situation 
was foretold two years ago by The Financial World 
when it assumed the lone position of criticizing the pro- 
posed readjustment plan and pointed out the sacrifices the 
stockholders were asked to make without assurances that 
the larger annual dividend would be permanent. 

In the last fiscal year there was a surplus of only $391,788 
after the payment of the $2,744,430 covering the full 6 per 
cent., a margin of safety of barely one per cent. on the 
stock. This is a thin coating and would soon give away 
in face of necessity. It was a poor trade the preferred 
stockholders made two years ago. 
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29 Broadway, New York 








The Central Aguirre Sugar Expansion 


In view of the unusual development in the sugar ind: 
try, especially among the Cuban companies, the revi: 
of this company’s operations by T. B. Lyon in x 
week’s issue is a timely one. 


An Analysis of the Coal Situation 


One of the greatest problems confronting the industri 
corporations of the United States is what effect 1 
war will have upon the price for coal. The subject 
ably reviewed in next week’s issue by W. M. Evan 


War’s Effect on Oils 


Here is an article of special interest in our next week's 
issue by J. W. Smallwood, which we feel quite su: 
every investor interested in oil companies will wa: 
to read. 


An Analysis of Northern States Power 


Another timely and analytical review of one of o 
leading public service corporations. The growth of t! 
company and its future is what Mr. Jacob Schmuck! 
endeavors to trace for the benefit of subscribers. 


The Banks and the Government Bonds 


It is an interesting problem that is raised by the quc 
tion: What should be the purpose, and the limit of th« 
purchase of Government Bonds? Mr. G. C. Seld 
covers the subject in our next week’s issue. 


Publicity Begets the Investors’ Con- 
fidence 


An editorial by Louis Guenther wherein is pointed ou! 
the value to corporations of the policy of publicity an 
shows how some corporations have benefitted thereby. 








You can get this issue and the next twelve 
also, containing articles equally as im- 
teresting, by sending one dollar to 





29 Broadway, New York 
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THE HOUSE THAT WALL ST. JACK BUILT. 

This ts the House that Jack built. 

This is the Mortgage that lay on the House that Jack 
built. 

These are the Stocks that the Mortgage bought that 
lay on the House that Jack built. 

This ts the Broker that sold the Stocks that the 
Mortgage bought that lay on the House that Jack 
built. 

This is the Plant that issued the Stocks that the Broker 
sold that the Mortgage bought that lay on the 
House that Jack built 

This ts the War that boomed the Stocks put out by the 
Plant that the Broker sold that the Mortgage 
bought that lay on the House that Jack built. 

These are the Profits caused by the War that boomed 
the Stocks that the Plant put out that the Broker 
sold that the Mortgage bought that lay on the 
House that Jack built. 

This is the Peace that punctured the Profits caused by 
the War that boomed the Stocks that the Plant 
put out that the Broker sold that the Mortgage 
bought that lay on the House that Jack built. 

This is the Boob who sweeps the Streets who 
watched the Peace that punctured his Profits 
caused by the War that boomed the Stocks that 
the Plant put out that the Broker sold that the 
Mortgage bought that lay on the House that Jack 
built. 











IN THE FAIRY LAND OF FINANCE, 
Dog-Eat-Dog Days Now Here—Investment Co. Stock 
at Cut Rates. 

familiar with Wall Street and the care that should be 
excrcised in the selection of a broker, a subscriber of The 
I cial World dropped into the office of Rogers, Nor- 
ton & Co. of 43 Exchange Place, New York, for the pur- 
f of discussing a certain stock, and during the course 
¢ e conversation spoke about having bought a number 
of shares on margin through another concern, which is a 

: advertiser of the cheaper Curb stocks. The gen- 
| n to whom he spoke immediately assumed a serious 

and urged our subscriber to transfer the stock to his 


at once, intimating that he did not believe the other ° 


l 

t 

I 

f had the stock. The inference sought to be conveyed 
was that the other fellows were bucketing their business, 
which was not the fact. When a dog-eat-dog spirit de- 
velops among these lightwaisted dealers in cheap Curb 
securities it is evident that business must be in a 
V bad way. Between the two concerns this investor 
has little choice—he simply is jumping from one frying 
pan to another if he transfers his account. 





Weiss Sells Stock at Cut Rates. 
an investor cannot resist the temptation to defy com- 


mon sense and feels impelled to purchase stock in the 
North American Investment Co., of Chicago, because of 
the extravagant word picture its president, Wilson, has 
drawn, he can at least save himself from a maximum loss 


by accepting the proposition made by David H. Weiss, 
of the same city. Weiss, the good friend of Wilson, will 
sell the stock for $10 a share, or $5 under the company’s 
own price, and he seems to have plenty of it to peddle 
( Weiss asserts he wants to make some money for 
his clients. He is not sincere in his claim; what he is 
b upon is to cause them a loss in the end, otherwise 
he would hardly undertake to offer such a catch penny 
Proposition as this particular one is. , 





Only a Small Amount, But Cannot Get It. 

More than a month ago a small investor sent $12.50 
to Fitzpatrick & Co., 50 Broad Street, New York city, 

uurchase 25 shares of United Magma. Shortly there- 
ater the firm wrote suggesting that he drop this stock 
and buy instead “General Refining & Producing” stock. 
This he refused to do and demanded his stock. According 
to this investor he has since written in vain to the con- 
ern and neither acknowledgements of his communica- 
nS nor any visible signs of his stock or money has he 
ad an opportunity to look upon. Evidently he has fallen 
among the Philistines of Wall Street. 


—- FO 
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WHAT LAID AETNA EXPLOSIVES LOW. 

Officially the story is now told giving the reason for the 
present financial plight of the Aetna Explosives Co. It 
is the old tale of excessive ambition to make a big show- 
ing—a desire to pile up a large gross business without 
much consideration to the more important question of 
what profit there was in the orders. Extremely large 
commissions were paid to middlemen to obtain orders 
for powder and there was no allowance for increased 
cost of raw material and labor. This, of course, reduced 
profits to the minimum. There was the additional diffi- 
culty of attempting a huge business on limited capital. 
All these drawbacks conspired to bring about a financial 
condition of collapse, for which relief was only possible 
through a forced receivership, and after that a reorgani- 
zation. The errors Aetna committed other corporations 
also fell into when the craze for war orders was running 
at its height. 
NORTHERN STATES POWER NEW PREFERRED. 

The Northern States Power Co. has authorized $1,500,- 
000 new 7 per cent. preferred stock, which is being offered 
to shareholders at par. A syndicate has agreed to take 
the stock not subscribed for. The proceeds will be used 
to acquire additional distributing cent>rs, property en- 
largements and transmission lines. Electrical consump- 
tion in the company’s territory increased nearly 30 per 
cent. in 1916, 
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COPPER OVER-PRODUCTION, 1916-1917? 


Apparent Surplus of 700,000,000 Lbs, May Vanish if 
Record Exports Hold Up and Domestic Needs 
Continue Unimpaired By War. 


By Carpel L. Breger. 


The copper production of 1916 marketed in or through 
this country exceeded actual consumption and exports 
by more than 200,000,000 pounds, yet production in 1917 
will be (barring unforeseen contingencies, and as near 
as can be estimated now) about 300,000,000 pounds still 
greater. Therefore a further stupendous surplus of 
500,000,000 pounds copper will accumulate in 1917—un- 
less an easement be found in increased exports, increased 
consumption in this country, or both, or else in curtailed 
production. 

The surplus production of 1916 and part of 1917 is be- 
ing largely eaten away by the most colossal exports of 
copper and brass in the history of the world either be- 
fore or since the war. When one reflects on the ocean 
shipping situation since January, the following export 
figures are astounding: 


MONTHLY COPPER REPORTS,* (LONG TONS 2,240 LBS.). 
1917 1916. 1915. 1914. 1913. 1912. 








hc cpeneet MTT 51,322 23,663 26,193 36,018 25,026 31,229 
February ....... 32,265 20,648 15,583 34,634 26,792 31,804 
Si, ETE 47,963 26,321 30,148 46,504 42,428 721,074 
BE cccscccssse sete 21,654 18,738 35,079 33,274 22,591 
BEOY sccccccscces escee 16,062 28,889 32.077 38,601 32,984 
BORO scccccccccce secs 89,595 16,976 35,182 28,015 26,669 
GOLF accccccccces cocece 35,066 17,708 84,145 29,596 26,761 
AUBUS coccccccse coves 82,190 17,551 16,509 35,072 20,526 
September ....... wees. 29,803 14,877 19,402 34,356 25,572 
OOtODer? ..cccccces ceoes 33,224 24,087 23,514 29,239 25,020 
November ....... secee 22.598 23,168 24,999 29.758 19,171 
December .....00 cece 22,486 42,426 22,166 30,653 29,474 
AVCTABC 20000000. 43,884 27,110 28,029 30.019 31,901 27,330 
VOOP wcccccsccccce coves $27,510 276,344 360,229 328,810 327,963 


*Previous to the summer of 1916 the figures represent Atlantic 
ports only, shipments before then from Pacific ports having been sub- 
stantially negligible; statistics of N. Y. Metal Exchange. 

In addition to nearly 295,000,000 Ibs. copper shipped 
abroad in three months, stupendous shipments of brass 
(which is two-thirds copper) account for about 150,000,000 
pounds more, or 445,000,000 pounds. This represents the 
entire order of 448,000,000 pounds contracted for by the 
Allies last September for delivery in the first six months 
of 1917. It has been delivered in the first three months. 
Substantially none has been submarined. 


Although as a result of the overproduction about 
300,000,000 pounds copper were on hand Jan. 1, 1917, 
representing the largest surplus stocks in history, metal 
for nearby delivery was unobtainable because orders al- 
ready booked for first half delivery in 1917 exceeded 
750,000,000 pounds. The Utah Copper Company alone 
had about 110,000,000 pounds booked Dec. 31, 1916, for 
first half delivery in 1917, or the entire copper on hand 
Dec. 31 plus the first four months’ production in 1917, 
exclusive of new business. These heavy bookings, with 
congested freight conditions making immediate delivery 
further difficult, and then with heavy exports added, and 
with huge orders expected for second half delivery, made 
spot or nearby copper as scarce as the proverbial hen’s 
teeth. That is why the anomaly was presented in early 
1917 of spot copper selling at the highest prices in history 
notwithstanding “surplus” (really sold) stocks on hand 
the largest in history. 


If the heavy exports of copper continue throughout 
the year, we will get rid of about 450,000,000 pounds sur- 
plus production of 1916-1917 via this outlet. The heavy 
shipments were due to expected heavy losses by sub- 
marining (which losses did not materialize), and to a 
rush in anticipation of heavier submarining losses later 
on. Whether the heavy export will continue remains to 
be seen. 

Brass exports exceed those of 1916 by 30,000,000 pounds 
monthly, equivalent to 20,000,000 pounds copper. They 


will probably continue heavy, and increased brass ex- 
ports may account for wiping out 250,000,000 pounds more 
of the 1916-1917 surplus copper production. 

The new wooden-ship program will consume about 
100,000,000 pounds of copper (probably unrefined) for 
sheathing the hulls of these vessels, 


Summarizing, increased copper exports (if they con- 


tinue), increased brass exports, and the new wooden. 
ship program will consume 800,000,000 pounds of th: 
700,000,000 pounds apparent “surplus” production of 
1916-1917, or more than the surplus, turning the over. 
production into an actual underproduction. 

Production, consumption and exports of copper in re. 
cent years compare: 


4 


COPPER METAL PRODUCTION, EXPORTS, CONSUMPTION, 
SURPLUS, 1908-1917. 
(Figures in Million Pounds.) 
New out- Stocks 
New coppper put avail- on hand, Actual cop- 
Year. on market. Exports. able U.S. Jan.1. sumptio: 
1,175* 1,425* 300* ? 
733 1,592 85* 1,377 
682 970 140* 1,025 
640 616 91 567 
926 707 105 693 
7i5 864 89 748 
787 645 112 668 
708 716 142 746 
683 730 23 710 
662 500 175* 553 








*Estimated. 


Note.—Export figures, by the U. S. Geological Survey, do ; 
correspond exactly with those of the N. Y. Metal Exchange, d 
chiefly to differences in minor points such as whether or no ma 
and crude copper be included in the figures, also copper wire a 
sheets, etc. The New York figures up to 1916 represent usually ship- 
ments from New York and Baltimore only. 

Brass is not included in exports, but in domestic consumption of 
copper metal. 


Of course, the crux in the copper situation hinges on 
(1) whether normal domestic consumption will hold up 
despite war conditions; (2) whether the stupendous 
copper and brass ex;crts will continue. 


ac oe 





BURNS BROS. COAL’S BIG PROFITS. 


In its fiscal year, ended March 31 last, Burns Bros., 
Inc., handled 3,009,632 tons of coal at an average price 
to the consumer of $5.062, on which the net profit per 
ton was 30.7 cents, or $921,374 for the twelve months. 
Other income brought the year’s total net profit up 
to $1,289,784, which, after providing for 7 per cent. on 
the preferred, left a balance equal to over 21 per cent. 
on the then outstanding common. After retirement of 
the preferred and payment of the 25 per cent. dividend 
in common stock on May 12, net income of the last 
year is equivalent to over 14 per cent. on the $9,000,000 
stock then to be outstanding. The dividend rate was 
increased from 5 to 6 per cent. at the last dividend period, 
and the directors decided to use the remaining $3,000,000 
common stock to pay 4 per cent. annual stock dividends. 
With the 6 per cent. cash this gives a present return to 
over 10 per cent. Under normal market conditions the 
shares are entitled to sell higher. 





READING’S MARCH EARNINGS FALL. 


Reading had another spell of market weakness this 
week following the publication of a poor report for March, 
the net return totaling only $1,457,000, compared with 
$2,196,000 in March, 1916. In the old “strong arm” days 
of the operations of the Reading pool this would have 
been the signal for defiance of market conditions and 4 
big boom in the stock. Not so now, when the railroads 
in the East are disposed to make their situation appear 
as bad as possible. They want rate advances and Readinz 
has asked for an increase of 5c. per ton on hard coal ship- 
ments. 


UNION PACIFIC UNDER PRESSURE. 

Union Pacific was steadily pressed for sale this week, 
very largely by speculators operating on the bear side, 
who circulated the most pessimistic stories respecting the 
crop conditions, increased operating costs, etc. “There 
was exaggeration in almost every statement made, but 
in the depressed state of investment and speculative senti- 
ment, these yarns found many believers. It was also sug- 
gested that there would be no more extra dividends while 
the war lasted. The brilliant report for 1916, whic! 
showed earnings applicable to the stock of upward of 
$17 per share, was ignored. The stock sold down around 
its lowest price for the year, which was 131 in February 
last. 
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Financial Notes, Informative Literature, N. Y. Curb News. 





— 
INFORMATIVE LITERATURE. 

c. F. Childs & Co., specialists in for- 
eign and U, 8S. Governnient bonds, 120 
proadway, New York City, have issued 
lar letter containing a summary 


ircu 
a an analysis of United States Gov- 
ernment bonds, 

Redmond & Co. 33 Pine St., New 
york City, have issued their weekly 
pond quotation sheet, containing a 
number __ of railroad issues yielding 
from 4.75% to 6%. 


John Burnham & Co., 115 Broadway, 
New York City, are distributing a book- 
jet entitled “Taxation and the Stock 
Market.” Figures are compiled show- 
ing the estimated population, estimated 
wealth, debt, wealth per capita, etc., of 
eignt nations, including the United 
States, now at war, 

The National City Co., 55 Wall St., 
New York City, has prepared a circu- 
lar letter containing a list of U. &. 
Government, state and municipal bonds, 
along With a list of foreign government 
and ioreign municipal bonds and short 
term notes showing the present prices 
and yields, 
ae The Wollman Review,” which is is: 
sued fortnightly by the Stock Ex- 
change house of W. J. Wollman & Co., 
iz) broadway, New York City, contains 
several items of interest pertaining to 
present financial conditions, 

Ss. W. Straus & Co., 100 Broadway, New 
York City, have prepared in booklet 
form a list of rea] estate bonds show- 
ing the name and date of May coupons 
due on these issues. The May number 
of the “Straus Investors’ Magazine is 
now ready for distribution. 

The Peoples National Bank of Pitts- 
burgh has issued a circular letter which 
contains a summary of the commercial 
conditions in the Pittsburgh district 
and an article discussing the new U. 8. 
Government war loan. 

Rutter & Ream, 60 Broadway, New 
York City, have prepared an analysis 
on the Pere Marquette Railway. 

John Muir & Co., 61 Broadway, New 
York City, have issued a booklet which 
describes their methods of selling se- 
curities on the part payment plan. 

R. H. Woods & Co., 128 Broadway, 
New York City, have prepared a book- 
let containing information regarding 
public utility bonds showing how to 
analyze a bond, etc, 

“Investment Suggestions” for May is 
being issued for distribution to inves- 
tors by Merrill, Lynch & Co., 7 Wall St., 
New York City. 

William P. Bonbright & Co., 14 Wail 
St. New York City, have prepared a 
booklet describing the financial history 
of the United States. The amount, price 
and investment yield of every loan from 
1776 to 1917 is included. 

Shuman & Seligman, members of the 
New York Stock Exchange, 30 Broad 
St. New York City, are distributing a 
letter giving details of the “Liberty 
Loan of 1917.” 

Morgan & Finlay, 115 Broadway, are 
Mailing out to clients the initial num- 
ber of “The M. & F. Bulletin,” a week- 
ly publication designed to keep their 
customers and others posted as to 
values and happenings in the com- 
panies in which they may be interested. 





FINANCE THE COUNTRY AROUND. 


The $1,564,000 6% notes of the West- 
ern States Gas & Electric Co., recently 
underwritten by H. M. Byllesby & Co., 
and William P. Bonbright & Co., are 
reported to have been absorbed by in- 
vestors in a few days. The gross earn- 
ings for 12 months to March 31 were 
$1,270,176, an increase of $64,482 over 
oe and net of $606,507, a gain of 
24,717, 

The American Power & Light Co, re- 
ports gross earnings for 12 months 
ended March 31, 1917, of $8,724,516, an 
increase of 9% over the same period 
of 1916. Net increased $280,406, or 8%. 

The United Light & Railways Co. and 
subsidiary companies report gross 
earnings for 12 months ended March 
31, 1917, of $7,001,979, an increase of 
$499,316. Net profits after deducting 
expenses, interest and dividends 
amounted to $1,246,522, an increase of 
$51,314 over the same period of last 
year, 

_The stockholders of the Middle West 
Utilities Co. will vote on June 20 upon 
a plan to increase the preferred and 
common stocks of the company. 

_The Mercantile Trust & Deposit Co., 
New York City, has been named as de- 
positary for the Denver & Salt Lake 
R. R. Co. first mortgage 30-year bonds, 

The Norfolk & Southern Railway 
Co.'s stockholders have authorized the 
issue of $1,000,000 three-year 6% notes, 
$826,000 to be spent on equipment and 
$174,000 to retire Norfolk Railway and 
Southport R. R, bonds. 


The American Power & Light Co. re- 
ports gross earnings of its subsidiary 
tor the year ended with March of $3,- 
724,516, an increase of 9% over the 
previous 12 months. Net earnings 
amounted to $3,942,393, or an increase 
of 8% in the same period. ; 

The Wells-Dickey Trust Co., Minne- 
apolis, Minn., have offered their ser- 
vices, free of charge, to enlist Minne- 
sota men and to act as agent in vari- 
ous ways. é 

The Northern Ontario Light & Power 
Co., Ltd, reports gross earnings for 
three months ended March 31, 1917, of 
$219,840, an increase of $9,095 over the 
previous three months of 1916. Balance 
after expenses, fixed charges and pre- 
ferred dividends increased $4,024. 

The Associated Mortgage investors, 
Inc., has announced that owing to the 
increase in its business in Westera 
Canada farm mortgages the company 
will open headquarters in the Hearld 
Building, Calgary, Alberta, and has ap- 
pointed E. B. Mount to take charge of 
this field. 

The Central States Electric Corpora- 
tion reports earnings of $5,477,521 froin 
the Cleveland Electric Illuminating Co, 
for 12 months ended March 31, an in- 
crease of 20.77% over the previous 12 
months, Balance after all charges, in- 
cluding preferred dividends, amounted 
to $1,346,229, a decrease of 20.28% for 
the same period. 

A statement of earnings of the prop- 
erties comprising the New England 
Company Power System shows that 
gross receipts for three months ended 
March 31 amounted to $612,202, an in- 
crease of $127,465, but net earnins 
after expenses and taxes decreased 
$14,475; balance after interest charges 
decreased $13,418, and the balance after 
dividends decreased $32,145. 

It has been announced that prominent 
Norwegian bankers are now in New 
York City arranging for the opening, 
about June 1, at 56 Broadway, of the 
Scandinavian Trust Co., with a capital 
of $1,000,000 and a surplus of $1,500,000. 
A, V. Onstrom, formerly vice-president 
of the Northwestern National Bank of 
Minneapolis, has been elected president 
of the new institution, incorporated in 
New York, 

The Appalachian Power Co. reports 
gross earnings for 12 months ended 
March 31, 1917, of $821,176, an increase 
of 20.7% over the same period of last 
year, Total income after expenses and 
taxes increased 26.5%, and the net in- 
come after fixed charges increased 
$59,346. 

Building operations throughout the 
country continue with but little abate- 
ment, the first quarter of this year 
showing a loss of only a fraction of 1 
per cent, as compared with 1916, while 
1916 displayed a great gain over 1915. 
Hoggson Brothers, the New York and 
Chicago builders, announce that they 
started active operations in April on 
five buildings alone in different sec- 
tions, 

Toole, Henry & Co., members of the 
New York Stock Exchange and New 
York Cotton Exchange, have reopened 


their West End, N. J., office, with 
Harry Meier in charge. 
William P. Bonbright & Co., Ince., 


have underwritten $1,800,000 6% se- 
cured notes of a new authorized issuc 
of $2,000,000 of the West Virginia 
Traction & Electric Co. The proceeds 
will be used to retire the two-year 6% 
collatera] gold notes of the company, 
due June 1, 1917, It is expected that a 
public offering of the notes will be 
made in the near future, 





NOTES OF THE CURB MARKET. 


The North Butte Mining Co., for 
three months ended March 31, 1917, re- 
ports earnings of $1,063,272, equa] to 
$2.50 per share on the 430,000 shares 
outstanding. Dividend disbursements 
during the quarter amounted to $322,- 
000, leaving a surplus as of March 31 of 
$6,027,785, 

For the quarter ended March 31, 1917, 
the Davis-Daly Copper Co. reports 
profits of $70,000. It was further re- 
ported that the company was out of 
debt and had upward of $100,000 cash 
on hand. 

The La Rose Consolidated Mines Co. 
reports $104,903 net quick surplus as 
of March 31, The figures include $667,- 
023 cash and $68,763 ore and silver in 
transit, less $30,883 current payables. 

The United Verde Extension Mining 
Co., in a report to stockholders, shows 
the company to have $4,226,665 cash on 
hand as of April 1, 1917. Ore shipments 
are 9,000 tons monthly and copper pro- 
duced for the first three months of the 
current vear amounted to 15,000,000 
pounds. 

Net earnings of Everett-Heany, Inc., 
for the quarter ended March 31 last, 


were $162,627, or at the annual rate of 
$600,000. The company fr.as but one 
class of stock, there being no bonds, 
and the results the first quarter were 
equivalent to 30% on the capitalization. 
The shares remain inactive around 22. 

The weakness of the Foreign Gov- 
ernment issues on the big board was 
also reflected in the foreign issues trad- 
ed in on the outside market. The new 
Russian Government 5%s and 6%s were 
freely offered and sold to new low 
records on this.movement. The 6s, 
quoted only a few days ago at 96, are 
now down to 86, and the 5%s are down 
from 83 to 80%. The American Smelters 
new 5s were also affected and fell 2 
points—93% to 91%, 

There was very little activity in the 
Standard Oil subsidiary shares during 
the week, with prices remaining firm., 
The Independent oil shares sold off 
fractionally on light offerings. No of- 
ficial announcement has yet been made 
regarding the merger of Cosden Oil & 
Gas Co, and the Cosden Co. It is be- 
lieved that a statement regarding the 
exchanging of stocks will be made next 
week, 

Submarine Boat was active in the 
earlier part of the week, gaining 6 
points, to 24%, and then selling down 
to 22% again, 

Imp Carbon Chaser Co. shares are 
now quoted around 12'%c., having been 
brought out at 50c. some months ago. 
The company paid a dividend of 1% on 
a par of $1 in February, but since then 
ngne has been declared, and very little 
is known about the operations of the 
concern. 


SINCLAIR OIL BONDS RETIRED. 

With the payment this week of 
$1,629,500 6s, the Sinclair Oi] & Re- 
fining Co. has retired al, of the $20,- 
0U0,000 bonds sold to raise funds for 
improvements and extensions since the 
company was organized a year ago. 
Chief of these improvements were re- 
fineries and pipe lines reaching from 
tne mid-continent field to Chicago, and 
all are well under way. The Kansas 
City refinery should be in operation 
betore July 1, and the Chicago im- 
provements by the early winter. When 
all are operating the present capacity 
Will be about doubled. 


INCOME TAX CHART, 

One of the questions now attracting 
the attention of every person with an 
income of $1,000 or over is what the 
income tax upon it wil] be. To assist 
in settling this question the National 
City Co., 55 Wall street, New York, 
has prepared a chart outlining in 
great detail what anyone with an in- 
come from $3,000 to $3,000,000 a year 
will have to contribute to the Gov- 
ernment’s expenses this year if the 
recommendation of Secretary McAdoo 
to raise revenue to carry on the war 
is accepted by the Congress. The chart 
also contains an example of how to 
determine just how much one will 
have to pay under its provisions. 


OUR PLACE IN THE WAR, 

Spencer Trask & Co., of New York 
City, in their review of market condi- 
tions, say with reference to the big 
War loan that: “Purely ag a matter of 
business, we doubt if such a huge loan 
could under normal circumstances be 
successfully placed on anything less 
than a 4 per cent. basis. In this case, 
Patriotism enters very largely into the 
question, and consequently at least 
Such part as may be floated soon seems 
certain to go successfully on a 3% 
per cent. basis. Whether the whole 
$7,000,000,000 can be floated at that 
rate cannot be judged until the terms 
and conditions have been more defi- 
nitely fixed, also until the broad lines 
of taxation are indicated. 

“The burden of Government financ- 
ing will be borne with relative ease— 
With the greatest ease when we com- 
pare our situation with that of any of 
the other powers in either group of 
belligerents. In fact, if the sacrifices 
we are called upon to make for the 
Salvation of democracy are to be 
purely financial, we should count our- 
selves extraordinarily fortunate.” 
ARGENTINA SELLS MORE NOTES 

HERE, 

A syndicate of American bankers, 
composed of J. P. Morgan & Co., the 
National City Bank, Kuhn, Loeb & 
Co., Harris, Forbes & Co., and Lee, 
Higginson & Co., purchased from the 
Argentine Government $5,000,000 dis- 
count notes. The money from these 
notes is to be used to retire a similar 
issue of notes that matured this week. 
The notes are for a year’s maturity. 
Through this financial operation the 
last of the $15,00,000 serial issue of 
notes sold in this country in 1916 has 
been cared for. 
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STANDARD OIL ISSUES, 
Carl H. eeree -w & Co., 25 Broad Street, 


- Ci ty. 

Bid. Asked, 
Anglo-American Oil Co, Ltd... 15% 16% 
The Atlantic Refining Company. = 915 . 
Borne-Scrymser Company ...... 460 
The Buckeye Pipe Line Co.... “toe 105 
Chesebrough Mfg Co cons...... 400 415 
Colonial Oil Company........... 50 70 
Continental Oil Company.......540 560 
The Crescent Pipe Line Co...... 38 
Cumberland Pipe Line Co...... 15 160 
The Eureka Pipe Line Co...... 215 225 
Galena-Signal Oil Co pfd....... 138 142 
Galena-Signal Oil Co com...... 150 155 
Illinois Pipe Line Co........... 225 230 
Indiana Pipe Line Co......... 98 01 
International Petroleum Co, Ltd 12% 13% 
National Transit Co......... 18 
New York Transit Co.. ‘ 


Northern Pipe Line Co.. 
Zee Gate OB Ge. sccceces 
Penn-Mex Fuel Co.. 
Pierce Oil Corporation. . 12 
Pierce Oil Corp conv 6s, 1924... 82 
Prairie Oil & Gas Co.....-.. * 1545 
Prairie Pipe Line Co.... eee 
The Solar Refining Co.. 
Southern Pipe Line Co...... 
South Penn Oll Co............. 285 

South West Penna Pipe Lines.110 115 
Standard Oil Co of a. -268 272 
*Standard Oil Co of Indiana...775 785 
Standard Oil Co of Kansas. ...465 475 
Standard Oil Co of Kentucky. .350 860 
Standard Oil Co of Nebraska...550 70 
Standard Oil Co of New Jersey.628 633 
Standard Oil Co of New York. .288 292 
Standard Oil Co of Ohio.....440 460 








Swan & Finch Company....... 100 110 
Union Tank Line Co.........+- 90 92 
Vaowum lh Ce. cccccccccceces 365 375 
Washington Oil Co........... 30 35 


*Ex dividend. 
MISCELLANEOUS OIL COMPANIES, 


Cosden & CO ..ceeeeee esaoed - ie 12% 
Gulf Oil Corporation...... neem 390 
Houston Oil CO......seeeee —_ 0 21 
Imperial Oil Co, Ltd.......... 370 
Magnolia Petroleum Co........ 400 425 
Midwest Refining Co.........+- 133 134 
Sapulpa Refining Co...........- 9 9 
Elk Basin Petroleum Co...... 10 10 
Tidewater Oil Company........ 190 195 





CURB STOCKS, 
Closing on Friday, May 4, 1917, for some 
of the most active stocks and bonds dealt in 
on the New York Curb Market follow: 


Stocks: High. Low. Close. 
Aatee ERD .cccceccces .. 3% 2% é 
Am In Co S50 pc........ 48%, 48 48 
Am Sumatra Tob ..... 25 23% $25 
Bigg LOUSS .ccccceccccces 3% 2% 3 
Butterworth J. ......e.. 44 44 44 
Carwen Steel Tool ..... 11% 114% 11% 
Chevrolet Motor ........ 98 8 
CosGem & GR. ccecccvces 12% 12! 12 
Cosden Oil & G......... 12% 12% 12: 
Curtiosn AGTO. .ccccccsce 20 2 23 
Hem TOON. cccccicosccce 10% 10% 10% 
Everett Heaney ........ 22 22 22 
Haskell Barker ........ 38 88% 38% 
Magma Copper ......... 45 At 45 
Marlin Arms. ........¢. 77 77 77 
Maxim BUR. cccccccccs 2 2 
BEOPOMS Gike, ceccicccccece 22% 22% % 
Midwest Ref. cccccccccce 1: 133 133 
Nat Com@uit ...ccccccee 382 32 32% 
Me Aan FP & Fe ccc cvceves 4 4 4 
Oklahoma Rem. ........ 10 10 10 
Osage Hominy ......... 8% 8 8 
Bemeine Bee. .ccccccsces 9% 9 9 
St Joseph Lead. ........ 18 174 18 
Stand Motors. .......... 12 12 12 
Submarine Corp. ....... 22 22 
United Motors. ..... écow Oe 30% $30 
Wright Martin. ........ 5 5 
U S Steamship. ........ 5 5 5 
United Sugar. .......... 36% 36% 36% 

BONDS 
Am Smelt 5s w i....... 92 92 92 
Beth Steel 5s, w i....... oie 98% 98% 
Cosden & Co 6s. ........ 101 101 101 
Cosden 6s, new......... 100% 100 100 
BPte RF GO. caccccccscce 97 97 07 
Ceseks Ge cccccccccsss 98% 98 98 
Russ Gov 64s ......... 90 88 90 
Russ Gov 5% ......... 82 80 80% 





UNITED STATES BOND QUOTATIONS, 
Cc. F. Childs & Co., 120 Broadway, N. Y. City. 


Bid. Asked. 
Consol 2s, redeemable after 
April 1, 1930, registered...... 98 99 
COM © 6 wes-cececeaseusscadss 98 9914 
8s, redeemable after Aug 1, 
1908, registered .........+... 99 100 
PO, cc ccdccasédcbaceaceeas 99 100% 
4s, palecmnthin after Feb 1, 1925, 
registered weeeedocddasdcacpes 105% 106 
SN, - gunenceneadesnsy cabkod 106 107 
Panama 2s. redeemable after 
Aug 1, 1916, registered ....... 98% 
Coupon, redeemable after Nov 
DW .nchacececsbedeeseaae % 9% 


Panama 3s, payable June 1, 
ee, SOE QUEUE. ccdcicccae co: 97 

Conversion, payable 30 years 

from date of issue, reg; cou- 


Porto Rican 4s................. 8 1 


SS , 








BOSTON 
PROVIDENCE 





United States (Liberty Loan) 3:4 Bonds 
United States Treasury 372 Notes 


We have an hand ready for immediate de- 
livery, without profit to ourselves, 
States Treasury 3% notes exchangeable into 
the 314% bonds presently to be issued. 


We offer the services of our organization for 
handling subscriptions to the 


United States 314% Bonds 


HORNBLOWER & WEEKS 
42 BROADWAY 


NEW YORK 
PORTLAND, ME. 


Se 
a 


United 


CHICAGO 
DETROIT 

















UNLISTED PITTSBURGH BONDS. 
Duquesne Bond Corporation, 115 Broadway, 


New York City.. 
Due. Bid. 
Am Sew Pipe Co Ist 5s..1920 94 
Jamison Coal Coke Co 1st 
SD aaddicsusmebsdsanans 1931 102 
Jones & Laughlin Steel 
Co ist s f 5s........1939 102% 
a Lt & P Co 
BUG ED cccccss eececees .1949 99 


Phila Co conv deb 5s....1922 8&7 
Pitts, Bessemer & Lake 

Erie cons 5s.......... 1947,/107%4 
~— ¢< & Charleroi St mT _ 


Pts cs Ry & Cl Ist 5s..1942 96 
Pitts & Lke E R R Ist 638.1928... 
Pitts-Westmoreland Coal 

CO BE BO ccccsccccess 1947 8687 
2d Av Trac Co ist 6s8...1924 95 
Stand Chain Co Ist 6s..1920 101 


— Sanitary 7 Co 
PETRY eee 1919 102 


ce Iet Oe. acetdenane oe 1931 75 
Union Steel Co Ist 5s....1952 = 
United Trac Co gen 5s. .1997 


West Penn Ry Ist 5s....1931 99% 
W’st’ghouse Machine ‘Co 

Ist & ref O8....cccsce. 1940 101% 
West Penn Trac ist 5s..1960 84 


Asked. 
98 


104 
103% 


100% 
91 


110% 
96% 


117 


89% 
100 


104 
82 
* mM 
100% 


102% 
87 





FOREIGN GOVERNMENT BONDS. 
C. F. Childs & Co., 120 Broadway, N. Y. 


Bid. Asked. 
Am For secs sec, 5s, Aug, 1919. 95 95% 
Anglo-French 5s, Oct, 1920..... 93% 93% 
Arg Gov 6s, oe re 991% 100% 
Arg Gov 6s, Se 98%, 99% 
Arg Gov int tet *00, 5s, 1914-45. 8&3 90 
Arg Gov, unlist 09 5s, > 45. 82%, 841 
Canadian Gov 5s, Aug, 1917....100 1005 
Canadian Goy 5s, Apr, 1921. . 9% 99 
Canadian Gov int 5s, Dec, 1925. 95 97 
Canadian Gov 5s, Apr, 1926.... 96% 96% 
Canadian Gov 5s, Apr, 1931.... 96% 97 
Canadian Gov int 5s, Oct, 1931. 94 96 
Canadian Gov 5s, Mch, 1937.... 94 94% 
Chinese Rwys (1911) 5s, 1922-51. 71 73 
Chinese Gov ext 6s, Nov, 1919.. 96 97% 
Cuban ext ac SF 5s, 1904-44.... 97% 99% 
Cuban int an 5s, 1905......... 90 95 
Cuban ext ac SF 5s, 1914-49.... 92 94 
Cuban ext 4%4s, Aug, 1949.. . &4 86 
Dominican ac SF 5s, 1918-58. . 89 95 
French sec conv Bis, Apr. 1919. 99%, 99% 
French Rep int 5s, Jan, 1931...147 152 
Great Bri sec 5s, Sept, 1918, -.. 26% 0% 
Great Bri sec 5%4s, Nov, 1919. 96 
Great Rri sec 5%4s, Nov, 1921. 9814 95 
Great Bri sec conv 5%s, Feb. 1918. 991 995@ 
Great Bri sec con 5%s. Feb,1919. 9994 99 
Italian Gov 6s, Oct, 1917........ 99 99 
Jap Sterling Ist 4168, Feb, 1925. 82 R4 
Jap Sterling 24 4%s, Jul, 1925.. 82 S4 
Jap Sterling, 1905, 4s, Jan, 1031. 70 74 
Newfoundland 5s, Jul, 1919.. - 6 97 
Paris ext 6s, | 93 
a ee Tg 90 
Russ Gov int 5%s, Feb, 1926....266 268 
Russ Gov ext 5%4s, Dec. 1921... 80 81 
Gov Mch, 1918..... bee 100 
Gov Mch, 1920 ....... 100 


CHAIN STORE SECURITIES. 
Merrill, Lynch & Co., 7 Wall St., N. Y. City. 
As 


Atlantic & Pacific Tea Co. pfd. v8 102 


Se | Oe 38 = 
PUNO GONE cccccccss shaneken 10 
I YS i i aa ooc ee WT 
&> . 2. Rarer - 63 68 
ae Me OO. cccctsccecesde 103 107 
MECUOEY GOON cc dcccccteccsces 380 35 
rae 8&8 02 
WOGRWOPER COM ccccccccccesecs 128 120 
WeGreee POR. cavevicvccccccs 124 125 





PITTSBURGH QUOTATIONS, 
George R. Christian, 80 Bway, * Y. City. 








Bid. Asked. 
Amer Window Glass Mach..... ° 52% 
Amer Window Glass Mach pfd.. 96 - 
Caner Rive? Gas... .c<ccaccecece 48 49 
Columbia Gas & Elec.......... 39% 340% 
COE, BOD. ccccosacccescs 3% 4 
Independent Bwg com. ......... 2 21% 
Independent Bwg pfd. ......... 10 10% 
LaBelle Iron Works com...... 89%, 
LaBelle Iron Works pfd........ .. 25 
Mfgere Light & Heat ....ccccece 66 67% 
PEE. TE. cccccsccssecseue 48 49 
Natl Fireproofing com. ....... 5 6 
Natl Fireproofing pfd. ........ .. 15 
tt ee a cn dancessaecuoee 19 20 
GEO PUG BENG oo cccccavcecee 48% 4% 
Pittsburgh Bwg com ........... 2 3 
Pittsburgh Bwg pfd. ........... 12 18 
Pittsburgh Jerome. ........... 45 51 
Pittsburgh Plate Glass ....... 119 
. . aa ee 22 22% 
BOON ,  pcwedsccvsccgcesons 15 18 
Bam Te BROMO... 6 vccccccescese 14 15 
Southern Oil & Transport ..... 3 4 
Tonopah Extension. ........... 2% 3 
TIGR GOR. ccc vcccccessccocens 172 ; 
Te OOD 56.0 cacseccscncsceecss os 85 
Westinghouse Air Brake ...... 115 117 
West Penn Tr & Wa Pr com... .. 1914 
PUBLIC UTILITY QUOTATIONS. 
Lamarche & Coady, 14 Wall St., N. Y. City. 
Bid. Asked 
Amer Gas & El com.......... 131 133 
Amer Gas & El pfd........... 49% 50 
Amer Light & Tr com.......... 825 327 
Amer Light & Tr pfd.......... 112 114 
Amer Power & Lt com......... 74 77 
Amer Power & Lt pfd......... 89 91 
Amer Water Wks & Pal 1st pfd. 80 83 
Cities Service com. ........... 282 283 
Cities Service pfd. ........0.0% 87% =«88 
Commonwealth Pr Ry & Lt pfd. be 76 
Northern States Power Co...... 96°45 
Pacific Gas & El com........ 3 50% 60% 
Pacific Gas & El pfd........... 91 92 
Republic Ry & Lt com......... 36 37 
Republic Ry & Lt pfd.......... 66% iM 
Tennessee Ry Lt & Pr com..... 6 7 
Tennessee Ry Lt & Pr pfd...... 28 31 
United Lt & Rys Ist pfd........ 70 72 
PERSONAL. 


W. B. Jackson, for six years the 
capable editor of the Public Utility De- 

artment of The Wall Street Journ:|. 

as resigned to associate himself with 
Claude Meeker, the well known public 
utility investment banker of Columbus. 
0., and New York City. 


you are a subscriber to The Financial World. 
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Allis-Chalme 
Allis- haime 
Am. Ag. Ch 
Am Ag Che 
American Be 
American Ci 
American Ca 
Am. ‘otton | 
American H. 
Amer:can 

Am. !.inseed 
Am. Lin nseed 





eo iwin Lox 
Balt. & Ohi 
Barrett Co. 

Beth!ehem § 
Butte & Sug 


California P 
Canadian Ps 
Central Leat 


Chandler M 
C. M. & St. 
Chi ago& N 
Chile Coppe 
Chino Con. C 
Col. Fuel & 
Consolidated 
Cont. Can.. 
Corn Produc 
Corn Produ 
Crucible Ste 
Cuba Cane § 
Cuba Cane § 
Del. & Huds 
Dome Mines 
Dist. Securit 
Bele ..cscans: 
Erie ist pfd 
Brie 2nd pf¢ 
General Ele 
General Mot 
Goodrich, B 
Great Nortl 
Great N Ore 
Greene C, | 
Illinois Cent 
Insp. Coppe 
Inter. Con.. 
Int. Mer. M. 
Int. Mer. M 
Internationa 
Int. Nickel. 
Kennecott.. 
Lack. Steel. 
Lehigh Vall 
Lee Rub, & ' 
Maxwell M 
Mexican Pe 
Miami Cop 
Midvale Ste 
Mo. Pac. ctf 
Missouri Pa 
National Bi: 
Nat. Enam. 
Nat. Lead. 
Nevada Co 
N. .§ “a 
N. I 
Nor h stk * Vv 
Northern I 
Ohio Cities 
Pennsylvani 
Phi adelphig 
Ry. Steel $ 
Ray Con Ce 
Reading .. 
Rep. lr &$ 
Saxon Moto 
St. L. & Sar 
Seahoard Ai 
Southern FP 
Sor hern R 
Southern R 
Studebaker 
Stutz Motor 
Tennessee ¢ 
Texas Co., 
lhird Ave.. 
Tob. Produ 
Union Paci 
United Pru 
U S.1. Ales 
U_S. Rubb 
U.S. Smelt 
U. S. Steel 
US. Steel 
Utah Copp 
Wabash pf 
Wabash pf 
West. Mary 
West. Unie 
W ilson Co. 
Willys-Oye 
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SS ae CHEMICAL STOCKS. 
NEW YORK STOCKS CURRENT QUOTATIONS | aiwert enictt & Co. 27 Pine St... ¥, City. 
—— . American Cyanamid ....... wee. 20 23 

n, ¥. STOCK EXCHANGE PRICES. PUBLIC UTILITIES SECURITIES, American Cyanamid pfd........ 55 59 
The trend of security prices was gen- H. F. McConnell & Co., 25 Pine St., +By- Products gone pera 167 
N. Y. City. y-Products Coke ® paid... 

erally downward all the week. There Bid. Asked. | Casein Co. of America...... -. 44 50 

were pauses at times, but no snap to Amer Light & Traction com. .327 831 Davison Chemical ............ 38 39 
, recoveries. Friday’s prices: Amer Light & Traction pfd..112 114 Dow Chemical ...........46- +.240 250 

the 1 ' 24 Dow Chemical pfd....... csceee 88 = =§=—100 

High Low Close | Adirondack Elec Power com.. 22 Bleachi 150 275 
. 24 24 024 Adirondack Elec Power pfd... 78 83 oe. Chemi DE seeeeveves ee 9 

Allis-Chalmers. «1° cosees % *Amer Gas & Elec com........ 130 1383 edera WMICAT ..cccccece soe 04 5 

Aljis-( haimers, pid. eeeeeeeetteeee - 814% 81% *Amer Gas & Elec pfd........ 49 51 Federal Chemical a 103 105 

Am. Ag. Chem......++sseeeeeeee o 9144 91% | american Power &@ wight com.. .. 80 Freeport Texas Sulphur........ 555 605 

Am. Ag. Chem, pf......++++++00 101, 101, 0) Amer Power & Light pfd...... 89 91 Grasselli Chemical ......... ---230 250 

American Best Sugar...-..eee0es 92% 914 9144 | Aer Public Utilities com.... 35 40 Hooker Electro Chemical..... . 90 ne 

American CSD......sscccsecccees 44% 41 +1 Amer Public Utilities pfd...... 67 70 Hooker Electric Chem pfd..... 80 90 

American Car & Pdy....-.+0+e+- 64% 64 Amer Waterworks Elecric..... 9 u Kentucky Solway .....0.cccocesss 250 275 

Ag Coseees bys baceKnduceds asee $358 4x6 $958 Am W W & E partic pfd...... 28 31 eee Chemical grtseeees ee 4 91 

American H. & Le... seeeeeeeeeee 2 Amer W W & E Ist pfd...... 80 R4 ch Limestone & Ch...... osee 2 22 

American H. & L. pld...........- 50 $8. $8 | ‘Associated Gas &@ Elec com...... 40 | Mich Limestone & Ch pid.....:20 22 

Am. inne ss eee ceresesseecece aad bets 584 Associated Gas & Elec ~fd..... . 60 nom Mulford Co, ae Mb ebenediss caves 66 68 

Am Lingeg Se ssane eer *. 66 ©665% 65% | Carolina Power & Light com.. 37 41 Mutual Chemical .............. + 

Ameriean Smelting.............. 97% _ 96% 96% | Carolina Power & Light pfd.... 97 100 ros one ty aa 4 

— ee ORS ..110% 110% 110% | Cities Service com............ 280 283 Rollin Ghemient Oreeereccees ** 50 

Thos, Th. Hl isn enesdancennndais 12344 12244 12344 | Citles Service ptd.. ste eeeeeees 4 = ia. Gad a 100 °° 

Te aE wtoeccoticnas 1s “drag ‘atu | Golorado Power pfd....cccc-2., 99 108 **Semet Solvay Co............ 275 = 282 

a. Be eiitnstnsscaseensee ee 3954 3944 | Commonwealth Pr Ry & Lt com, .. 55 Smith Agricultural Chemical... .. 1s 

AaacORGD .cccssececsccacesccevess 79 77% 77% | Commonwealth Pr Ry & Lt pfd. .. 77 + ney a tei settee en eeees 310 825 

Atchison .es+00e nase ssecccrnasen 10034 100 | 100 Denver Gas & El gen ae a ny tandar emical ......... +115 135 

At. G. & W. Te. aheeccccseecees 99% 96% 97% ay = ae eg gtd 90 94 *Ex-dividend 2% %. 

Baliwin Locomotive............ 5834 5244 524 | Poderal Light & Traction com.. 10 13 *Ex-dividend 4%. 

Balt. & Ges beccssteccccensese 749 74% ware Federal Light & Traction pfd.. se 48 

Barrett Co. pfd. neverene n= RI 105% a Gas & Elec Securities com... .300 825 SUGAR STOCKS, 

Beth'ehem Steel Pid... veeee120) 120 Gas & Elec Securities pfd.... 94 100 Bid. Asked. 

Butte & SUP..--sseeeeereees sovee 41% 414 41% Northern Ohio Elec com...... +: 88 Atlantic Ref com............. o & 17 

California Petrol........0.0.0-0. 19% 19% 19% | Northern Ohio Elec pfd....... ; 78 AEORG BAP BEBsic cn ccssccces 40 46 

Canadian Pacific.........-sseee. 1594 156 156% | No. Ontario Lt & Pow com... 1i 15 Cardenas-Amer com ........... 20 25 

Central Leather. .....-ceeees wees 84% 82% =83 No. Ontario Lt & Pow pfd..... 57 61 Cardenas-Amer pfd ......... ie 90 

Char ilee, Mater, ee cccccscesonces aie vote oni6 Northern States Power COM. 4 A Contra! Aguirre SMD oo on wacous 172 174 

 M. & St. Pattl...ccccccccccccs 7 P we ME <b waGtiskecéance 25 

Ch ago & Northwest............ . 110% 110% in teeer i Water, an... 85 45 Federal ener oe pores, 0 

Chile COPPEF.-serereeeeerererere 1 22 343 | Pacific Gas & Elec com........ 61 63 | Federal Sugar pfd 0.1.1... 94 

Chino Com. COP. .seeserereeeeees B34 524 522 | Pacific Gas & Elec pfd........ 90 93 Great Western com 410 

Col. Puel & Iron.......+++- teens 46% 4542 45% | Republic Ry & Light Co com.. 36 87 Great Western pid........... 118 

Consolidated Gas......++.+++.+00- 112/4 11214 12% Republic Ry & Light Co pfd.. 66 68 Guantanamo Sugar ............ 60 63 

Cont. LEB sssscserseesserscesies 0278 ol a So California Edison com...... 87 89 Juncos Central .... 170 

Corn Products... ...++++seeeeeee 2474 23°4 23% | So California Edison pfd...... 105 108 | Manati Sugar com............: 5 120 

— —- _aianasennanett 18136 “are goss *Standard Gas & Elec Com... 13 5 Manati Sugar pfd.............. 96 98 

rucible Steel,.... Seoveccece coves : a a ‘ s- r 

Cuba Cane Sugar. <j... ste. c0.. 45% 44% 45° | Tennessee Ry, Light & Pow com 6 8 | Matancas-Amer eres 10 BR 

Cuba Cane Sugar pfd............ Tennessee Ry, Light & Pow _ rH 31 WAGON! BUBAP 66ccc6ccecccccs 96 3 

Del. & Hudson,.......+-seeeeeees 109%4 106 108% | ynited Light & Rys com.... 44 New Niouero Sugar .......... 170 =: 190 

onde MeNiisas 6sc0cccectuceses 14% 144% 14% | United Licht & Rys ist pfd.. oa 70 %2 Nipe Bay Sugar Poe 130 125 

Dist. Securities.......+0+++++ s+. 134 134 138% | Western Power com .......++. 16 Santa Cecilia com. ............ 20 22 

WIA .csaceusaaeeteses Seokensenmeds 25% 25% 25% | Western Power pfd..... keneues 52 56 Santa Cecilia pfd...../........ 62 65 

ite: 800 GUN, cin bndkesncancesenavens 39% 38% 38% | —— Warner Sugar ...... ere ..-100 110 

Diie Sa Wiis ssioxccstinccinvcses 304% 30 30% *Par value $50. 

General Matos scores 0B we. 10854 STEEL AND ORDNANCE ogy one 

eneral Motors. ......cccccesccee 5} INDUSTRIAL STOCKS. id, sked. 

Goodrich, B. F.......0¢ ty 49% 49 : é Aetna Explosives pfd.......... 10 20 

Great Nort pd... .cigecceeceee 108% 106% 106% | Morton Lachenbruch & Co., Equitable Bufld- *American Brass ........... +800 810 

Great N Ore Sub........ .. sees 31% 30 © ©630% ing, N. Y. City. Amer & British Mfg Co com. 8 12 

— BO Gi, Gil scccccsccscccs 43% 43% 43% Bid. Asked. Amer & British Mfg Co pfd.... 30 40 
Dig CEMBML cccccccccceseccce 101 100 100% | American Cyanimid com....... 15 22 Atlas Powder com..... oeeese +2150 158 

eg Copper..... ehiadtiessibie 554 54% 54% | American Cyanimid pfd...... .. 55 60 Atlas Powder pfd..... rr 102 

Inter. Com...ceccee ey 9% 9% | American International ....... 48 4914 Babcock & Wilcox.............121 124° 

Int. Mer. M. e.seee -- 274 26% 26% | American Sumatra Tobacco com 24% 25 Bliss (E W) Com.........0+++-450 625 

Int. Mer. M. pf... 78% 763% 77% | American Sumatra Tobacco pfd 77 as Be CR WY Bits x0:6000:00:00:006.48 78 

International Paper.............. 34% 33% 33% | Atiantie Steel com............ 125 140 Buffalo Copper & Brass........550 650 

Ent. Nicilsscencsceccscs sateen ow GE 40% 41 Atlantic Steel pfd...........- . OB 99 *Canada Foundries & Forgings. .. 155 

aenGO is bicdscceescne aceneicn 454% 44% 44\% Barrenghe — Machine. +170 ob pone “ma an on ap > “ 

oducts OKC... ..0ce coos eocces 

peg ae nihnesueke eesee ety its > Celluloid Co of America...... 185 192 Canadian Westinghouse .......115 120 

ia 0" 17% 17% 17% | Charcoal Tron com........... 7 7% Carbon Steel com........ cocces 85 92 
Wee +c apes Saea: ; oo Fastman Kodak .....e0..+s.00: 53003 s«B55 Carbon Steel Ist pfd..,..... -. 89 93 

Maxwell’ BE. Giiccccccscicccsce 48 47% 47% 1 Risenlohr (Otto) & Bros com... 45 48 Carbon Steel 2nd pfd.......... 65 72 

Mexican Petrol... ..ccccccccccece 87% 86% 864 | Fisenlohr (Otto) & Bros pfd.. 95 99 CONS AIMB: occcccccecccesseses 100 196 

Miami COppei.ccccccsccccteccce 39 8§638% 3816 , re Steel & Iron com....... 33 88 Du Pont Powder com, new......240 245 
aoe" Empire 

Midvale Steel .....cccocccccccces 5634 55% 55% | Empire Steel & Iron pfd....... 73 7 Du Pont Powder, deb 6% pfd..102 104 

Mo Pac. ctfs. ...... Ereeecertes se 6% & Hale & Kilburn com.......... 2 7 Empire Steel & Iron Co com... 30 87 

Missouri Pacific w. i.........000. 264 26 26%! Hale & Kilburn pfd............ 20 80 Empire Steel & Iron Co pfd.... 73 78 

National Biscuit Co............. 105 105 105 Ingersoll Rand com........+++.- 222 489-228 Hercules Powder com..........280 240 

Na: Bnam. & 8..... sacabaliiaales 30% 2% 20% Ingersoll Rand pfd............ 105 108 pcs cdl nye qualia | = 

dat. LeOG sccccosccccccccsccdeces 5 4 Kirschbaum (A B) com....... 2 3° S-ATEN COM ..eeecees tee y 

Nevada Cons. Copper....... o-. 234 23 23 Kirschbaum (A B) aa R4 Rn Hopkins-Allen pfd............6. 20 50 

me es Mas we oe cecccecvcccecees 90% 89% 89% Lima Locomotive com......... 53 57 Milliken Bros pfd...... coccccce BO 85 

N.Y. H. & H............... 394 38% 38% | Lima Locomotive pfd.......... R0 RF Niles-Bement-Pond com ....... 165 170 

Nor folle = Western eeccece eeccces 123 1173 118% Mergenthaler Linotype 1h1 Niles-Bement-Pond pfd. eeeceece 105 110 

Northern Pacific............ ----101 100 109% | Parke-Davis Co. ....+-- “8 1 PHGIPG-DGGRS. oo cc ccescsscccsecs 290 805 

Ohio Cities Gas...........0008. 133 131% 13144 | Semet Solvay .......++s+e000: 270 ©=—-:276 Rome Brass & Copper........805 840 

Pennsylvania R, R....e.ceseesees 524% 81% 51% a oa Sissi’ Geng: a 

“- ste! Spin S rieneenidnes heed ae yr aa N. Y. CITY PUBLIC UTILITY BONDS. | Scovill Mfg Co..... cesses ees 600 615 

y. Stee a 46% 4 Wm. Carnegie Ewen, 100 Broadway, N. Y. C. | Thomas Iron Co........... +24 ; 

Ray Con Copper......-..cesseee. 28% 2844 28% . ou Asked Winchester Repeating Arms....700 800 

Ries ; ing ssaneptnene sesvnesesee. sor sere ore Bklyn U Gas Co 1st 5s, 1945..1001%4 102 | | Woodward Iron Co........... . 55 65 

acces a a a Cent Union Gas Co Ist 5s, 1927.100 101 "Sautbdideed 

St wy kn seeee Crcevecces a 8 - Edison El Illum, Bklyn, 4s, 1929 &% RO x e . 

Seahoard Air Line. “1 13, GG 1g | Edison El ium, N Y, bs, 1995.105% 107 ST. LOUIS QUOTATIONS 

Soutien, ++ 138 134 1344 | Baquit Gas Lt Co, N Y, 5s, 1932.100% 101% . S. 

Souths Se ois 9208 924 | Kings Co El Lt & Pr Ist 5s, 1937 98 ima” | Mezk Cohen, 900 Mf. Brontway, &. Louk 

S« ee Ry. { |e 2% ray) New Amster Gas Co con 5s, 1948 96 Stocks— Bid. Asked. 

Rtudehaieae.. Pp 87% 8514 864 N Y & E Riv Gas Co Ist 5s, °44.100% 101% Amer Cred & Indemnity Co..... 190 6 

Stutz MotorS.c.ccccccccocccccccee” 43 43 43 N Y & E Riv Gas Co con 5s, ’45 99 100 Amer Stove Co........ccccoees 110 120 

ene SNES Pa me PORE N Y & Queens El Lt & Pr 5s, 20 97 99 Chicago Railway Equipment... .105 108 

Tennessee Cop. & Chem......... 16 16 16 h Wtc Lt Co con 5s, 1955 80 ne Consolidated Coal Co.......... 34 35 

1 Nort tchtr Lt Co oh 

CEOS CO sicaciicccdescodccnsdess 208/4 206% 206% | Standard Gas Lt Co ist 5s. 1930.100% .. International Shoe Co com...... 98% 9 

Third Mit sncaaubinnaniet veeaved 233g 2134 23% | wrtehtr Lte Co Ist 5s, 1950....1001%4 103 National Candy Co Ist pfd...... 101 104 

T ». PYOGIIER-cosccrcasncastcens 534% 53 53 Atl Ave R R, Bklyn, gen 5s, 1931 97 100 National Candy Co 2nd pfd.... 86 90 

Union Pacific........seereeeeeees 134% 133% 133 Atl Ave R R improve 5s, 1934 90 9s National Candy Co com........ = ah 

\nited Ciiccs sicectaatscesves 133% 132% 133% | Bway Surface R R Ist 5s, 1924. 97 100 St Louis Cotton Compress..... 

U ? b MRCS ipa chk ccechiscsd 116% 113% 114 Bway & Seventh Ave con 5s, 1943 94 97 Tnited Rv Co of St Louis com.. 6 614 

: S Gel ees eeevccsccoes _ bes 6, os 56 Bklvn Bath & West End gen 5s, ba Elec Mfg Co.......... 186 190 

, 9, Smelt ef. soeseee «+ 545% 54 TN. aie ae bh dbhien pial nad ean 94 wa Bonds— 

: S. BU i ab ade nevenssriecces 114% 113% 113% | pxiyn City & Nwtwn ist Ss, 1939 93 97 City of St Louis 4s, 1928-29-31..101 ion 

Tien 0888 GEE. creovenciccccoses 117% 117% 117% | Relyn City R R 1st Ss, 1941. aa] 99 City of St Louis 4%4s, due 1935..107% @1 

Ob CAR iaisksiccocctsrsect 114% 112% 112% | Rxlyn Heights R R Ist 5s, 1941 90 95 E St Louls & Sub Co 5s, "22.. 85% @ 87 

Wal nats BEA eeeseseseresesseeees 48 47% 47%] Lex Ave & Pavonia Fy fs, 1997 2 95 Kan City Home ao a3.. ae @ mi 

V ODSEE PE -Mincet vecoccececsesces J h ee E one ‘ 

West oh Raa ER 20° 30 30 Steinway Ratlway ist Os, 1922... 4 | St Louls & Sub Ry Co e 5s, "28 Ka 72M 

West. Union ibseuissssgtamans 93% 93% 93% | South Fy Railroad ist 5s, 1918 96 ‘ St Lou & Sub Ry Co Ist 5s, ‘2199 @100% 

Wilson Co. coves 72) 70K 72 Third Ave Railroad 1st 5s, 1937. 99 108 United Ry Co of St Louis gen 

lige Orbis oescoessocs 29% 29% 29% Union Railway Co. 1st 5s,.1942.....95. _ $9. . mtg. Be "Meorrccrreserersccee OO Gh 
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$25,000.00 
Hyde County, North Carolina 


Notice of Sale of Indebtedness and 
Improvement Bonds. 

The Board of Commissioners of 
Hyde County, North Carolina, will 
receive sealed bids at their office in 
Swan Quarter until 12 o’clock noon, 


Monday, 
May 21, 1917, 

for the purchase of $25000.00 6% in- 
debtedness and improvement bonds, 
with coupons attached for interest 
payable annually. Bonds are to be 
dated March Ist, 1917, and will be 
issued in denominations of $1000.00 
each. The first bond will be due 
March Ist, 1920, and one will be due 
each year thereafter until all of the 
bonds are paid. 

All bids to be addressed to Board 
of County Commissioners, c/o Leslie 
E. Jones, Swan Quarter, N. C., and 
shall provide for the payment of ac- 
crued interest from date of the bonds 
to date of their delivery, and must 
be accompanied by a certified check 
on some reputable bank for $200.00, 
payable to the order of the Treasurer 
of Hyde County. Bidders shall state 
the amount charged for lithograph- 
ing bonds. 

The Board of Commissioners re- 
serve the right to reject any and all 
bids, and no bid for less than par 
and accrued interest will be con- 
sidered. 

For further information apply to 
Leslie E. Jones, County Attorney, 
Swan Quarter, N,C. 

- By order of the Board of Commis- 
sioners of Hyde County. 


Walter C. Harris, Chairman. 
By Leslie E. Jones, 
Attorney to Board of 
Commissioners. 


>" $500,000 
4% North Carolina Bonds 
Raleigh, N. C. 


Sealed proposals will be received at 
the office of State Treasurer until 
noon, Thursday, May 24th, 1917, for 
the purchase of all or any part of 
the following bonds: 


$25,000.00 4% ten year bonds for 
The State Home and 
Training School for Girls 
and Women,” dated July 
Ist, 1917; expiring July Ist, 
1927. 
$75,000.00 4% ten year bonds for 
“Caswell Training School,” 
dated July Ist, 1917; ex- 
piring July Ist, 1927. 


$400,000.00 4% forty-one year bonds 
for “Road Building,” dated 
July Ist, 1917; expiring 
July Ist, 1958. 


Blanks for bidding will be furnished 
upon application to me. 
B. R. LACY, State Treasurer, 
Raleigh, N. C. 








ALL FINANCIAL BOOKS 
Have Your Book Orders Filled Through 








LET US HELP YOU 
AID THE GOVERNMENT 


Through this firm you may subscribe 
to the new Liberty Loan Bonds, when 
issued, for cash, on margin or the partial 
payment plan. No commission charged. 


SUBSCRIBE NOW 
HARTSHORNE ©& PICABIA 


Members New York Stock Exchange 
7 Wall Street Telephone 4590 Rector 
































Sinking Fund and Redemption Plan 


PHILADELPHIA COMPANY 


To the Holders of Philadelphia Sampesg 


First Mortgage and Collateral Trust 5% Gold Bonds due 
March 1, 1949; and 

Consolidated Mortgage and Collateral Trust 5% Gold Bonds 
due November 1, 1951: 

Over 65% of First Mortgage Bonds and over 70% of Con- 
solidated Mortgage Bonds have been deposited to date. 

The undersigned (in accordance with the provisions of 
Article IV of the above Plan), have extended the time within 
which deposits of these Bonds may be madc to and including 
MAY 31, 1917. 

LADENBURG, THALMANN & CO. 
BLAIR & CO. 
HAYDEN, STONE & CO. 


New York, May 2, 1917. 
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DIVIDENDS. DIVIDENDS. 
AMERICAN COTTON OIL COMPANY. ELECTRIC INVESTMENT CORPORATION. 
The Board of Directors of The American PREFERRED STOCK DIVIDEND. 
Cotton Oil Company, on May 1, 1917, declared May Ist, 191! 
a semi-annual dividend of three per cent. upon “The Board of Directors has today declared 


the Preferred Stock, and a quarterly dividend a dividend of one and three-quarters per cent. 
of one per cent. upon tne Common Stock of | (1%%) on the Preferred Stock of Electric 
the Company, both Mi mae June 1, 1917, at the Investment Corporation, payable May 22nd, 
Banking House of inslow, Lanier "& Co., 1917, to preferred stockholders of record at 
59 Cedar Street, New York City, to holders of the close of bustnese on May 12th, 1917. 
record '— "stock at the close of business . FREEMAN, Treasurer. 
on omy Ree 917. — 
re tock “Transfer Books of the Company F S | 160 acres raw prairie 
wil net ITLTAR or a wheat land in South 
WILLIAM O. THOMPSON, Secretary. Dakota, $2000, 


THE SREPESE CREEK CENTRAL — CO. | One-half cash and one-half on time. One crop 


ERRED DIVIDEND NO. : } . ‘ 
The gates quarterly dividend of one per A dag gy more than pay for it. Box 38, 


cent. ) has been declared by the Board 











of Directors on the Preferred stock of this 
Company, payable to all Preferred stock- 
holders of record as of May 15, 1917. Checks 
will be eens 4 % 1, 1917. 


. S. HARTWELL, T " . aia 
Dated Colorado Springs, Cr anrit 30. 1917, The Evening P ost Job Printing Office, Ine. 


THE CRIPPLE CREEK CENTRAL RY. co. Office and Plant: 156 Fulton Street 
COMMON DIVIDEND NO. John Nolty, Pres. Cor. Broadway, New York 
The regular quarterly dividend y one and 


one-half per cent. (1%%) has been declared . 
by the Board of Directors on the Common Contractors! Builders! Investors! 








stock of this Company, payable to all Com- : oe 
mon stockholders of record as of May 15, 1917. Can secure at an exceedingly atti a" 
Checks will be mailed wine 1, 1917. tive price an ideally situated piot 

E. S. HARTWELL, Treasurer. 102x984, n.e. corner Crown Street 





Dated Colorado ty Colo., ‘April 30, 1917 and Washington Avenue. Brooklyn 
’ a 
N. Y 


GREENE CANANEA COPPER CO. — ; . 
Broadway, New York, N. Y. Property is centrally located, being 


42 
The Board of Directors of the Greene Cana- one block from Brighton Beach Fle- 


nea per Company has declared a dividend eke 
of $200 per share upon its Capital Stock of vated, two blocks from Eastern Park 


the par value of $100.00 per share, payable on way Boulevard, is opposite Institute 
May 28, 3 pr tot e hol ers of ouch shares of Park, overlooks Prospect Park and 
record at the close of business at o’cloc Be 
P. M., Friday, May 11, 1917. The dividend is would be a most desirable location 
payable only upon the $100.00 shares into | for a high class apartment house. 
holder the nam we | is divided. Au stock Subway now building within two 
olders who have not converted their ho 

ings into shares of $100.00 par value should do blocks of property. 





so without delay in order that th Would prove a most profitable rea! 
THE FINANCIAL WORLD | 2ive their dividend promptly: “| estate investment. Further partic: 
29 Broadway New York e transfer % will ALLEN, i lars on request. 
New York, April 26, 1917. Address Box 7—The Financial World 
———— 





When writing advertisers, tell them you are a subscriber to The Financial World. 
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